For the Fiscal Year Ended June 30, 2002




State Of Utah

COMPREHENSIVE ANNUAL FINANCIAL REPORT
For The Fisca Y ear Ended June 30, 2002

CONSTITUTIONAL OFFICERSOF THE STATE OF UTAH

Y e gT=Tc O R == Y« SRS Governor
OLENE S. WAIKET ...ttt ettt e e et e et e e teesaee e beesae s e teesaseebesasseesaeesaseeabesaateesaeeaabesanseeabessasesaseeenbessasesaseesnbeeasneessensasennns Lt. Governor
PN S (o I C TN o] ol TS I O A SR State Auditor
L0 V= o I RN L (= O = A TR State Treasurer
= G S 4 1= 5 OSSR Attorney General
[ AN L= R R |V =TT L TR President of the Senate
s T R TS = o] 1< 0L Speaker of the House
(@0 g 1A= T (LY IR 1014 1 =10 OO Chief Justice, Supreme Court

OTHER STATE OFFICIALS

S, Camill@ ANTNONY ....veiiece et e et ae b saesne e Executive Director, Dept. of Administrative Services
KM S, TROINE, CPA ...ttt bt e bbb bt stk et e b et nb b et e b et et nnene s Director, Division of Finance
LYNNE N WaArd, CPA ...ttt b et b et et e se e s e e b e e teebe st et e s eseeneeseaneanis Director, Office of Planning and Budget
........... Legidative Fiscal Analyst

Legidative Auditor General

MicChagl E. ChIiStENSEN.......c.ociiieieicecc et sa e ne e e Director, Legislative Research and General Counsel

ACKNOWLEDGMENTS

Report prepared by:
Division of Finance, Accounting Standards and Financial Reporting Section
John C. Reidhead, CPA

EugeneF. Baird
Lynn G. Bodrero, CPA
David N. Byg
Marcie Handy, CPA
BrendaW. Lee, CPA
LyndaB. McLane, CPA
Deborah S. Memmott
Ellen D. Morris
Gary E. Morris, CPA
Dan D. Olsen, CPA
David H. Pierce, CPA
Allen H. Rollo

Specia appreciation is given to all of the budget and accounting officers throughout the State whose extra time and effort made this report
possible.



State of Utah

COMPREHENSIVE ANNUAL FINANCIAL REPORT
For the Fiscal Y ear Ended June 30, 2002

Table of Contents

INTRODUCTORY SECTION

Page
Title PAGE — ACKNOWIBUGMENTS.........cvviiiieeeieceeeeeeee et ess et eses et ssee e st ess e st ssss s st s s se st ess et essse et st s e st ens st esassstes s s st et snsetessns et s sneasensntes s snsasensneasnens
TADIE OF CONENES......ovucveieeteteetet ettt ettt s et et s s st s st st s st es s s s e s enbesse s st e s s e s st e s s e s st ensebsnbesse s et ens e s et sse s et ens et et ens et st enses st st es et ens et st ensesans
LEEEEE OF TTBNSIMILLAL ...vvcveeeeeeeee ettt et et e et eeee e eet et eeeeeeeeseeeeseeeseseseaeeteseeeeeeeseeeaeaseseseseaeeeeteeeseeeeeee e aeeseseseseat et aeeeeeeeeeeenanesesesenenene et asneneeeesnnananas
Certificate of Achievement for Excellence in FinanCial REPOMING. ...........cveveuriireeriereeesessssessesessssssssssssssssssssssssssssessssesssssssssssasessessssssssanes 9]
StALE OrgaNi ZBLTON CREIT........c.civeeireiiie ettt h e e E et s e st e e e bt e E e R s AR e h e e e R e e R e e e R et e e e s e e e e Rt n e e b e e e b et e e e st R nenrer e e r e
FINANCIAL SECTION
INdEPENTENt SEAEE AUTITOI S REPOIT ........euereiireeiiseeieee ettt e s b e b e s R et e e Rt s e e R e e R e R s e e R e e e e b e e e Rt e e R et s e e bt s ebeneeb e e r e e nnenea 12
Management’s DiSCUSSION @NO ANBIYSIS........cuviiieiiteirie ettt e st s et e b s e e R e e e R e s e e R e st ne b e e e R e e s R e e e R e st s e e bt e e b et nr e e e nenennenennenin 14
Basic Financial Statements
Government-wide Financia Statements
SEAEEMENE OF INEE ASSELS ...ttt ettt e bbbt e E et b e st s e b e b e bt e e b et e b et s e e Rt b e Rt s e e b et e b et sb e s e et ene st et e e ebenees 25
S 1= 00T 0100 Ao === TSRS 26
Governmental Fund Financia Statements
LS e Lo g RS 30
Reconciliation of the Balance Sheet — Governmental Funds to the Statement of Net ASSELS........ccoviveereiireriennenr e 32
Statement of Revenues, Expenditures, and Changes in FUNA BalanCeS...........c.covciiiiiiiiiese et 34
Reconciliation of the Statement of Revenues, Expenditures, and Changesin Fund
Balances — Governmental Funds to the Statement Of ACHVITIES.........coirriiiiirerere e 36
Proprietary Fund Financial Statements
SEAEEMENT OF NEE ASSELS ...ttt ettt ettt e e e te st e s tesee st e aeebeeaeeeeaeseemeemeeseeaeeEeebese e se s eneemseseeaeeeeabeseeneenseneenseseeseseessansans 38
Statement of Revenues, Expenses, and Changes in FUNG Nt ASSELS.......couiiireirieeire et ee e sne st e 40
SEAEEMENE OF CASN FIOWS......eeieiiiectiie et b ekt e e e e b e b et e b et e b e Rt b e bt s e b et e b et sb e s e st ene s b et e e e benees 42
Fiduciary Fund Financial Statements
Statement Of FIAUCIANY NEE ASSELS .....c..cieieuieieiteiteitestet ettt et s e st et et e e et e s tesbesb e s esseseeseeteabessesse s eseenseseabesaesbeseessenseseenseseesesressensans 47
Statement of Changes in FIAUCIANY NEL ASSELS..........cvciiiieie ettt te ettt et tesbe st et e e eseesseteebestesbesseseseseenssseesessessesans 48
Component Unit Financial Statements
CombiNiNG SEELEMENT Of NEE ASSELS. ...ttt ek eeh et E et e R et e s e R e Rt s e b e R e ne st e r e bt ne b e e r e ne 50
CombiNiNG SEALEMENT Of ACHVITIES ......veiiteieieiie ettt b et e et R et et e e bt e b e e b et ne e r bt e b e n e ee 51
NOLES t0 the FiNANCIAl SEEEEMENES .......eeteeeeerieteeiie ettt b et b et s et b e b e e b e Rt b e Rt s e e b e e b et e b e e ke st nb e b e nbebene et et ebenennenen 52
Required Supplementary Information
Budgetary Comparison SChedule — GENEral FUNG............ooviiiieieeeeses ettt nr e nn e r e nne e nnenen 96
Budgetary Comparison Schedule — Uniform SChOOl FUNG............cociieiiiieiesees et 97
Budgetary Comparison Schedule — Transportation FUNG.............cooeireieieeeseesre et sr e nnenen 98
Budgetary Comparison Schedule — Centennial Highway FUNG............cooiiiiiiiieceecce ettt st ae st 99
Budgetary Comparison Schedule — Budget to0 GAAP RECONCIHlI@tioN ..........ccviiiiiiiieiieieieee ettt 100
Notes to Required Supplementary Information — Budgetary REPOIMING ........cceiiiiirierieiieieeii ettt ste st e e sresresresre e 101
Information about Infrastructure Assets Reported Using the Modified APProach............cceeeiiiiiieiecieie s 102
Supplementary | nfor mation -Combining Statements and I ndividual Fund Statements and Schedules
Governmental Funds
Nonmajor Governmental Funds
COombINING BAlANCE SNEEL .......c.eiuieieeticti ettt ettt et e st e e et e seebesbeebesae s senseseeseenseseebesbeebesbessensensenseseebeanesrenaen 108
Combining Statement of Revenues, Expenditures, and Changesin Fund BalanCes............ccccvveievieviciieecc e 112
Budgetary Compliance
Detail Schedule of Expenditures — Budget and Actual Comparison —General FUuNd............cooooiiiiiniieneneneeeeeeeee e 116
Detail Schedule of Expenditures— Budget and Actual Comparison — Uniform School Fund,
Transportation Fund, Centennial Highway Fund, and Debt SErvice FUNG ..o 128

2



Supplementary Infor mation — Combining Statements and I ndividual Fund Statements and Schedules (continued)

Proprietary Funds
Nonmajor Enterprise Funds
CombiNiNg SEAEEMENT OF NEE ASSELS ......ccuiiuiiieitiitieietet ettt et et s et s b e e esaeseete s b e stesbe s e st eseeseesesteebesbessenseseenseseesesnesrensens 132
Combining Statement of Revenues, Expenses, and Changesin FUNA NEt ASSELS..........cceeveieieiceiice e 134
Combining StAEMENT Of CaSN FIOWS........coviiiiiiiericere ettt e e b e r e n e n s e 136

Interna Service Funds
CombinNiNg SEALEMENT Of INEE ASSELS .......cueireiireeiieir ettt se bt b e bR st et R st se s e e r e e b et n e nesennnis
Combining Statement of Revenues, Expenses, and Changesin Fund Net Assets.
Combining StateMENT Of CaSh FIOWS........cciiiiiiiriiesieie ettt ettt et e e aesteebesbesbesteseesesteabesbessesesaenseseesesnestensens

Fiduciary Funds
Defined Benefit Pension Plans and Other Pension Trust Funds
Combining Statement Of FiIAUCTANY NEE ASSELS.........cirieirreiireeeesree ettt e et se e e n e n e n e n e nrenis
Combining Statement of Changesin Fiduciary Net Assets.
Private Purpose Trust Funds

Combining Statement Of FIAUCIANY NEE ASSELS........ciiiiiieiie ettt e e et e b e s tesbesbesse s e e esseseeseanestenaens 156

Combining Statement of Changesin FiIdUCIary NEE ASSELS ......cvcveuiiiieie ettt s te st e st e s e e e e eseeresnesresaens 158
Agency Funds

Combining Statement of Fiduciary ASSets and LiahilitieS..........ccciiiiiiieiiiiiceseceeee et 160

Combining Statement of Changesin Assets and Liahiliti€S.........cccviuiiieiciiiii et 161

Component Units
Nonmajor Component Units
CombinNiNg SEAEMENT Of NEE ASSELS .......cueireeieeiieiree ettt e st b e b et R st e et s st ne s eer e s b e e r e n s e nnnis 164
CombiNiNg SEAEEMENT OF ACHIVITIES......iiveeeiiiitii ettt a e be b e s be st e e e st e s s eseeaeeteebesbessesesaenseseesessesrenaens 166

STATISTICAL SECTION

Genera Governmental Expenditures and Other Uses by Function — For the Last TEN FiSCal YEaIS.......ccccevveieieeeiiece e 170
Genera Governmental Revenues by Source and Liquor Control Profit Transfer — For the Last Ten Fiscal Years........ccccvvevveveevcieneiecennens 171
GENEral ODliGatiON BONGS ........ecieieieiicieiti ittt sttt e st et e e e e e teebestesbe st eseeaseseeaeaseabesbe st enseseeaeeteebeseebe s eseenseseebeaseebeseessensensenseseasestessensans 172
Ratio of Net General Bonded Debt to Fair Market Value and Net Bonded Debt Per Capita— For the

S R I o oz = USSR
Calculation of Legal Debt Limits— FOr the Last TeN FISCal YEBIS........cviiieieirie et
Statutory DBt LiMit.......c.oceirrieircireessees e
Genera Obligation Bonded Debt Per Capita— For the Last Ten Fiscal Years
Ratio of Debt Service Expenditures to General and to All Governmental Fund Type Expenditures — For the

LASt TEN FISCAl Y BAI'S ....cuecviuiiiiieiesietc sttt sttt bttt bt b et s b e s e e Rt £ b4 ek e s b b e A e Rt A e b e A e b e Rt e A e b e A e R e e e b et e ket e b e bt et ebe s e e b et ebenennenens
Enterprise Funds Revenue Bond Coverage — For the Last Ten Fiscal Years...
REVENUE BONGS......cveuiiiiiiiirieeete ettt st
POPUIALTION. ...t
Taxable Retail Sales and Persona Income..........ccocoveieieecnennne.
Personal Income by Sector — FOr the Last Five CaAlENTar YEAI'S.........cvo ettt
Composition of Labor Force— Annual Average — For the Last Five Calendar YEarS ..ot 182
Average Annual Unemployment Rate — For the Last Five Caendar Y ears.
Gross Taxable Retail Sales and Use Tax Purchases — For the Last Five Calendar YEars. ...t
Bank Deposits — FOr the Last TEN FISCAl YEAIS.......cuciiiiii ettt sttt b ettt a et eeaeebesbe st et e s eseeseeteebesbesbesaesenseseeneeaeetesnesrenes
Largest EIMPIOYENS. ...cueuiieiiietirieieeeie ettt b et b ekt a ettt b etk e et e et e sttt e bt e ns
Graph of Revenues and Expenditures — All Governmental Fund Types — For the Last Five Fisca Years
Graph of Expenditures — Historical and Constant Dollars— All Governmental Fund Types — For the

LBSE FIVE FISCAl Y BAIS ...ttt ettt ettt et et et e et e st et e b e se et e m e e s e es e eE e bt ee e s e s eneemeeReeReeEeeEeaeeneeme e st eneebeebeeaeasesenteneeneesesaeseenaans 186
Graph of Per Capita Expenditures — Historical and Constant Dollars — All Governmental Fund Types — For the
LSt FIVE FISCE YBAIS .....vviuiiirietetet itttk h et E b et e 8 E R b b1 0 0 bbb h e E e E b bt e e e R b bt st e bbbt r e 187



5 | Department of Administrative Services

Division of Finance

ot
", 1806 0
e vnrsr?”’

Michael O. Leavitt
Governor 2110 State Office Building « Salt Lake City, Utah 84114

S. Camille Anthony Phone: (801) 538-3082 « Fax: (801) 538-3244 « www.finance.utah.gov

Executive Director

Kim S. Thorne, CPA

Division Director

November 22, 2002

To the Citizens, Governor,
and Members of the Legidature
of the State of Utah:

It is our pleasure to present the 2002 Comprehensive Annual Financial Report of the State of Utah in accordance with Section
63A—3-204 of the Utah Code. Responsibility for the accuracy of the data and the completeness and fairness of the presentation,
including al disclosures, rests with the State's management. To the best of our knowledge and belief, the enclosed data
accurately presents the State’'s financial position and results of operations in all material respects in accordance with generally
accepted accounting principles (GAAP). We believe that all disclosures necessary to enable the reader to gain an understanding
of the State’ s financia activities are included.

The Report. The Comprehensive Annual Financial Report is presented in three sections: Introductory, Financial, and
Statistical. The Introductory Section contains alist of principal officials, this transmittal |etter, and the state organization chart.
The Financial Section contains the State Auditor’s report; Management’s Discussion and Analysis (MD&A); the Basic
Financial Statements, which includes the government-wide financial statements and fund financial statements for governmental
funds, proprietary funds, and fiduciary funds, together with notes to the Basic Financial Statements; Required Supplementary
Information, which includes budgetary comparison schedules and information about infrastructure assets, and Supplementary
Information, which includes combining financial statements and schedules for individual funds. The Statistical Section
provides a history of selected financial and demographic information.

This report includes al funds of the State of Utah and includes al departments, agencies, and other organizational units
governed by the Legislature and/or the constitutional officers of the State. In addition to these primary government activities,
this report includes information related to component units that are financialy accountable to the State. Although such
information is provided in this report, the MD&A and Basic Financial Statements focus on the primary government and its
activities. Separately issued financia statements are available from the significant discretely presented component units and
should be read to obtain a better understanding of their financial conditions.

Management’s Discussion and Analysis (MD&A). The discussion and analysis beginning on page 14 provides an overview
and analysis of the State's Basic Financial Statements. This letter of transmittal is intended to complement the MD&A and
should be read in conjunction with it.

Changes in Accounting Standards. The Governmental Accounting Standards Board issued new accounting and reporting
standards that are effective beginning this year. These new standards have impacted the State’s revenue and expenditure
recognition and changed the way the State reports assets, liabilities, and fund equity. This report has been prepared using the
new financial reporting model. Consequently, much of the information in this report is not comparable to prior years. Over
time, however, the new reporting model will provide valuable information that will enable citizens and decision makers to
better understand the long-term financial position of the State.

Internal Control. The State’s systems of internal control over assets recorded in the accounting system have been designed to
provide reasonable, but not absolute, assurance of safeguarding assets against loss from unauthorized use or disposition and to
ensure the reliability of financial records for preparing financial statements. The concept of reasonable assurance recognizes
that the cost of a control should not exceed the benefits likely to be derived and that the evaluation of costs and benefits
reguires estimates and judgments by management.

Independent Auditors. In compliance with state statute, an annual financial audit of the “ State Entity” is completed each year by
the Utah State Auditor’s Office in conjunction with other independent audit firms. Their audits were conducted in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financia audits contained in
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Government Auditing Standards issued by the Comptroller General of the United States. The State Auditor’s report on the
Basic Financial Statementsisincluded in the Financial Section of this report.

Federal regulations also require the State to undergo an annual “Single Audit” in conformance with the Federal Single Audit
Act of 1984, as amended, and the U.S. Office of Management and Budget Circular A-133, Audits of State and Local
Governments and Non-Profit Organizations. Information related to the Single Audit, including the schedule of expenditures of
federal awards, audit findings, summary of prior audit findings, and recommendations, and the State Auditor’s report, is issued
in aseparate report and will be available at alater date.

PROFILE OF THE GOVERNMENT

Structure. As shown in the organizational chart on page 10, state government is divided into three separate departments:
legislative, executive, and judicial. The duties of each department are outlined in the Congtitution of Utah, which can be
amended only by a majority vote of the State’s citizens, and in the Utah Code, which can be amended by the Legislature or by
citizen initiatives. State government services provided to citizens include building and maintaining roads; providing public
safety, health, and environmental protection services to protect the general welfare of the state’s citizens; helping adults,
children, and families through difficult times such as abuse, divorce, illness, death, and unemployment; fostering an attractive
business climate to encourage economic growth; and protecting public lands and natural resources for conservation and
recreational activities. The State also provides significant financial support to its higher education ingtitutions, local
governments, and school districts to help those entities meet the specific needs of their constituents.

Budgetary Control. The Congtitution of Utah requires that budgeted expenditures not exceed estimated revenues and other
sources of funding, including beginning fund balances. Annually, the Governor is required to submit a balanced budget to the
Legislature. The Legidature authorizes expenditures in the annual Appropriations Acts. The Acts also identify the sources of
funding for budgeted expenditures. In the event actual revenues are insufficient to cover budgeted expenditures, the Governor
must order budget reductions, or he may call a special session of the Legislature to address budget issues. Adjustments to the
budget may also be made throughout the year for changes in departmental or fund revenues so that departments and funds will
not end the fiscal year in a deficit position.

Spending Limitations. As explained in the notes to Required Supplementary Information on page 101, the State has an
appropriation limitation statute that limits the growth in state appropriations to relative increases in population, personal
income, and inflation. The statute also caps the state-mandated property tax rate at the level set July 1, 1989. For the fiscal year
ended June 30, 2002, the State was $340.7 million below the appropriations limitation. The State is currently below the fiscal
year 2003 appropriations limitation by $294.1 million.

ECONOMIC CONDITIONS AND OUTLOOK

Economy. Nationally, corporate beforetax profits fell

14.3 percent in 2001 and are expected to fall another 1.2 percent
through the end of 2002 as market signals continue to be mixed.
The national unemployment rate is expected to remain near
6.0 percent for the next two years, up from 4.8 percent in 2001.
Utah’s economic indicators have mirrored these national trends,
though the State seems to have faired better overall than most
states across the nation.

In Utah, the unemployment rate is expected to reach 6.0 percent
by the end of the year before falling to 5.3 percent in 2003. This
isasignificant change from last year’ s rate of 4.4 percent. With
higher unemployment, growth in personal income and
nonagricultural wages is expected to be a modest 3.6 percent
and 3.2 percent, respectively, through the end of 2003. Also,
retail sales are estimated to rise 4.1 percent in 2002 and
3.8 percent in 2003, nearly half the rates Utah saw during the
past decade. Though consumer spending in Utah has remained
steady through this period of declining growth, much of that
spending has been for “big-ticket” items such as homes and
automobiles, leaving consumers less disposable income for
other consumable goods. Until the national markets show signs
of steady improvement, Utah’s economy will likely continue to
struggle to gain ground.

Utah Economic I ndicators
Annua Percent Change

[J2001 Actud
2.2% [l 2002 Estimete
Populaion 4% 0 [] 2003 Forecast
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Industries. The number of nonfarm wage and salaried jobs fell 1.0 percent in 2002 but is expected to creep up 0.7 percent in
2003. Since October 2001, al industries in the State except services and government have suffered job losses. The most
significant declines were in construction and mining at 8.8 percent and 5.3 percent, respectively. The contraction in
construction was largely expected due to the pre-Olympic buildup that ended last year, but construction jobs as a percent of
total nonfarm employment are till above that industry’s 24-year average share. The largest labor sector, services, was held to
only 0.5 percent growth as gains in personal services, amusement/recreation, management, and health services offset losses in
computer, legal, and lodging services. Growth in

government employment was entirely within federal and Components of Utah's Labor Force
local positions, mostly due to the new school year October 2002
adding jobs to local school districts. State government
jobs have declined as a result of budget cuts and will Mining Servi
. . VICES
likely see further reductions through 2003. 1% 20%
Manufacturing

Outlook.  While Utah's economy is expected to 11%
moderately decline or remain flat in the near term, the Construction '
State’s industrial structure continues to be well-balanced % Finance/ Redl
and diversified with a broad base of businesses and a EZf;:e
solid technology and transportation infrastructure.
Combined with a young and highly educated workforce, Trade Government -
the State is positioned well for positive long-term 23%  Transportation, Local / Federal
economic growth. Comm. & Government - 1394

Utilities State

5% 6%

MAJOR INITIATIVES

Education. With an expected influx of approximately 100,000 new students by the year 2010, a 20 percent increase, and
absent new methods of funding that do not overtax our citizens, continued stagnation in the economy has the potential to
severely impact funding that is available for education. With this in mind, the Governor and Legidature have instituted
programs designed to make the State’s education system more efficient with the limited resources it has, including more
flexible block grant funding to local school districts and state-wide testing and feedback systems designed to hold schools and
administrators accountable for the resources they receive.

High Tech High Schools. The Bill and Melinda Gates Foundation selected Utah for a $3.5 million grant to help develop six
New Century High Schools, commonly referred to as High Tech High Schools. These new schools will focus on technology,
science, and engineering fields with small class sizes and limited internships. These schools have emerged as part of the State's
efforts to double the number of math, computer science, and engineering students by 2005. Students of High Tech High
Schools will graduate with a high school diploma and an associate’s degree and either enter the labor market immediately or
continue their education with other state-sponsored scholarships at Utah's colleges and universities. These new high schools are
expected to locate in Logan, Ogden, Cedar City, Salt Lake, and the Provo-Orem area.

Economic Development in Rural Utah. Economic development in the State’s rural communities is as crucia to Utah's
economic recovery as revitalizing urban areas along the Wasatch Front. To this end, the Governor’s Rural Partnership Office
has implemented two programs to assist rural communities in planning for and realizing the opportunities of the new economy.

Utah Smart Sites. Smart Sites are facilities in rural Utah with high-speed internet bandwidth where a company employs trained
workers to perform computer and technology-related services for clients anywhere in the world. Workers receive specialized
training in basic technology skills that enable them to provide services such as web site development, database administration,
data entry, software testing, and help desk support. Businesses participating in the program have access to resources such as
special equipment lease rates, training funds, state job and investment tax credits, and matching funds for trade shows. Since
the program began over a year ago, Smart Sites have created over 500 new jobs in Native American and rural communities
including Roosevelt, Blanding, Kanab, Richfield, Mount Pleasant, Orangeville, and Fort Duchesne.

21st Century Communities. The chalenge of the 21st Century Communities program is to prepare rural Utah for
unprecedented population and visitor growth, create new jobs, reduce unemployment, diversify rural economies, and protect
quality of life. Rural leaders who participate in the program are required to evaluate their area’s unique strengths and
opportunities by completing a number of community assessments that cover a variety of topics. The Governor's Rura
Partnership Office provides tools and assistance to help communities through the process. Once completed, the assessments
become a foundation for a unique workplan based on local priorities and capabilities. As soon as the community can
demonstrate meaningful progress toward implementing its workplan, it is designated as a 21st Century Community. To date,
the Governor’s Office has awarded this designation to 15 rural cities and towns. Another 106 communities are in the process of
completing their assessments and workplans.



E-Government. In an effort to make state government services more convenient to the public and more efficient internally, the
Governor has set a goal of having all appropriate state government services online by 2004. Currently, the State offers over
100 services through its web site www.utah.gov. Following are examples of government services already available online:

o Employment — file unemployment claims, search for jobs, search for employees, register new employers and employees,
access unemployment tax rates, read about current economic conditions, compare wages locally and nationally, and
download forms.

e Taxes — file returns and pay sales, income, and unemployment taxes; research tax laws; download forms; and pay local
property taxes for alimited number of counties.

e Business — renew state business registrations and professional licenses; search UCC listings, agricultural liens, current
professional license status, and business entity listings; make UCC filings online; and renew business licenses via links to
local governments' web sites.

e Driver and Vehicle Information — renew driver licenses and vehicle registrations; search titles, liens, registrations, and
driving records; and notify the Driver License Division of changes in address.

e Health and Safety — request copies of birth certificates, search the State’s sex offender registry, find adoption and child care
servicesin local communities, and download forms for welfare and food stamp assi stance.

e Recreation — purchase hunting and fishing licenses, and make camping reservations at any Utah State Park.

e Community — register to vote, check local traffic conditions, search for individuals buried in public cemeteries, and link to
local government web sites.

As the State provides more and more services online, the ability to access these services through faster connectivity becomes
critical. The Chief Information Officer is currently working with private and public experts to find ways to encourage providers
to offer universal broadband internet accessto al areas of the State including the most remote rural communities.

FINANCIAL INFORMATION

Cash Management. As more fully explained in Notes 1, 3, and 4 to the Basic Financial Statements, cash is controlled by the
State Treasurer or by other administrative bodies as specified by law, and investments are made in compliance with the State
Money Management Act (Utah Code, Section 51-7). All cash deposited with the State Treasurer by state entitiesis managed in
pooled investment funds to safeguard assets and to maximize interest earnings. The Treasurer invests the cash, including the
cash float, in short-term securities and other investments such as certificates of deposit, obligations of the U.S. Treasury,
commercial paper, and repurchase agreements. Certain investment pools may invest in corporate bonds and equity securities.

Debt Administration. Since fiscal year 1998 the State has
issued $1.19 billion of general obligation bonds for highway
congtruction, mostly for rebuilding 1-15 in Sat Lake
County. The State has also issued $316.39 million of  smo; o8
general obligation bonds and $175.01 million of lease
revenue bonds for construction of capital facilities, a
significant portion of which are located on the campuses of
the State’s colleges and universities. Finaly, since fiscal
year 1998, the State has refunded or advance refunded S8 5
$708 million of genera obligation bonds and $119 million

of lease revenue bonds to take advantage of historically low 0 ; ; ; ; ‘
interest rates. More information about the State’s long-term T2 oo 1% 158 a0 ae
debt isfound in Note 10 to the Basic Financial Statements.

General Obligation Debt per Capita

Risk Management. The State is self-insured against certain property and liability claims. The Legislature established the Risk
Management Fund to pay for commercial insurance or to accumulate reserves for the self-insured portion of certain property
and liability risks. Revenues are generated from premiums charged to state departments, institutions of higher education, and
local school districts. The property self-insurance limits for fiscal year 2002 were $1 million per claim, with an annual
aggregate of $2.5 million per policy year. Generally, claims over the self-insured limits are covered by policies with private
insurance companies.

Pension Plans. Operations of the Utah Retirement Systems have continued with favorable results. The retirement systems and
plans are actuarially sound, and the funding levels are managed to provide participants a financially sound retirement.



CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) awarded the Certificate of
Achievement for Excellence in Financial Reporting to the State of Utah for its comprehensive annual financia report for the
fiscal year ended June 30, 2001. Thisisthe seventeenth consecutive year the State has received this award.

In order to be awarded a Certificate of Achievement, a government must publish an easily readable and efficiently organized
comprehensive annual financial report. This report must satisfy both accounting principles generally accepted in the United
States of America and applicable legal requirements.

A Certificate of Achievement isvalid for aperiod of one year only. We believe that our current comprehensive annual financial
report continues to meet the Certificate of Achievement Program’s requirements, and we are submitting it to GFOA to
determine its eligibility for another certificate. We are committed to this effort, and we intend to maintain a highly qualified and
professional staff to make this certification possible.

CONCLUSION
We hope this report provides data useful in evaluating the financial activity of the State of Utah. We express our appreciation to

the budget and accounting officers throughout state government and to the State Auditor’s Office for their dedicated effortsin
assisting usin the preparation of this report.

Sincerely,

Kim S. Thorne, CPA
Director of Finance
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Srate oF UTAH DEPUTY STATE AUDITOR:

Office of the State Auditor Joe Christensen, CPA
211 STATE CAPITOL .
SALT LAKE CITY, UTAH 84114 FINANCIAL AUDIT DIRECTORS:
(801) 538-1025 H. Dean Eborn, CPA
FAX (801) 538-1383 Deborah A. Empey, CPA

Stan Godfrey, CPA
Auston G. Johnson, CPA '
UTAH STATE AUDITOR Jon T. Johnson, CPA

INDEPENDENT STATE AUDITOR'SREPORT

To the Members of the Legidature
of the State of Utah and

The Honorable Michadl O. Leavitt
Governor, State of Utah

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each mgjor fund, and the aggregate remaining fund information
of the State of Utah as of and for the year ended June 30, 2002, which collectively comprise the State's basic
financial statements aslisted in the table of contents. These financia statements are the responsibility of the State's
management. Our responsibility isto express opinions on these financia statements based on our audit. We did not
audit the financial statements of Utah Housing Corporation; Utah State University; Utah Valey State College; the
University of Utah's hospital and component units; portions of the Utah College of Applied Technology; Utah
Public Employees Group Insurance; the Dairy Commission; and the Utah State Retirement Office, which represent
53 percent of the assets and 47 percent of the revenues of the aggregate discretely presented component units and
78 percent of the assets and 44 percent of the revenues of the aggregate remaining fund information. Those
financial statements were audited by other auditors whose reports thereon have been furnished to us; and our
opinion, insofar as it relates to the amounts included for those agencies, funds, and component units, is based on the
reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of materia misstatement. An audit includes
examining, on atest basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit and the reports of other auditors
provide a reasonable basis for our opinions.

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to above
present fairly, in al material respects, the respective financia position of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the State of Utah as of June 30, 2002, and the respective changes in financia position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.
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Asdiscussed in Note 2 to the financia statements, the State has implemented the financial reporting requirements of
Government Accounting Standards Board Statement No. 34, Basic Financial Satements — and Management’s
Discussion and Analysis — for State and Local Governments; Statement No, 35, Basic Financial Statements — and
Management’ s Discussion and Analysis — for Public Colleges and Universities; Statement No. 37, Basic Financial
Satements — and Management’ s Discussion and Analysis — for Sate and Local Governments. Omnibus; Statement
No. 38, Certain Financial Satement Note Disclosures; and Interpretation No. 6 Recognition and Measurement of
Certain Liabilities and Expenditures in Governmental Fund Financial Satements as of June 30, 2002.

The accompanying management discussion and analysis on pages 14 through 22 and the required supplementary
information on pages 96 through 103 is not a required part of the basic financial statements but is supplementary
information required by the Governmental Accounting Standards Board. We and the other auditors have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the State’s basic financia statements. The supplementary information — combining statements and individua fund
statements and schedules on pages 108 through 167 is presented for purposes of additional analysis and is not a
required part of the basic financial statements. This information has been subject to the auditing procedures applied
by us and the other auditors in the audit of the basic financial statements and, in our opinion, based on our audit and
the reports of other auditors, isfairly stated in al materia respectsin relation to the basic financial statements taken
asawhole.

The statistical data on pages 170 through 187 were not audited by us and, accordingly, we express no opinion
thereon.

In accordance with Government Auditing Standards, we have also issued our report, dated November 1, 2002, on
our consideration of the State's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in considering
the results of our audit.

e AL

UTAH STATE AUDITOR
November 1, 2002
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State of Utah Management’s Discussion and Analysis Fiscal Year Ended June 30, 2002

INTRODUCTION

The following isa discussion and analysis of the State of Utah’s financial performance and position, providing an overview of the
State’ s activities for the fiscal year ended June 30, 2002. Please read it in conjunction with the transmittal Ietter in the Introductory
Section of this report and with the State’ s financial statements that follow this section. Beginning this year, the State implemented
new reporting standards established by the Governmenta Accounting Standards Board. These new standards significantly changed
the content and structure of the financial statements. As aresult, much of the information is not easily comparable to the previous
year. Future reports will include extensive comparisons.

HIGHLIGHTS

Government-wide

e The State’s net assets decreased $212.1 million or 2.0 percent over the prior year. Net assets of governmental activities
decreased $219.5 million or 2.4 percent due to a decline in economic conditions. Net assets of business-type activitiesincreased
slightly by $7.5 million, or 0.5 percent.

Fund Level
e Combined tax revenues were 4.3 percent lower than the prior year due to economic stagnation and higher unemployment in the
State. The State’ s economic slowdown was similar to that of the national economy.

e Dueto decreased tax revenues, the Legislature reduced fiscal year 2002 budgets by $105.5 million across all state agencies.
In addition, the Legislature used $105.3 million of the State’s Budget Reserve Account (Rainy Day Fund) to make up for
revenue shortfalls in the State’ s Uniform School Fund.

Long-term Debt
e The State' slong-term bonded debt increased a net $632.6 million, or 26 percent. The increased debt wasissued to fund highway
and capital facility construction and student loan programs.

OVERVIEW OF THE FINANCIAL STATEMENTS

Thisreport includes the State’ s Basic Financia Statements, Required Supplementary Information, and Supplementary I nformation.
The Basic Financial Statements include three components: government-wide financial statements, fund financial statements, and
notes to the financial statements.

Gover nment-wide Statements—Reporting the State asa Whole

The Statement of Net Assets and the Statement of Activities beginning on page 25 together comprise the government-wide financial
statements. These statements provide a broad overview with along-term focus of the State’ s finances as a whole and are prepared
using the full-accrual basis of accounting, similar to private-sector companies. This means all revenues and expenses are recognized
regardless of when cash isreceived or spent, and all assets and liabilities, including capital assets and long-term debt, are reported
at the entity level.

The government-wide statements report the State’s net assets — the difference between total assets and total liabilities — and how
they have changed from the prior year. Over time, increases and decreasesin net assets measure whether the State' s overall financial
condition is getting better or worse. In evaluating the State’ s overall condition, however, additional non-financia factors should be
considered such as the State’'s economic outlook, changes in its demographics, and the condition of its capital assets and
infrastructure. The government-wide statements report three activities:

Governmental Activities—Most of the State’ s basic servicesfall under this activity including education, transportation, public safety,
courts, corrections, health, and human services. Taxes and federal grants are the magjor funding sources for these programs.

Business-Type Activities— The State operates certain activities much like private-sector companies by charging fees to customers
to cover al or most of the costs of providing the goods and services. Student loans, unemployment compensation, water project loan
programs, and liquor sales are examples of business-type activities.

Component Units — Severa entities are legally separate from the State, yet the State remains financially accountable for them.
Colleges and Universities, Utah Housing Corporation, and Utah State Fair Corporation are examples of component units.
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State of Utah Management’s Discussion and Analysis Fiscal Year Ended June 30, 2002

Fund Financial Statements— Reporting the State’'s M ost Significant Funds

The fund financial statements beginning on page 30 provide detailed information about individual major funds, not the State asa
whole. A fund is agroup of related accounts that the State uses to keep track of specific resources that are segregated for a specific
purpose. Some funds are required by law to exist, while others are established internally to maintain control over a particular activity.
All of the State’ s funds are divided into three types, each of which uses a different accounting approach.

Governmental Funds — Most of the State’s basic services are accounted for in governmental funds and are essentially the same
functions reported as governmental activitiesin the government-wide statements. Governmental funds use the modified accrual basis
of accounting, which measures the flow of current financia resources that can be converted to cash and the balances | eft at year-end
that are available for future spending. This short-term view of the State's financia position hel ps determine whether the State has
sufficient resources to cover expenditures for its basic services in the near future.

Proprietary Funds — Proprietary funds include enterprise funds and internal service funds and account for state activities that are
operated much like private-sector businesses. Like the government-wide statements, proprietary fund statements are presented using
the full-accrual basis of accounting. Activities whose customers are mostly outside of state government (e.g., water loan funds to
local governments) are accounted for in enterprise funds and are the same functions reported as business-type activities in the
government-wide statements. Activities whose customers are mostly other state agencies (e.g., motor pool) are accounted for in
internal service funds. Theinternal service fund activities are consolidated with the governmenta activitiesin the government-wide
statements because those services predominantly benefit governmental rather than business-type activities.

Fiduciary Funds — Fiduciary funds account for assets that, because of trust relationships, can only be used for trust beneficiaries.
The State is responsible for ensuring the assets in these funds are used for their intended purposes. Fiduciary funds use full-accrual
accounting but are not included in the government-wide statements because the assets in these funds are not available to finance the
State’ s own programs.

Reconciliation Between Gover nment-wide and Fund Statements

Thefinancia statements include schedules on pages 32 and 36 that reconcile the amounts reported for governmental activities on
the government-wide statements (full-accrual accounting, long-term focus) with amounts reported on the governmental fund
statements (modified accrual accounting, short-term focus). Following are some of the major differences between the two statements:

o (Capita assets and long-term debt are included on the government-wide statements but are not reported on the governmental
fund statements.

e Capital outlay spending resultsin capital assets on the government-wide statements but are expenditures on the governmental
fund statements.

e Bond proceeds result in ligbilities on the government-wide statements but are other financing sources on the governmental fund
statements.

e Certain tax revenues that are earned but not yet available are reported as revenue on the government-wide statements but are
deferred revenue on the governmental fund statements.

Notesto the Financial Statements
The notes beginning on page 52 provide additional schedules and information that are essential to a complete understanding of the
financial statements. The notes apply to both the government-wide financial statements and the fund financial statements.

Required Supplementary Information

Following the Basic Financial Statements are budgetary comparison schedules for major funds with legally adopted budgets and
condition assessment data related to the State’ sinfrastructure. Thisinformation further explains and supports the information in the
basic financial statements.

Supplementary Information
Supplementary Information includes combining statements for the State’s nonmajor governmental, proprietary, and fiduciary funds
and nonmajor discretely presented component units. This section also includes schedules which compare budgeted expenditures
to actual results at the legal level of control, which is generally the lineitem level of the Appropriation Acts.

FINANCIAL ANALYSISOF THE STATE ASA WHOLE

As mentioned previoudy, new accounting standards significantly changed the content and structure of the financial statements, and
much of the information is not easily comparable to prior years. Future financia statements will include extensive comparisons.
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State of Utah Management’s Discussion and Analysis Fiscal Year Ended June 30, 2002

Net Assets. The largest component of the State’s net assets, 75 percent, reflects investments in capital assets (land, buildings,
equipment, roads, and other infrastructure) less all outstanding debt that was issued to buy or build those assets. As capital assets,
these resources are not available for future spending, nor can they bereadily liquidated to pay off their related liabilities. Resources

needed to repay capital-related debt must be provided from other sources.

Restricted net assets comprise 17 percent of
total net assets and are subject to
constitutional, legal, or external constraintson

State of Utah

Net Assets as of June 30, 2002

(expressed in thousands)

how they can be used. Net assets that are Governmental Business-type Total Primary
restricted by the Constitution of Utah include Activities Activities Government
income and corporate taxes that can only be Current and Other Assets $ 2802112 $ 287092 $ 5673034
used for public and higher education costsand Capital Assets 9,021,164 42,073 9,063,237
motor fuel taxes that can on|y be Um for Total Assets 11,823,276 2,912,995 14,736,271
transportation expenses. Net assets thal are oy g other Lispilities 621,340 55,952 677,292
restricted by legal or contractual requirements | ong-term Liabilities 2,335,428 1,201,513 3,626,941
include unemployment taxes that can only be Total Liabilities 2,956,768 1,347,465 4,304,233
used for unemployment benefitsand long-term
student loan receivables that are pledged for NetAssets
future revenue bond payments Invested in Capital Assets

u payi - Net of Related Debt 7,806,829 21,336 7,828,165

Restricted 834,851 916,526 1,751,377

The remaining balance of unrestricted net Unrestricted 224,828 627,668 852,496
obligations, though certain laws and internally Percent change from prior year -24% 0.5% -2.0%

imposed designations of resources may further
limit the purposes for which those net assets may be used. For example, the balance of the State’s Budgetary Reserve Account is
reported as unrestricted net assets, but state law limits the use of those funds for operating deficits or retroactive tax refunds.

Changesin Net Assets. The State’ stotal net assets decreased by $212.1 million or 2.0 percent from the prior year. Thisdecreasein
net assets is a result of a slowing economy that had the combined effects of lower corporate profits, slower growth in personal
income, higher unemployment, and higher demand for government services compared to fiscal year 2001.

Thisyear the State received 54 percent of itsrevenuesfrom state taxes and 30 percent of itsrevenues from grants and contributions,
mostly from federal sources. Charges for goods and services such as licenses, permits, liquor sales, state parks, and court fees,
combined with other miscellaneous collections, comprised 16 percent of total revenues.

The charts bel ow and on the next page summarize the State’ stotal revenues, expenses, and changesin net assetsfor fiscal year 2002.

State of Utah
Total Expenses - FY 2002

State of Utah
Total Revenues - FY 2002

Business-Type Genera Interest on Long-
Capital Grants and i Activities Government Term Debt
. - Transportation % 5% 1%
Operating Grants Contributions Sales Tax o b
and Contributions 2% Courts, Corrections,

22%

Zommunity and 6%

Economic
Development Health and
Miscellaneous Individual Income 1% Environmental
1% and Corporate Tax Quality
24% 15%
Public Education
30% Employment, Family,

Charges for Services
15%

Other Taxes
8%

Higher Education 12%

11%

Business, Labor,
Agriculture, and
Natural Resources
%
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State of Utah Management’s Discussion and Analysis Fiscal Year Ended June 30, 2002

State of Utah
Changesin Net Assets
for the Fiscal Y ear Ended June 30, 2002
(expressed in thousands)

Governmental Business-type Total Primary
Activities Activities Government
Revenues
General Revenues:
Taxes $ 3,598,731 $ 16,343 $ 3,615,074
Other General Revenues 72,236 5,995 78,231
Program Revenues:
Charges for Services 656,308 329,282 985,590
Operating Grants 1,798,817 163,584 1,962,401
Capital Grants 109,751 - 109,751
Total Revenues 6,235,843 515,204 6,751,047
Expenses
General Government 364,174 - 364,174
Human Services and Y outh Corrections 537,753 - 537,753
Corrections, Adult 191,690 - 191,690
Public Safety 153,833 - 153,833
Courts 104,623 - 104,623
Health and Environmental Quality 1,061,229 - 1,061,229
Higher Education 731,504 - 731,504
Employment and Family Services 323,593 - 323,593
Natural Resources 113,795 - 113,795
Community and Economic Development 91,004 - 91,004
Business, Labor, and Agriculture 66,016 - 66,016
Public Education 1,998,834 - 1,998,834
Transportation 644,954 - 644,954
Interest on Long-term Debt 68,964 - 68,964
Student Assistance Programs - 79,666 79,666
Unemployment Compensation - 272,924 272,924
W ater Loan Programs - 6,181 6,181
Other Business-type Activities - 122,594 122,594
Total Expenses 6,451,966 481,365 6,933,331
Excess (Deficiency) Before Special Item
and Transfers (216,123) 33,839 (182,284)
Special Item - distribution to local governments (29,772) - (29,772)
Transfers 26,358 (26,358) -
Changein Net Assets (219,537) 7,481 (212,056)
Net Assets - Beginning (as restated) 9,086,045 1,558,049 10,644,094
Net Assets - Ending $ 8,866,508 $ 1,565,530 $ 10,432,038

Governmental Activities

The State’ s total governmental revenues from all sources decreased $199 million or 3.1 percent as Utah's economy felt the impact
of the national economic downturn. This decline in revenues contributed to a $219.5 million or 2.4 percent decrease in net assets
of governmental activities. The State was able to handle the drop in revenues by making mid-year spending reductions and using
portions of accumulated net asset balances.

The table on the next page shows to what extent the State’' s governmental activities relied on taxes and other general revenues to

cover al of their costs. For fiscal year 2002, these programs generated $2.56 billion, or 39.8 percent of their total expenses, through
charges for services and grants. The remaining 60.2 percent of expenses were covered by state taxes and other general revenues.
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State of Utah Management’s Discussion and Analysis Fiscal Year Ended June 30, 2002

State of Utah
Net Cost of Governmental Activities
(expressed in thousands)

Program

Total Less Net Revenuesasa

Program Program Program Per centage of

Expenses Revenues Costs Total Expenses
General Government $ 364,174 $ (292,626) $ 71,548 80.4%
Human Services and Y outh Corrections 537,753 (258,191) 279,562 48.0%
Corrections, Adult 191,690 (9,255) 182,435 4.8%
Public Safety 153,833 (89,641) 64,192 58.3%
Courts 104,623 (36,001) 68,622 34.4%
Health and Environmental Quality 1,061,229 (806,279) 254,950 76.0%
Higher Education 731,504 (1,699) 729,805 0.2%
Employment and Family Services 323,593 (271,100) 52,493 83.8%
Natural Resources 113,795 (72,857) 40,938 64.0%
Community and Economic Development 91,004 (45,312) 45,692 49.8%
Business, Labor, and Agriculture 66,016 (53,520) 12,496 81.1%
Public Education 1,998,834 (248,184) 1,750,650 12.4%
Transportation 644,954 (380,211) 264,743 59.0%
Interest on Long-Term Debt 68,964 - 68,964 0.0%
Total Governmental Activities $ 6,451,966 $ (2,564,876) $ 3,887,090 39.8%

Business-type Activities

Despite the slow economy, revenues from the State' s business-type activities continued to grow at healthy rates, increasing $93.9
million or 22.3 percent over the prior year. Most of this increase was from a $62.6 million distribution from the federal government
to the Unemployment Compensation Fund. However, net assets for the combined business-type activities increased only $7.5 million
or 0.5 percent as higher expenses in the Unemployment Compensation program offset gains in net assets in the other activities.

All of the State’ s business-type activities operate from program revenues except for the Water Loan Programs and the Agriculture
Loan Fund which by law receive dedicated sales taxes to provide additional capital for loans. Accounting standards require
unemployment taxes that are collected from employers and deposited in the Unemployment Compensation Fund be reported as
charges for services rather than taxes. Therefore, taxes in the business-type activities are comprised entirely of sales taxesin the
water and agriculture loan programs.

All of the State’s business-type activities generated sufficient revenues to cover their expenses this year with one exception. The
Unemployment Compensation program was forced to use accumulated reserves to cover a 97.5 percent increase in benefits paid
to unemployed individuals. This increase was aresult of rising unemployment spurred by the national economic slowdown.

FINANCIAL ANALYSISOF THE STATE'SGOVERNMENTAL FUNDS

Fund Balances

At June 30, 2002, the State's governmental funds reported combined ending fund balances of $1.79 billion. Of this amount, $1.16
billion or 65 percent is reserved for specific programs by state law, by external constraints, or by contractual obligations. Unspent
bond proceeds, balances of restricted accounts, and agencies nonlapsing balances are included in reserved fund balance. An
additional $385.8 million or 21.6 percent of total fund balances has been designated through internally imposed limitations on uses
of certain funds. Note 11 on page 81 contains more detail s about reserved and designated fund balances at June 30, 2002.

The remaining $240.2 million or 13.4 percent of fund balance is available for appropriation for the general purposes of the funds.
The State’' s two main operating funds, the General Fund and the Uniform School Fund, did not end the year with any unreserved
undesignated fund balance, commonly referred to as “surplus.” Although inflows in the General Fund exceeded outflows by $2.2
million, $1.1 million of the excess was transferred to the Budget Reserve Account as required by law. The remaining $1.1 million
is designated by law for the Industrial Assistance Fund. Also, the Uniform School Fund required atransfer of $105.3 million from
the Budget Reserve Account in the General Fund to avoid ending the year with a deficit unreserved undesignated fund balance.
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State of Utah
Governmental Fund Balances as of June 30, 2002
(expressed in thousands)

Uniform Transpor- Centennial Trust
General School tation Highway Lands Nonmajor
Fund Fund Fund Fund Fund Funds Total
Reserved $ 221474 $ 43891 $ 45557 $ 158,808 $ 360,376 $ 331,934 $ 1,162,040
Unreserved Designated 146,551 138,328 39,165 - 61,789 385,833
Unreserved Undesignated - 46,198 146,549 - 47,468 240,215
Total $ 368,025 $ 182,219 $ 130,920 $ 305357 $ 360,376 $ 441,191 $ 1,788,088
Percent change from prior year -35.2% -24.9% 3.8% 377.6% -0.1% 89.3% 12.1%

General Fund
During fiscal year 2002, the General Fund’s fund balance decreased $199.8 million or 35.2 percent due to lower tax collections,
increased expenditures, and a net increase in transfers out of the fund.

Total General Fund revenues increased $133.3 million or 4.2 percent; however, total tax collections dropped $6.8 million or 0.4
percent from the prior year due to the State’'s slow economy. While sales tax inched up $6.0 million or 0.4 percent and insurance
premium tax gained $10.6 million or 23.1 percent, inheritance tax and oil and gas severance tax together fell $42.3 million or 56.0
percent from the prior year. Also, historically low interest rates and lower cash balances kept investment income $22.2 million or
59.1 percent below last year's level. Federa funding was the largest single factor offsetting the shortage in tax collections and
investment income as federal grants climbed $143.5 million or 12.0 percent from the prior year.

Total General Fund expenditures increased by $328.0 million or 10.6 percent as the sluggish economy significantly increased the
public’s demand for government services. Following are examples:

o Genera assistance and food stamp cases increased 10 and 15 percent, respectively.
e Medicaid costsincreased 12 percent while the federal matching rate continued to decline, thisyear by 1.1 percent.
o Public safety costsincreased 23 percent as aresult of activities related to the Winter Olympic Games.

State agencies relied heavily on federal funding to cover these increased demands. State agencies also saw increases in costs for
items such as fighting wildfires, combating insect infestation on farmlands, and building fish hatcheries and wildlife management
facilities. These increased costs in the face of budget reductions brought agencies' reserved nonlapsing balances down by $21.9
million or 25 percent compared to the end of the prior year.

Uniform School Fund

The Uniform School Fund's fund balance decreased $60.5 million or 24.9 percent as a direct result of the state and national
economic downturn. Individual and corporate income taxes fell $182.5 million or 9.7 percent from the prior year. Transfers of
$105.3 million from the Budget Reserve Account and $19.0 million from the Sports Authority Fund (nonmajor fund) helped avoid
severe cuts to programs in public and higher education. Expenditures for public education increased a modest $60.6 million or 3.1
percent, mostly dueto a5.5 percent increase in the Weighted Pupil Unit (WPU) that was |eft intact amidst all other budget reductions
during the year. The WPU is the State' s basic formulafor determining funding for local school districts.

Budgetary Highlights — General Fund and Uniform School Fund

The State considers both the General Fund and Uniform School Fund together in managing the budget. Therefore, both funds must
be discussed together to provide an accurate picture of the budget. The State’ s economic downturn resulted in a $394.7 million or
10.4 percent reduction in estimated revenue for the General Fund and Uniform School Fund compared to original revenue estimates
made before the fiscal year began. The largest declines werein individua and corporate income tax collections, inheritance taxes,
and oil and gas severance taxes. As aresult, the Governor and Legislature balanced the 2002 budget through a combination of
Mmeasures:

$105.5 million budget reductions across all state agencies.

$87.2 million in transfers from restricted accounts, surpluses, beginning balances, and miscellaneous sources.
$88.7 million in general obligation bonds to replace cash taken from appropriated capital projects.

$113.3 million in estimated transfers from the Budget Reserve Account.

Actual revenue collections ended up $12.4 million or 0.4 percent above the final budget estimates, and the actual transfer from the
Budget Reserve Account to the Uniform School Fund was $105.3 million. The Budget Reserve Account ended the fiscal year with
abalance of $19.5 million.
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Transportation Fund

Federal funding in the Transportation Fund increased $79.4 million but decreased $73.5 million in the Centennial Highway Fund
as UDOT shifted most of itsfederal dollars out of hew construction and into critical preservation and maintenance needs on the State
Transportation Improvement Plan (STIP). Most STIP projects do not add lane miles or structures but are designed to preserve
exigting infrastructure. Projects include bridge repair and replacements, shoulder and pavement repairs, and safety improvements.

Infiscal year 2002 the Department of Transportation (UDOT) entered into an agreement with Salt Lake County whereby the State
began collecting a portion of the county’ s voter-approved public transit sales tax to accelerate work on certain transportation projects
within the county. Accordingly, the Transportation Fund's salestax collections increased $12.3 million or 65.4 percent over the prior
year. At June 30, 2002, UDOT held $10.8 million of public transit sales taxesin reserve for a proposed 1-15 interchange at 114th
South, pending completion of an environmental impact statement that was required by a lawsuit brought against the project.

Total expenditures in the Transportation Fund increased by $128.7 million or 25.1 percent. In addition to more STIP projects,
UDOT incurred increased costs this year for several park-and-ride lots and other transportation services required for a successful
Winter Olympic Games. Also, the Aeronautics Division of UDOT spent $3.8 million or 10.8 percent more for local government
airport construction and maintenance. Finally, UDOT saw a $5.7 million or 7.8 percent increase in highway maintenance costs
mainly due to added lane miles on 1-15 in Salt Lake and Davis Counties.

Centennial Highway Fund

During the year, the State issued $277.8 million of general obligation bonds for highway construction. At June 30, 2002, the
Centennia Highway Fund held $158.8 million of unspent bond proceeds, which amount is reported as reserved fund balance. In
fiscal year 2002, the Legidature transferred $21.2 million of savings from the 1-15 reconstruction project to the General Fund, with
an additional $10.8 million in savings to go to the General Fund in fiscal year 2003.

Centennial Highway Fund expenditures dropped $159.3 million or 43.7 percent mostly because the I-15 project was completed last
year and alawsuit in November 2001 halted construction of the Legacy Highway in Davis County. Still, UDOT continued work on
several other major projects including new overpasses on I-15 and U.S. 89 in Farmington, reconstruction of 31% Street in Ogden,
and I-15 interchanges in Pleasant Grove and Washington County.

Trust Lands Fund

For the second year in arow the Trust Lands Fund had significant unrealized losses on its investments as a result of declinesin the
national securities markets. However, the permanent fund generated $9.7 million of cash investment earnings for the Uniform School
Fund that is earmarked for distribution to local school districts.

Nonmajor Governmental Funds

The Utah Sports Authority received $58.5 million from the Salt Lake Olympic Organizing Committee as final payment for the sale
of the winter sports park in 1999. The Utah Sports Authority disbursed $29.8 million of this amount to local governments as
repayment of their portion of sales taxes that had been used to build the facilities during the 1990's. Of the remaining $28.7 million,
the Legidature transferred $9.5 million to the Capital Projects Fund, $19.0 million to the Uniform School Fund to help cover
decreased tax revenues, and $200 thousand to the General Fund to help cover costs of the State Olympic Coordinator’s Office.

FINANCIAL ANALYSISOF THE STATE'SPROPRIETARY FUNDS

Student Assistance Programs
The Student Assistance programs finished the year with an increase of $20.8 million or 11.7 percent in net assets. Rising enrolIments
at the State' s colleges and universities created more demand for student loans than in prior years.

Unemployment Compensation Fund

The State' s rising jobless rate brought a 77 percent increase in the number of unemployment benefit claims over the prior year.
Assets were sufficient to handle the increased demand for benefits, but net assets fell $65.2 million or 10.5 percent due to the
increase in claims. Also, this year the State received a $62.6 million distribution under the federal Reed Act of unemployment taxes
that the federal government considered “surplus’ to the federal program.

Water Loan Programs

To help balance the budget in fiscal year 2002, the Legidature redirected to the General Fund $500,000 of salestax that is normally
earmarked for water loans. The Legidature redirected an additional $9.7 million for fiscal year 2003. These programs have sufficient
revenues and net assets to cover current commitments.
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State of Utah Management’s Discussion and Analysis Fiscal Year Ended June 30, 2002

CAPITAL ASSET AND LONG-TERM DEBT ADMINISTRATION

Capital Assets

The State’s investment in capital assets increased a net $236 million during the year. The change consisted of net increases in
infrastructure of $162 million; land and related assets of $47.9 million; and buildings, improvements and construction in progress
of $31.1million. Machinery and equipment decreased a net $5 million during the year. A significant portion of the buildings financed
by the State are actually owned by the colleges and universities which are component units of the State. Therefore, while the capital
assets are on the component unit’s financia statements, any outstanding debt issued to finance construction of these assetsis reported
as aliability of the State's governmental activities. Thisin turn reduces unrestricted net assets. As of June 30, 2002, the State had
$239.1 million of outstanding debt related to capital assets of component units.

The State has adopted an allowabl e aternative to reporting depreciation for roads and bridges (infrastructure assets) maintained by
the Utah Department of Transportation (UDOT). Under this aternative method, referred to as the “ modified approach,” UDOT must
maintain an asset management system and demonstrate that the infrastructure is being preserved at or above established condition
levels. Infrastructure assets accounted for under the modified approach are not depreciated, and maintenance and preservation costs
are expensed.

The State's established condition level for roadsis to maintain 50 percent with arating of “fair” or better and no more than 15
percent with a “very poor” rating. The most recent condition assessment, completed for calendar year 2001, indicated that 70.4
percent of the roadswere in “fair” or better condition. Only 8.3 percent of the roads assessed were in “very poor” condition. These
results reflect improvement over calendar year 2000, when 66.5 percent of the roads were assessed as “fair” or better, and 10.7
percent assessed were in “very poor” condition.

The State' s established condition level for bridgesisto maintain 50 percent with arating of “good” and no more than 15 percent
of bridgeswith a“poor” rating. The most recent condition assessment, completed in April 2002, indicated that 70.4 percent and 2.8
percent of bridges werein “good” and “poor” condition, respectively. These results reflect improvement over the prior year, when
67.0 percent of the bridges were assessed as “good,” and 5.0 percent assessed were in “poor” condition.

During fiscal year 2002, the State spent $330.9 million to maintain and preserve roads and bridges. This amount is 16.1 percent
above the estimated amount of $285 million needed to maintain these assets at established condition levels. During the last few fiscal
years the State was aggressive in the maintenance and preservation of many of the State’s roads in preparation for the Winter
Olympic Games. The State anticipates that expendituresin future years will be more comparabl e to the estimated amounts needed
to preserve the State' s infrastructure assets.

More information about capital assetsis included in Note 8 on page 69, and more detailed information on the State’'s modified
approach for reporting infrastructure is presented in the Reguired Supplementary Information on page 102.

L ong-term Debt

The Congtitution of Utah authorizes general obligation borrowing only as approved by the Legidature. The Constitution also limits
outstanding state general obligation debt to 1.5 percent of the value of all taxable property in the State, while state law further
restricts outstanding state general obligation debt to no more than 20 percent of the appropriations limit. As of June 30, 2002, the
State was $361.4 million below the statutory debt limit and $974 million below the debt limit established in the Constitution.

Of the total bonds issued during the fiscal year, $277.8 million Stateof Utah
was for highway construction, $208 million was to refund Bond Activity for Fiscal Year 2002
variable-rate highway notes for fixed-rate general obligation (expressed in millions)

bonds, and $269.3 million was for capital facility construction.

The remaining bonds were issued to provide capital for Governmental Activities Blfc':ﬁtépe
purchasing student loans in the Student Assistance programs. Genera Lease Revenue/

Obligation Revenue Lease Revenue Total
The State’ s active management of recent economic difficulties Bondsissued $ 6202 $ 1144 $ 2139 $ %75
has helped the State maintain its triple-A rating on general ~Bondsrefunded (208.0) - (208.0)
obligation bonds and double-A rating on lease revenue bonds B(,’\lngs;ifgeed 5 égg'? 5 1%;'2) 5 z(éig) 5 %;2'2)
from all three national rating agencies, the best ratings possible. _ ' ' ' '
These ratings save millions of dollars in interest each year Nﬁgtﬁnf;ﬁgﬂgeds; 3 s - s 18 s api
because the State is able to get the lowest possible interest rates Bordis authorized bt ' ' '
on new debt. Note 10 on page 73 contains more information = -/ oy $ 1413 $ 25§ 18 $ 1456

about the State’ s outstanding debt.
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State of Utah Management’s Discussion and Analysis Fiscal Year Ended June 30, 2002

ECONOMIC OUTLOOK AND NEXT YEAR'SBUDGET

Original revenue estimates for fiscal year 2003 were approximately 3.3 percent below the original revenue estimates for fiscal year
2002. To balance the original 2003 budget, the Legislature implemented $174.6 million in budget reductions from original fiscal
year 2002 budget levels. This was enough to cover the revenue shortfall plus fund critical budget items such as Medicaid increases,
a0.75 percent increase in the WPU for public education, higher education enrollment growth, and health insurance increases for
state empl oyees.

The Legidature also raised the cigarette tax by 18 cents per pack, from 51.5 centsto 69.5 cents. Thetax increase is expected to yield
$13.8 million per year, with 58 percent of the increase earmarked for tobacco prevention and cessation programs, cancer research,
and medical education. The remaining 42 percent of the increase will go to the General Fund. No other taxes were increased.

Due to additional declinesin revenue estimates for fiscal year 2003, the Legislature met in special session in June and early July
2002 to reduce the 2003 budget by another $173.1 million, a decline of 7.8 percent from the original fiscal year 2002 revenue
estimates. Budget adjustments included the following:

$71.5 million in reductions to agencies budgets.

$66.4 million reduction in ongoing General Fund support for the Centennia Highway Fund.

$16.4 million reduction in cash available for capital facilities, to be replaced with general obligation bonds.
$17.8 million transfer from the Tobacco Endowment Fund (nonmajor fund) to the General Fund.

$1 million in transfers from various restricted accounts to the General Fund.

Reductions in funding for fiscal year 2003 will result in program and service reductions in most state agencies, higher education,
and public education. State agencies estimate a reduction of 482 full-time equivaent positions as a result of the budget cuts, or 2.4
percent of the State’s workforce. Most of these reductions in force will be handled through attrition, though some layoffs have
already occurred.

The outlook for Utah's economy in the near future continues to be uneven. While taxable retail sales are expected to climb 4.1
percent in 2002, the 2002 unemployment rate is expected to be 6.0 percent and the growth in personal income is expected to be 2.7
percent for the same period. Because these indicators are measured on a calendar-year basis, the impact on the State budget will be
felt well into fiscal year 2003. Already, preliminary data for fiscal year 2003 show revenues are approximately $117 million lower
than the 2003 budget estimates adopted during the recent special session. The Governor and Legislature are expected to convene
another specia session in December to address this further decline in revenues.

CONTACTING THE STATE'SDIVISION OF FINANCE

Thisfinancial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a general overview of
the State’ s finances and to demonstrate the State' s accountability for the money it receives. If you have questions about this report
or need additional financial information, please contact the Division of Finance, Financial Reporting Section at (801) 538-3525.

The preceding discussion and analysis focuses on the State's primary government operations. With the exception of afew nonmajor
component units, the State's component units each issue separate audited financial statements which include their respective
management’s discussion and analysis. Component unit statements may be obtained from their respective administrative offices or
from the Utah State Auditor’s Office, 211 State Capitol, Salt Lake City, UT 84114.
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State of Utah
Statement of Net Assets

June 30, 2002 (Expressed in Thousands)
Primary Gover nment
Governmental Business-type Component
Activities Activities Total Units
ASSETS
Cash and Cash EQUIVAIENES .....c...ceeerieerirereees e $ 346,700 $ 741,725 $ 1,088,425 $ 754,351
INVESIMENES ...t 1,271,966 282,823 1,554,789 442,317
Taxes Receivable, NEL ........coecvveeeeeeececeecee e 581,065 2,575 583,640 —
Accounts and Interest Receivable, net ...........ccoevevveeieeiens 519,413 80,935 600,348 267,909
Amounts Due From Component UNits ..........ccccoeereenennenes 29,016 — 29,016 —
Prepaid [tEMS .....c.coveieiececeeeeeee e 5,406 583 5,989 12,925
INVENTOMIES ... te e see et e saenens 13,001 17,005 30,006 32,866
Internal BAlANCES .......c.coocviiiiecee e 3,184 (3,184) — —
Restricted INVESEMENES ......oovveeeie e — 55,304 55,304 412,804
Restricted RECEIVADIES .......ccueeveeiiieeeeee e — — — 17,096
Deferred Charges ........covvveerrerereeneeseseesee s 2,711 7,793 10,504 52,130
Notes/Loang/Mortgages Receivable, net ..........cccccoveeveenenee. 22,246 1,685,363 1,707,609 1,043,971
OthEr ASSELS ...ttt neean 7,404 — 7,404 —
Capital Assets:
Land and Related Non-depreciable ASSets .........coeevveeeene 607,265 12,195 619,460 81,534
INFIESITUCIUNE ... 7,346,256 — 7,346,256 —
CoNnStruction iN Progress ........c.ccoeieveneneneeseeeeeeeeesieeees 259,911 1,153 261,064 167,044
Buildings, Equipment, and Other Depreciable Assets...... 1,361,263 41,567 1,402,830 3,044,211
Less Accumulated DEPreciation ..........oeeevrreerenrerereeennns (553,531) (12,842) (566,373) (1,273,021)
Total Capital ASSELS .....ccvvveereeirieerese s 9,021,164 42,073 9,063,237 2,019,768
TOtAl ASSELS ..ottt 11,823,276 2,912,995 14,736,271 5,056,137
LIABILITIES
Accounts Payable and Accrued Liabilities..........c.ccccevneee. 534,568 40,608 575,176 179,779
Amounts Due to Primary Government ..........ccccocevveeeeenenne. — — — 29,016
SecuritieS Lending ........cooeveveereenenene e 10,167 — 10,167 —
Deferred REVENUE ........cocciriieirieeree e 76,438 7,599 84,037 59,131
(=001 SR 167 56 223 19,793
Other LighilitieS ......cccoveirieerireecreeneeeee e — 7,689 7,689 62,973
Long-term LiabilitiesS (NOt€ 10) ....occovvevrerreireeereeeerecene
Due Within One Y€ar .......cccoevrerieinicenneneenesieeseeneees 228,906 38,217 267,123 159,394
Duein More Than OnNe Y €ar .......cccceeeeeeresenesieseseeenes 2,106,522 1,253,296 3,359,818 1,588,490
Total LiabilitieS ..vcvierieereereeee e 2,956,768 1,347,465 4,304,233 2,098,576
NET ASSETS
Invested in Capital Assets, Net of Related Deb .................. 7,806,829 21,336 7,828,165 1,558,298
Restricted for:
TranSpOrtation .........cceeeeeereeenere e 132,091 — 132,091 —
Public Education — Expendable ..........ccccceovevveiiiicieienen. 192,322 — 192,322 —
Public Education — Nonexpendable ............ccooeereineenns 360,376 — 360,376 —
Higher Education — Expendable ..........ccccoovveviceevciennnnnn. — — — 441,252
Higher Education — Nonexpendable .............cccoeevreinennee — — — 309,578
DEDE SENVICE ..o 7,269 38,478 45,747 141,838
Unemployment Compensation and Insurance Programs .. 61,365 553,741 615,106 —
L0aN Programs .......ccoceeceiieieseeieseesee e s 2,478 324,307 326,785 —
Other Purposes — Expendable ..........cccoovevveincincenennene, 78,950 — 78,950 37
UNIESEHCEA ... e 224,828 627,668 852,496 506,558
TOtal NEt ASSELS ... e $ 8,866,508 $ 1,565,530 $ 10,432,038 $ 2,957,561

The Notesto the Financial Statements are an integral part of this statement.
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State of Utah
Statement of Activities

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)

Program Revenues

Operating Capital
Chargesfor Grantsand Grantsand
Activities Expenses Services Contributions ~ Contributions
Primary Gover nment:
Governmental:
General GOVEIMIMENT ......ouveveeeeereeeeeeee e seeeeeeeeeseseseeeens $ 364,174 $ 225,765 $ 66,861 $ —
Human Services and Y outh Corrections............cceeuue.... 537,753 13,304 244,887 —
Corrections, Adult ..........cooevieeeiee e 191,690 7,452 1,803 —
PUDIIC SEFELY ...oveviecieieeeeccecee et 153,833 28,348 61,293 —
COUMS ...ttt ettt sttt eereane 104,623 34,977 1,024 —
Health and Environmental Quality .........ccccecvevveiiinienens 1,061,229 87,120 719,159 —
Higher EAUCALIoN .........cccccoieiiiieieieceeeee e 731,504 714 985 —
Employment and Family Services ..........ccocveeevnencniencne. 323,593 7,366 263,734 —
Natural RESOUICES .......ccoeiivieciieetee et 113,795 40,660 32,197 —
Community and Economic Development ...........ccccueee. 91,004 4,579 40,733 —
Business, Labor, and Agriculture ..........cccceevevveeievvenene. 66,016 46,230 7,290 —
PUBIIC EQUCEEION ...t 1,998,834 35,859 212,325 —
TransSportation ........ccccveeeeieviesesereeeee et 644,954 123,934 146,526 109,751
Interest and Other Charges on Long-term Debt .............. 68,964 — — —
Total Governmental ACtiVities .......cc.ccoveevevveeeeevieceenee. 6,451,966 656,308 1,798,817 109,751
Business-type:
Student Assistance Programs ..........ccceeeveeeeeieseesereenenes 79,666 75,836 23,655 —
Unemployment Compensation .............ccocevuevveeeeesesrennns 272,924 84,611 123,081 —
Water Loan Programs ........cccceveveenesenniesessiesessnssennens 6,181 9,132 15,441 —
Other Business-type ACHVItIES .........cceoveveeveeieiieieeenns 122,594 159,703 1,407 —
Total Business-type ACtVIti€S ........ccccvvveeveeceiiieiena, 481,365 329,282 163,584 0
Total Primary GOVEINMENt ..........cccceeveeveereieeeereeerereeeeeeeens $ 6,933,331 $ 985,590 $ 1,962,401 $ 109,751
Component Units:
Utah Housing Corporation ...........c.ccceeeeeeeeveesveeseevennnns $ 79330 $ 88,020 $ 1,996 $ —
University of Utah ..., 1,631,743 1,094,089 276,197 42,176
Utah State UNIVErSity .......ccoveveeeieiieereeeeecreeseeee e 376,943 102,763 146,984 41,706
Nonmajor Colleges and Universities ..........cccceevevrernenee. 614,295 209,962 118,396 20,518
Nonmajor Component UNitS ........ccccvveeevierienieeeesesnenen 18,671 12,493 165 113
Total Component UNItS ........cccceeveereeeiicieieieeeeeeeee e $ 2,720,982 $ 1,507,327 $ 543,738 $ 104,513
Genera Revenues:
Taxes:
SAES AN USE TAX .ocvviiriiieiricrieee sttt ste s re b besreenesreenean
Individual Income Tax Imposed for Education ...........c.ccceeevevievicenenn.
Corporate Tax Imposed for EJUCALION ..........cccoviivievieieeiieseeeece e
Motor and Special Fuel Taxes Imposed for Transportation ...................
OLNEN TAXES ...oveceeetiiteete ettt e ste e reebeeaesbesaesbesbeebesbeenesbesanesresnnens
L0 = N 1= =PSRRI
Unrestricted INvesStMent INCOME ........c.eceevreirieieeiricreiiece e
State Funding for Colleges and Universities ..........coceeevvieviccecesesieeennn,
State Funding for Other Component UNitS ..........ccccoveeeeeiieneseeesesennns
Gain on Sale of Capital Assets
MISCEIIANEOUS ......ocviiieeitiiieeie ettt re et reeereeraetesreens
Permanent Endowments Contributions.............c.c......
Specid Item—Distribution to Local Governments
Specia Item—Technology Finance Corporation Liquidation Transfers......
Transfers—Internal ACHVITIES ......cceceireeiecicecce s
Total General Revenues, Specid Items, and Transfers..............c......
Change in NEt ASSELS ....c.ccvvieiieicieese et e
Net Assets—Beginning (asrestated) .........ccceceveeivireienivieseese e
Net ASSELS—ENiNG ....cvoveieicece e

The Notes to the Financial Statements are an integral part of this statement.
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Net (Expense) Revenue and
Changesin Net Assets

Primary Gover nment

Governmental Business-type Component
Activities Activities Total Units

$  (71,548) $ — $  (71548) $ —

(279,562) — (279,562) —

(182,435) — (182,435) —

(64,192) — (64,192) —

(68,622) — (68,622) —

(254,950) — (254,950) —

(729,805) — (729,805) —

(52,493) — (52,493) —

(40,938) — (40,938) —

(45,692) — (45,692) —

(12,496) — (12,496) —

(1,750,650) (1,750,650)

(264,743) — (264,743) —

(68,964) — (68,964) —

(3,887,090) 0 (3,887,090) 0

— 19,825 19,825 —

— (65,232) (65,232) —

— 18,392 18,392 —

— 38,516 38,516 —

0 11,501 11,501 0

(3,887,090) 11,501 (3,875,589) 0

— — — 10,686

— — — (219,281)

— (85,490)

— — — (265,419)

— — — (5,900)

0 0 0 (565,404)

1,470,175 16,343 1,486,518 —

1,473,341 — 1,473,341 —

124,333 — 124,333 —

329,296 — 329,296 —

201,586 — 201,586 —

3,598,731 16,343 3,615,074 0

11,914 3,648 15,562 345

— — — 633,956

— — — 3,563

19,642 — 19,642 —

40,680 2,347 43,027 —

— — — 21,754

(29,772) — (29,772) —

— — — (9,944)

26,358 (26,358) — —

3,667,553 (4,020) 3,663,533 649,674

(219,537) 7,481 (212,056) 84,270

9,086,045 1,558,049 10,644,094 2,873,291

$ 8,866,508 $ 1,565,530 $ 10,432,038 $ 2,957,561
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State of Utah

Governmental Fund Financial Statements

General Fund
Thisfund isthe principal operating fund of the State. It accounts for all the financial resources of the general government except
those required to be accounted for in another fund.

Uniform School Fund
Thisfund is maintained to account for revenues and expenditures that mainly support public elementary and secondary schools and the
State Office of Education.

Transportation Fund
This fund is maintained to account for revenues and expenditures associated with highway construction and maintenance.
Principal funding is provided from dedicated highway user taxes and fees and federal funds.

Centennial Highway Fund

This fund was created by the Legidature to account for revenues and expenditures associated with specific highway projects.
Funding is provided from federal funds, registration fees, sales and use taxes, appropriations, and contributions from local
governments.

Trust Lands
This permanent fund accounts for land grants and the sale of such lands received from the federal Enabling Act. The principal in
the fund is perpetual, with the earnings used to support public education.

Nonmajor Funds
Nonmajor governmental funds are presented by fund type beginning on page 108.
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State of Utah

Balance Sheet
Governmental Funds

June 30, 2002 (Expressed in Thousands)

Special Revenue

Uniform Centennial
General School Transportation Highway
ASSETS
Cash and Cash EqUIVAIENLS ........ccccceeverererereeeecee e, $ 75828 $ — $ 93,178 $ —
INVESEMENTS ... et 61,620 — 17,370 330,927
Receivables:
ACCOUNES, NEL ...t 351,953 25,854 78,295 1,490
ACCTUEH INLETESE ...ttt 16 — — —
Accrued TaxeS, NEL ......c.cceeierieeieiieeceee e 257,299 265,081 57,959 726
NOteS/MOrtgages, NEL ........occvvvevreriereeieece e 6,267 6,128 421 —
Due From Other FUNdS. ........c..cooveeiieecieeeecee e 21,153 2,187 26,753 1,473
Due From Component UNitS.........cccevveeievenereeesecesienen 10,462 — — —
1 01V7= 1 (0 (=R 497 — 8,397 —
Interfund Loans RecaiVable .........cceeveeeveiiecceecrecicie e 44,638 — — —
(@14 1= AN (U — — — —
0 = NS < $ 829,733 $ 299,250 $ 282,373 $ 334,616
LIABILITIESAND FUND BALANCES
Liabilities:
Accounts Payable and Accrued Liabilities ..................... $ 282,182 $ 78,382 $ 107,193 $ 273
Due To Other FUNAS .........covevveieeiecee e 13,502 3,334 9,260 26,416
Deferred REVENUE .........oocueeeeeecececceeeee et 166,024 35,315 35,000 92
Interfund Loans Payable ..........cccoeeveveiiecesieecc e — — — 2,478
Total LiabilitieS ...cccoueirieeeiieceececee e 461,708 117,031 151,453 29,259
Fund Balances:
Reserved for:
Nonlapsing Appropriations and Encumbrances............ 65,614 26,245 2,238 —
Specific Purposes by Statute .........cccceveveeveeienesiesiesnenen. 111,222 17,646 43,319 158,808
Interfund Loans Receivable ...........ccccoveeeeveecieccieeennn, 44,638 — — —
Capital ProjECES ..ot — — — —
DEBt SEIVICE ..ot — — — —
Unreserved Designated .........ccoceeeveeiiiieievieieeeee e 146,551 138,328 39,165 —
Unreserved Designated, reported in nonmajor:
Special Revenue FUNAS ..........ccccvveeveeeicececeeeesv e — — — —
Capital Projects FUNGS .......c.ccocevrerreeneereeesecneeee — — — —
Debt SErvice FUNAS ........cccvviveeiiciececece e — — — —
Unreserved Undesignated ...........cooceeeeereneneeneeneeeneeeenes — — 46,198 146,549
Unreserved Undesignated, reported in nonmajor:
Special Revenue FUNdS ... — — — —
Total FUNd BalanCes ..........coeeveveeeeeecece e 368,025 182,219 130,920 305,357
Total Liabilitiesand Fund Balances...........cccooeeeveeenecrennee. $ 829,733 $ 299,250 $ 282,373 $ 334,616

The Notes to the Financial Statements are an integral part of this statement.
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Permanent

Nonmajor Total
Trust Governmental Governmental
Lands Funds Funds

$ 524 $ 115,438 $ 284,968
349,733 375,204 1,134,854
11,919 27,930 497,441
638 16 670
— — 581,065
8,891 539 22,246
2,712 2,607 56,885
— 18,554 29,016
— — 8,894
— — 44,638
7.404 — 7,404
$ 381,821 $ 540,288 $ 2,668,081
$ — $ 42,5588 $ 510,618
7 12,957 65,476
21,438 43,552 301,421
— — 2,478
21,445 99,097 879,993
— 164,300 258,397
360,376 64,997 756,368
— — 44,638
— 87,928 87,928
— 14,709 14,709
— — 324,044
— 657 657
— 52,959 52,959
— 8,173 8,173
— — 192,747
— 47,468 47,468
360,376 441,191 1,788,088
$ 381,821 $ 540,288 $ 2,668,081
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State Of Utah

Reconciliation of the Balance Sheet-Governmental Funds
Tothe Statement of Net Assets

For the Fiscal Y ear Ended June 30, 2002

Total Fund Balances for Governmental FUNAS...........ccceeeeeeeeeeceeccecceeecvee e

Amounts reported for governmental activities in the Statement of Net Assets

are different because:

Capital assets used in governmental activities are not financia resources and

therefore are not reported in the funds. (Note 8)

Land and Related Non-depreciable ASSELS ........ccooerereneicneene e
INFFBSITUCTUIE ...t
CoNSLruCtioN-1N-Progress..........ooveeeeeerene e
Buildings, Equipment, and Other Depreciable ASSets.........ccocevveniee.
Accumulated depreCiation.........c.evveireereeneesesee e

Some of the State's earned revenues will be collected after yearend, but are not
avallable soon enough to pay for the current period’s expenditures, and

therefore are deferred in the funds.

Interna service funds are used by management to charge the costs of certain
activities, such as insurance, information technology, and fleet operations to
individual funds. The assets and liabilities of the internal service funds are

included in governmenta activitiesin the Statement of Net Assets.

Bond issue costs are reported as current expenditures in the funds. However,
issue costs are deferred and amortized over the life of the bonds and are

included in the governmental activities in the Statement of Net Assets.

Long-term liabilities and related accrued interest are not due and payable in the

current period and therefore are not reported in the funds. (Note 10)

General Obligation and Revenue Bonds Payable...........ccccoceevveinene.
UnNamortized PremiUumS.........ooveecveeeeeecee et

The Notes to the Financial Statements are an integral part of this statement.
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(Expressed in Thousands)

$ 1,788,088
$ 607,248
7,346,256
258,305
1,162,549

(444,822) 8,929,536

228,272

127,325

2,620
(1,815,728)
(27,642)
(1,664)
(213,633)
(135,541)
(15,026)

(99) (2,209,333)

$ 8866508
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State of Utah

Statement Of Revenues, Expenditures, And Changes In Fund Balances
Governmental Funds

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)

Special Revenue

Uniform Centennial
General School Transportation Highway
REVENUES
Taxes:
SAESANAUSE TAX weoviiveeeeeeieeeeee et e et sre s seesnean $ 1,437,339 $ — $ 31,235 $ 4,905
Individual INCOME TAX ...ccveviveiiiiiciee e — 1,584,546 — —
COrpOrate TaAX .ovvvveeveeireeiesieeeesieseesieseesee e essesresaessesneas — 124,561 — —
Motor and Special FUBIS TaX .....cccceveeeeinieieieeece e — — 321,682 —
(0131 G 1= (=TS 172,307 15,606 10,525 —
0 = N 1= (= SO 1,609,646 1,724,713 363,442 4,905
Other Revenues:
Federal Contracts and Grants ..........cccoeeeeeeeeveereseeeseeeeseeens 1,341,072 252,991 205,982 46,865
Charges for ServicesRoyalties ........ccocovevevevevevecececiens 192,190 1,410 22,028 —
Licenses, Permits, and FEES ..........ocoevviviceeecieceeee e, 17,721 4,188 58,603 18,120
Federal Mineral LE3SE ........ccovevveveiieeeeecececee et 29,367 — — —
Federal AEIrONAULICS ......cccccvvieecriiriee et — — 31,026 —
INtergovernmMeNtal .........ccccoveveveeecese s — — — —
INVESIMENE INCOME ..o 15,333 9,708 2,657 2,931
Miscellaneous and Other ..........ccccovvveeveieececeece e 114,449 7,831 13,650 —
TOtAl REVENUES ......cveiveeiiiieete ettt sre e 3,319,778 2,000,841 697,388 72,821
EXPENDITURES
Current:
General GOVEINMENT .......cceevveeiiecreeeee et 160,728 — — —
Human Services and Y outh Corrections...........c.ccccveue.... 529,403 — — —
Corrections, AdUlt .........cccvveveeiiieeee e 182,860 — — —
U o TR = T 147,728 — — —
COUMS ... et 100,510 — — —
Health and Environmental Quality .........ccccccevevrerecnnene 1,055,856 — — —
Higher Education — State Administration .............c........ 42,155 — — —
Higher Education — Colleges and Universities................ 610,837 — — —
Employment and Family Services........cceoevreienneenens 321,154 — — —
Natural RESOUICES .......ccovveiueiieeeeteecee et see e esiee e v 119,383 — — —
Community and Economic Development ...........cccoeueeee 86,160 — — —
Business, Labor, and Agriculture ..........ccccceeevveieennens 55,639 — — —
Public EQUCALION .......cveeeveeciieeeieceecee e — 1,998,240 — —
TranSpOrtation ........coeeeeeeenerierere e — — 642,159 205,358
Capital OULIAY ....ccoeveerreirieiee s — — — —
Debt Service:
Principal RELIreMent ..........ccoveerneeneie e — — — —
Interest and Other Charges — — — —
Total EXPENditUresS ........cccevveevreeierineesieesee e 3,412,413 1,998,240 642,159 205,358
Excess Revenues Over (Under) Expenditures.........c..ccce..... (92,635) 2,601 55,229 (132,537)
OTHER FINANCING SOURCES (USES)
General Obligation Bonds Issued .........c.cccocvveievecieennnnne. — — — 277,810
Revenue Bonds ISSUEd ..........cccccvveveeeeiieieece e — — — —
Premium (Discount) on Bonds Issued ...........cccccveeiiiiennee — — — 11,241
Refunding Bonds ISSUed .........c.cccevviievicecececeeeeesee — — — —
Payment of Current Bond Refunding .........cccccevevvveiieenene — — — —
Sale of TruSt LandS ......ccccveeveiieeiieiieciecrecreecee e — — — —
TrANSFEIS TN oottt 223,529 126,279 36,131 178,295
TranSFEIS OUL .....vecveerecreerecrecie et eaesreeresbeenesreens (330,679) (189,388) (86,520) (93,385)
Total Other Financing Sources (USES) ......cccccevvvennee (107,150) (63,109) (50,389) 373,961
SPECIAL ITEM
Sale of Olympic Park FaCilities ........ccovveoerieienieiriens — — — —
Distribution to Local GOVErnmENtS...........ccoeeeeevveevveerveenns — — — —
Net Change in Fund Balances .........cccveevreeenvreneenen (199,785) (60,508) 4,840 241,424
Fund Balances — Beginning (as restated) ...........cocoeevreeeennnn 567,810 242,727 126,080 63,933
Fund Balances — ENding ........cccoeevveeenereneseenee e $ 368,025 $ 182,219 $ 130,920 $ 305,357

The Notes to the Financial Statements are an integral part of this statement.
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Permanent

Nonmajor Total
Trust Governmental Governmental
Lands Funds Funds

$ — $ — $ 1,473,479
— — 1,584,546
— — 124,561
— — 321,682
— 3,145 201,583
0 3,145 3,705,851
— 9,567 1,856,477
24,975 7,041 247,644
— 8,569 107,201
— 1,160 30,527
— — 31,026
— 7,611 7,611
(41,587) 611 (10,347)
— 40,965 176,895
(16,612) 78,669 6,152,885
— 19,041 179,769
— 1,887 531,290
— 2,611 185,471
— 2,987 150,715
— 6,745 107,255
— 2,435 1,058,291
— — 42,155
— — 610,837
— — 321,154
— 1,689 121,072
— 4,854 91,014
— 8,301 63,940
— 210 1,998,450
— 1,100 848,617
— 112,569 112,569
— 104,298 104,298
— 70,890 70,890
0 339,617 6,597,787
(16,612) (260,948) (444,902)
— 143,390 421,200
— 114,389 114,389
— 17,912 29,153
— 208,000 208,000
— (208,000) (208,000)
16,115 — 16,115
13 198,867 763,114
— (34,279) (734,251)
16,128 440,279 609,720
— 58,512 58,512
— (29,772) (29,772)
(484) 208,071 193,558
360,860 233,120 1,594,530
$ 360,376 $ 441,191 $ 1,788,088
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State Of Utah

Reconciliation of the Statement of Revenues, Expenditures, and Changesin Fund Balances—

Governmental Fundsto the Statement of Activities

For the Fiscal Y ear Ended June 30, 2002

Net Change in Fund Balance — Total Governmental Funds............ccocooevvvvenienene

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives as depreciation expense. The primary government also constructs
buildings for component units. When the buildings are completed they are
“transferred” to component units and are reported as expenses in the Statement
of Activities. This is the amount by which capital outlays ($356,583) exceeded
depreciation ($48,315) and buildings “transferred” to component units
($78,529) in the current period. (Note 8)

In the Statement of Activities, only the gain on the sale of assets is reported,
whereas in the governmental funds, the proceeds from the sales increase
financial resources. Thus, the change in net assets differs from the change in
fund balance by the cost of the assets sold.

Net effect of revenues reported on the accrua basis in the Statement of
Activities that do not provide current financia resources and thus are not
reported as revenues in the funds until available.

Internal service funds are used by management to charge the costs of certain
activities, such as insurance, information technology, and fleet operations, to
individual funds. The net revenue (expense) of the interna service funds is
reported with governmental activities.

Bond proceeds and capital leases provide current financial resources to
governmental funds by issuing debt which increases long-term liabilities in the
Statement of Net Assets. Repayments of bond and capital lease principa are
expenditures in the governmental funds, but reduce liabilities in the Statement
of Net Assets. (Note 10)

(27000 IS ST S
Premiums on BondS ISSUE..........covieirieiniercreeee e
Payment to Refund BONAS..........cccoveiiiiiiiiisieseeeeeeeec e
Payment of Bond PrincCipal ..........ccoeviiiiiiiiiieseseeeee e
Capital Lease PaymeNtS.........cccevueieieiiece et

Expenditures are recognized in the governmental funds when paid or due for:
items not normally paid with available financial resources; interest on long-
term debt unless certain conditions are met; and bond issue costs. However, the
Statement of Activities is presented on the accrua basis and expenses and
liabilities are reported when incurred, regardiess of when financia resources
are available or expenditures are paid or due. This adjustment combines the net
changes of the following balances:

Postemployment Benefits EXPeNnSES.........coovvverereeieriniene e
Compensated ADSENCES EXPENSES.......coerveeeeeerere et siesee e
Arbitrage INterest EXPENSE ......ovevvveeeririieieinieeseesee e
Accrued Interest on Bonds Payable...........coccoveineiniinnciiecceen
Amortization of Bond Premiums..........cccuveineenninnensesseeeseesieiens
Deferred Bond [SSUE COSES.......c.coveerieeirieiinieieniseesiee e

Changein Net Assets of Governmental ACtVItieS.........coceveieirienineneieeinee

The Notes to the Financial Statements are an integral part of this statement.
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(Expressed in Thousands)

$ 193558

229,739

(1,894)

(166,774)

11,444
$  (743589)
(29,153)
208,000
104,298

1,148 (459,296)
(24,012)
(6,730)
755
(457)
1,510

2,620 (26,314)

$  (219,537)



State of Utah

Proprietary Fund Financial Statements

Student Assistance Programs

These programs are comprised of two programs administered by the State Board of Regents: the Utah Higher Education
Assistance Authority Student Loan Guarantee Program and the Student Loan Purchase Program. The purpose of these programs
is to guarantee the repayment of student loans made by participating lenders to eligible student borrowers and to make loans to,
and purchase the loans of, qualified students attending eligible institutions of higher education. Funds are acquired from the sale
of bonds, lines-of-credit, variable rate demand notes, and financing agreements with the Student Loan Marketing Association.

Unemployment Compensation Fund
This fund pays claims for unemployment to eligible recipients and is funded through employer contributions and
reimbursements, and federal grants.

Water Loan Programs

These programs provide loans to local governments, water districts, and other entities for the purpose of upgrading water storage
facilities and other related structures. Capital for this fund has been provided from the General Fund or from general obligation bonds
that have been repaid from general tax revenues. Additional funds have been generated by issuing revolving fund recapitdization
revenue bonds that are secured by notes receivable in the fund and will be repaid from the collection of these notes.

Nonmajor Funds

Nonmajor enterprise funds are presented beginning on page 132.

Governmental Activitiestnternal Service Funds
These funds are maintained to account for the operation of state agencies that provide goods or services to other state agencies and
other governmental units on a cost-reimbursement basis. These funds are presented in more detail beginning on page 142.
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State of Utah

Statement Of Net Assets
Proprietary Funds

June 30, 2002

ASSETS
Current Assets:
Cash and Cash EQUIVAIENES .......c.ccovvirieerereceseeeseeneas
INVESIMENES ..ot
Receivables:
ACCOUNES, NEL ...ttt
Accrued Interest .......
Accrued Taxes, net .................
Notes/L oans/Mortgages, net ...
Due From Other Funds...............
Prepaid Items...................
INVENLOMIES ...t
Total Current ASSELS .....cceeueeueeieeieeteeieceeeeee e

Noncurrent Assets:
Restricted INVESIMENES .......cooreriirrieeeeeieeereee e
INVESIMENES ..o s
Prepaid ItemsS .......ccoovveivereneeceeneene
Notes/L oang/Mortgages Receivables, net ....
Accrued Interest Receivable............cccoeueee.
Deferred Charges .........cccevene...
Interfund Loans Recaivable ..o
Capital Assets:
L8NG .
Buildings and Improvements......
Machinery and Equipment .....
Construction in Progress....................
Less Accumulated Depreciation .....
Total Capital ASSELS ...
Total Noncurrent ASSELS .......co.cveervieeenenreenineeieens
I AN £

LIABILITIES

Current Liabilities:
Accounts Payable and Accrued Liahilities...........c.oeuenee.
Securities Lending Liability ......c.coccceeeveeneee
Deposits ......coveveeeeennee.
Due To Other Funds........
Interfund Loans Payable ...
Deferred Revenue...............
Policy Claims Liabilities ........ccccvreenncinncersceene
Revenue Bonds Payable ...
Capital Leases Payable...............

Total Current Liabilities

Noncurrent Liabilities:
Accrued Liabilities ......cccoveeererieicecesce e
Deferred Revenue...............
Policy Claims Liabilities .........cccooereeeeeeeecceeeees
Revenue Bonds Payable ...
Capital Leases Payable ......
Interfund Loans Payable ...
Arbitrage Liability .......ccccovvrinennnnee
Total Noncurrent Liabilities....
Total LiahilitieS ...ccoveeeeeeeeeerieieeeeeeeeeee e

NET ASSETS
Invested in Capital Assets, Net of Related Debt ................

Restricted for:
Unemployment Compensation and | nsurance Programs
L 0N Programs ........c.coeeenreeeenenieiesesseseseseeseeesne s
DDt SErVICE ...
Unrestricted (DEfICIt) ...ovueverreeeeeririiieierseneeiesesesecrennes
Total NEtASSELS ...

(Expressed in Thousands)
Business-type Activities—Enter prise Funds

Student Unemployment Water Nonmaj or

Assistance Compensation L oan Enterprise
Programs Fund Programs Funds

$ 76,782 $ 537,449 $ 62,19 $ 65299
280,995 — — 199
11,945 26,743 112 7,114
23,991 — 4,080 2,906
— — 2,575 —

96,548 — 21,378 13,668
— — 416 12,128

41 — — 42

— — — 17,005
490,802 564,192 90,756 118,361
54,479 — 825 —
— — — 1,629
936,520 — 403,442 213,807
— — 3,698 346
7,793 — — —

— — — 80

— — — 12,195

8,001 — — 22,582
1,345 — — 9,639

— — — 1,153
(730) — — (12,112)
8,616 0 0 33,457
1,007,408 0 407,965 249,319
1,498,210 564,192 498,721 367,680
25,817 717 370 10,105
— 56 — —

— 1,989 55 13,777

1,530 — 121 1,777
— 7,689 — —

36,110 — 1,495 517

— — — 83

63,457 10,451 2,041 26,259
3,598 — — —
4,171 — — —
1,191,263 — 2,640 22,562
— — — 13
36,818 — — —
1,235,850 0 2,640 22,575
1,299,307 10,451 4,681 48,834
621 — — 20,715
— 553,741 — —
122,603 — 170,229 31,475
— — 38,478 —

75,679 — 285,333 266,656

$ 198,903 $ 553,741 $ 494,040 $ 318,846

The Notes to the Financial Statements are an integral part of this statement.

38



Governmental

Activities—

Internal

Service

Total Funds
741,725 $ 61,732
281,194 106,565
45,914 18,189
30,977 775
2,575 —
131,594 —
12,544 12,667
583 5,226
17,005 4,107
1,264,111 209,261
55,304 —
1,629 30,547
— 180
1,553,769 —
4,044 —
7,793 91
80 2,478
12,195 17
30,583 8,287
10,984 190,427
1,153 1,606
(12,842) (108,709)
42,073 91,628
1,664,692 124,924
2,928,803 334,185
37,009 17,629
— 10,167
56 167
15,821 3,131
— 25,211
3,428 3,289
7,689 50,891
38,122 40
83 —
102,208 110,525
3,598 —
4,171 —
— 75,818
1,216,465 1,010
13 —
— 19,507
36,818 —
1,261,065 96,335
1,363,273 206,860
21,336 90,578
553,741 61,365
324,307 2,478
38,478 —
627,668 (27,096)
1,565,530 $ 127,325
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State of Utah

Statement Of Revenues, Expenses, And Changes In Fund Net Assets
Proprietary Funds

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)

Business-type Activities—Enterprise Funds

Student Unemployment Water Nonmajor
Assistance Compensation Loan Enterprise
Programs Fund Programs Funds
OPERATING REVENUES
Sales and Charges for Services/Premiums..............ccc........ $ 16,824 $ 84,611 $ 273 $ 151,911
Fees and ASSESSMENES ........ccveveeieeeriecee e 3,464 — 16 3,012
Interest on Notes’Mortgages
(net of Student Assistance Programs
origination fee credit of $3,249) .........cccccevvevivievieee. 55,242 — 8,843 4,631
Federal Reinsurance and Allowances/Reimbursements ..... 15,070 24,273 — —
MiSCEI@NEOUS ....c.ecueiriieieirie e 306 — — 149
Total Operating REVENUES ..........ccoeevveveeeececie e 90,906 108,884 9,132 159,703
OPERATING EXPENSES
AdMINISIIALTION ... 31,261 — — 23,671
Purchases, Materials, and Servicesfor Resdle.................... — — — 90,862
(=10 F U — — 5,505 888
RentalSand LEESES .........cooeeeveeeteeceeecteeee et — — — 1,462
MAINEENANCE ...ttt e s — — — 1,066
1T T 29,367 — — —
DEPreCiation ........coueveeeiiieie et 406 — — 1,872
Benefit Claims and Unemployment Compensation ........... — 272,924 — —
Supplies and Other Miscellaneous ............ccccveeveeeeiieiiennne 15,714 — 211 2,026
Total Operating EXPENSES .......ccccvveveeeieiesieseeeeeeanens 76,748 272,924 5,716 121,847
Operating INCOME (LOSS) .....ovevervivieiieieieesre e 14,158 (164,040) 3,416 37,856
NONOPERATING REVENUES (EXPENSES)
INVESEMENT INCOME ... 9,608 36,255 1,985 1,593
Federal Grants .........ccoveeveinenennieessesse s — 62,553 14,525 1,370
Gain (Loss) on Sale of Fixed ASSELS ......cccveeveerenenecrcnenennes — — — (136)
TaX REVENUES ..ot — — 15,843 500
INtErest EXPENSE ......ouvviiieeeeeeeeres e — — (465) (611)
Refunds Paid to Federal Government ...........ccoceeeeveecnen — — — —
Other Revenue (EXPENSES) .......cvvvrreerrererenreesreesesreeneenens (2,918) — 1,633 714
Total Nonoperating Revenues (EXpenses) ..........cce..... 6,690 98,808 33,521 3,430
Income (Loss) before Transfers .......occoeevveencnene 20,848 (65,232) 36,937 41,286
TraNSFErS IN .t — — 1,603 9,407
TranSFErS OUL ....c..cuvrvevierieiieceiree e — — (2,426) (34,942)
Change in NEt ASSELS ......ccvevevrieereeeeseees e 20,848 (65,232) 36,114 15,751
Net Assets— Beginning (asrestated) ........ccoeveveeveeerieciennenne 178,055 618,973 457,926 303,095
Net ASSEtS — ENAING ...eveveiiiiiecrieeseesee e $ 198,903 $ 553,741 $ 494,040 $ 318,846

The Notes to the Financial Statements are an integral part of this statement.
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Governmental

Activities—

Internal

Service

Total Funds
$ 253,619 $ 486,522
6,492 —
68,716 —
39,343 —
455 89
368,625 486,611
54,932 41,940
90,862 51,737
6,393 379
1,462 5,146
1,066 15,826
29,367 —
2,278 20,125
272,924 309,872
17,951 33,044
477,235 478,069
(108,610) 8,542
49,441 5,492
78,448 542
(136) (824)
16,343 —
(1,076) (54)
— (1,568)
(571) 240
142,449 3,828
33,839 12,370
11,010 3,631
(37,368) (4,557)
7,481 11,444
1,558,049 115,881
$ 1,565,530 $ 127,325
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State of Utah

Statement Of Cash Flows
Proprietary Funds

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)

Business-type Activities—Enterprise Funds

Student Unemployment Water Nonmajor
Assistance Compensation Loan Enterprise
Programs Fund Programs Funds
CASH FLOWSFROM OPERATING ACTIVITIES
Receipts from Customers/Loan I nterest/Fees/Premiums ... $ 55791 $ 85164 $ 8,899 $ 176,658
Receipts from Loan Maturities ........c.cooeveeeeeeneneieieennns 178,234 — 22,784 13,208
Receipts Federal Reinsurance & Allowances/Reimburse .. 23,501 22,024 — —
Receipts from State CUSIOMENS .......ccvvvveeerreinreireseenenes 903 — — 9,553
Student Loan Disbursements Received from Lenders ....... 246,404 — — —
Student L oan Disbursements Sent to Schoals ................... (246,420) — — —
Payments to Suppliers/Claims/Grants .........c.ccceeveveieivennene (25,669) (269,823) (4,726) (96,569)
Disbursements for Loans Receivable ...........ccccoereencnene (239,274) — (66,037) (37,566)
Payments on Loan GUarantees ..........cccoceeeveeeeeseseeesennens (21,515) — — —
Payments for Employee Services and Benefits................... (4,415) — — (19,629)
Payments to State SUPPlIErs .....cccoevvevevecccece e (802) — (1,154) (4,389)
Payments of Sales, School Lunch, and Premium Taxes .... — — — (24,974)
Net Cash Provided (Used) by
Operating ACHIVItiES ......ccvvveerrreree e (33,262) (162,635) (40,234) 16,292
CASH FLOWSFROM NONCAPITAL
FINANCING ACTIVITIES
Borrowings Under Interfund Loans ..........ccccccvevvievienennne. — — — 8,945
Repayments Under Interfund LOANS .........cccovveevnecenennens — — — (8,420)
Receipts from Bonds, Notes, and Deposits ............c.cceveee. 194,265 8 — —
Payments of Bonds, Notes, Deposits, and Refunds............ (10,909) @ (4,540) —
Interest Paid on Bonds, Notes, and Financing Costs ......... (35,204) — (659) —
Federal Grants and Other Revenues..........ccccocveeveeeveneen. — 62,553 16,758 2,049
ReSHICted SAES TAX ..cvvveeiirerieririeeiee e — — 16,081 500
Transfers In from Other FUNAS ........c.coooveveeeeeccieecveeeens — — 1,603 8,672
Transfers Out to Other Funds ...........ccccceevvieievecccececee, — — (2,426) (33,533)
Net Cash Provided (Used) by
Noncapital Financing ActiVities ..........ccccevvevieenene 148,152 62,554 26,817 (21,787)
CASH FLOWSFROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Borrowings Under Interfund LOaNS ..........ccccveeveeereennennennns — — — —
Repayments Under Interfund Loans ..........ccccevveeeeeiieenee — — — —
Proceeds from Bond and Note Debt I ssuance/Grants......... 8,195 — — 1,383

Proceeds from Disposition of Capital Assets..........cccccueuuee — — — 10
Federal Grants and Other ReVenues............ccccecevereeeieennne — — — —

Principal Paid on Debt and Contract Maturities ................ — — — (553)
Acquisition and Construction of Capital ASsets................. (8,749) — — (3,538)
Interest Paid on Bonds, Notes, and Capital Leases............. (136) — — (550)
Transfers In from Other FUNAS ..........ccoooiiiiiiineineee — — — 735
Transfers Out to Other FUNdS ..........ccceeveeeiceiececeeece — — — (1,409)
Net Cash Provided (Used) by
Capital and Related Financing Activities............... (690) 0 0 (3,922
CASH FLOWSFROM INVESTING ACTIVITIES
Proceeds from the Sale and Maturity of Investments........ 448,169 — 10,985 36,614
Receipts of Interest and Dividends from Investments......... 9,243 36,255 1,998 1,449
Payments to Purchase Investments .........ccccceeveeviecicecnne. (559,364) — (8,349) —
Net Cash Provided (Used) by
INVesting ACHIVItIES .......coveeeieireeree e (101,952) 36,255 4,634 38,063
Net Cash Provided (Used) — All Activities............ 12,248 (63,826) (8,783) 28,646
Cash and Cash Equivalents— Beginning ..........cccccceveeevnnene. 64,534 601,275 70,978 36,653
Cash and Cash Equivalents—Ending ...........cccceeeeveveurennee. $ 76,782 $ 537,449 $ 62,195 $ 65299

The Notes to the Financial Statements are an integral part of this statement.

42



Governmental
Activities—
Internal
Service
Total Funds

$ 326,512 $ 181,136

214,226 —
45,525 —
10,456 312,126

246,404 —
(246,420) —
(396,787) (367,121)
(342,877) —

(21,515) —

(24,044) (41,139)

(6,345) (44,465)

(24,974) —

(219,839) 40,537
8,945 —
(8,420) —

194,273 —

(15,456) (1,568)

(35,863) —

81,360 542

16,581 —

10,275 457
(35,959) (4,557)
215,736 (5,126)

0 2,605

0 (3,540)

9,578 —
10 3,484

0 122

(553) (35)
(12,287) (23,378)
(686) (58)
735 3,129

(1,409) —

(4,612) (17,671)
495,768 69,966

48,945 6,402

(567,713) (50,256)

(23,000) 26,112
(31,715) 43,852
773,440 17,880

$ 741,725 $ 61,732

Continues
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State of Utah

Statement Of Cash Flows
Proprietary Funds

Continued
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Business-type Activities—Enterprise Funds
Student Unemployment Water Nonmajor
Assistance Compensation Loan Enterprise
Programs Fund Programs Funds
RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES
Operating INCoME (LOSS) .....c.coveveuevierereeierieeree e $ 14,158 $ (164,040) $ 3,416 $ 37,856
Adjustments to Reconcile Operating Income (Loss)
Depreciation EXPENSE ......ccveveeiveviesieeeiee e 406 — — 1,872
Interest Expense for Noncapital
and Capital FinanCing ..........ccoeeeereernenrenerieenennas 29,012 — — —
Miscellaneous Gains, Losses, and Other Items............ 3,755 — — 479
Net Changes in Assets and Liabilities:
Accounts Receivable/Due From Other Funds.............. (6,753) (1,986) 23 1,096
Notes/Accrued Interest Receivables..........ccccovveveieanne (79,911) — (43,879) (24,166)
INVENEOMTES ... — — — (1,227)
Prepaid ItemS .....c.ccveiieieceeceee e 129 — — 17
Accrued Liabilities’Dueto Other Funds...................... 5,325 (1,000) 206 130
Deferred Revenue/Deposits ........ccceveeevieiesiereeesesvenns 617 — — 235
Policy Claims Liabilities .......ccccooeeerereneeeceseeeee — 4,391 — —
Net Cash Provided (Used) by
Operating ACLIVItiES .....coccvreeereeresee e $ (33,262) $ (162,635) $ (40,234) $ 16,292
SCHEDULE OF NONCASH INVESTING,
CAPITAL, AND FINANCING ACTIVITIES
Increase (Decrease) in Fair Value of Investments.............. $ — $ — $ (149) $ (129)
Total Noncash Investing, Capital, and
Financing ACtiVIities ........ccvrereecrerenrrreseeeeeeeens $ 0 $ 0 $ (149) $ (129)

The Notes to the Financial Statements are an integral part of this statement.



Governmental
Activities—
Internal
Service
Total Funds

$ (108,610) $ 8,542

2,278 20,125
29,012 —
4,234 —
(7,620) 3,217
(147,956) 150
(1,227) (277)
146 3,065
4,661 (2,777)
852 509
4,391 7,983

$ (219,839) $ 40,537

$ (278) $ (528)

$ (278) $ (528)




State of Utah

Fiduciary Fund Financial Statements

Pension Trust Funds
These funds are used to account for the activities of the Utah Retirement Systems.

Investment Trust Fund

This fund is used to account for the investments related to external participants in the Utah State Public Treasurer’s Investment
Fund.

Private Purpose Trusts

These funds are used to report resources of all other trust arrangements under which principal and income benefit individuals,
private organizations or other governments.

Agency Funds
Agency funds account for assets held by the State as an agent for other governmental units, other organizations, or individuals.

Individual funds are presented by fund type beginning on page 152.
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State of Utah

Statement Of Fiduciary Net Assets
Fiduciary Funds

June 30, 2002

ASSETS

Cash and Cash Equivalents...........ccccceveeeiieniennns
INVESEMENTS ...

Receivables:

ACCOUNES ...
CoNtribULIONS ....cveeveeiecieecreceecre et
INVESEMENES ...
ACCIUEH INLENES ...ttt
Accrued ASSESSMENES .......cooveeeeeereeereecee e
Due From Other Funds ..........cccovevveeeceeireceeeee

Buildings and Improvements ............cccceeveveeisiennne
Machinery and EQUIPMENT .........ovvrreireereiricenn
Less Accumulated Depreciation ...........ccccvevenee
TOtal ASSELS ..o

LIABILITIES

Accounts Payable ...
Securities Lending Liability ........ccccooevvevieiiennnnnn.
Due To Other FUNAS ........ccccooeiiieeeeeee e
Due To Other Individuals or Groups......................
Due To Other Taxing UNitS .......cccooeevnveennneenenneens
Deferred REVENUE ........cccoveiveeerriceecneee e
L eave/Postemployment Benefits .........ccoooeceveeenne
Policy Claims Liabilities/Insurance Reserves.........

Total LiabilitieS ....cccvevvreirrirrecreereeee

NET ASSETS
Held in trust for:

Pension BENEFItS ..o
Deferred Compensation ...........coccevveeererreennerennns
PoOl PartiCipantS ........cccceveeeieceie e
Individuals, Organizations, and Other Governments

Total Net ASSELS ....ceovvieeeeceee e

Participant Account Balance Net Asset Vauation Factor ...

The Notesto the Financial Statements are an integral part of this statement.
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(Expressed in Thousands)
Private
Pension I nvestment Purpose
Trust Trust Trust Agency
Funds Fund Funds Funds
$ 589,267 $ 133,988 $ 20,034 $ 59,757
15,396,101 3,095,004 301,065 9,847
23 — 2,975 16
24,480 — — —
178,738 — — —
— 17,656 — —
— — 6,454 —
— — 60 4,610
1,779 — 264 —
10,587 — 4,579 —
2,984 — 198 —
(9,838) — (882) —
16,194,121 3,246,648 334,747 $ 74,230
432,485 — 1,961 —
1,602,071 — — —
— — 2,338 —
— — — 29,201
— — — 45,029
— — 285 —
1,565 — — —
46,977 — 389,830 —
2,083,098 0 394,414 $ 74,230
12,581,460 — —
1,529,563 — —
— 3,246,648 —
— — (59,667)
$ 14,111,023 $ 3,246,648 $ (59,667)
0.997257



State of Utah

Statement Of ChangesIn Fiduciary Net Assets
Fiduciary Funds

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Private
Pension Investment Purpose
Trust Trust Trust
Funds Fund Funds
ADDITIONS
Contributions:
=0 o $ 182,597 $ — $ 206,623
EMPIOYER ..o 387,551 — —
Court Fees and Fire Insurance Premiums............cccccoeeevee. 10,400 — —
Total Contributions ...........ccccceevevicie e 580,548 0 206,623
Pool Participant DEPOSITS .....cccveveieeiiciiiesieeeeee e — 4,750,709 —
Investment Income:
Net Increase (Decrease) in Fair Value of Investments........ (1,095,194) (8,936) (26,977)
Interest, Dividends, and Other Investment Income............. 386,070 111,059 4,545
Less Investment EXPENSES ........ccoecvvvrereeeeneseeeeenne (23,811) (85) —
Net Investment INCOME ........ccoeveerinenereceeeee (732,935) 102,038 (22,432)
Other Additions:
ESCREALS ...ttt — — 8,350
Royalties and Rents ..........ocooeeeienirenenesese e — — 2,872
Fees, Assessments, and REVENUES ...........ccceeeveeveereeeeneenne. — — 56,947
MISCEIIANEOUS ...ttt — — 2,985
Total OthEr ....coveeeeeeeeee e 0 0 71,154
Total Additions .......ccceeevveereeeeeeee e (152,387) 4,852,747 255,345
DEDUCTIONS
Pension BENEfItS .......ccoouiiceeiee et 444,621 — —
Refunds/Plan Distributions ..........ccceeveieiecee e 78,386 — —
Earnings Distribution ...........cccccevveviiiciene e — 104,353 —
Pool Participant Withdrawals ............coeerieniieneicieens — 4,550,084 —
Trust Operating EXPENSES .......cecveveeeeeirevierieeee e — — 34,483
Distributions and Benefit Payments .........ccccceoeveiecinennne — — 24,014
Administrative and General EXpenses ........ccccceveeveenenenn. 12,440 — 9,432
Payments to Primary GOvernment ............cccocveeeverveenennenes — — 1,579
Total DedUCLioNS ........ccccveveeieeiicececcee e 535,447 4,654,437 69,508
Changein Net Assets Held in Trust for:

Pension BENEFILS ....c.ccviivieccece e (725,060) — —
Deferred Compensation ..........ccoccoeeeeeneneseeieneseseeenens 37,226 — —
POOI PartiCipantsS ........ccceveeeeeeicese e — 198,310 —
Individuals, Organizations, and Other Governments ...... — — 185,837
Net Assets— Beginning (asrestated) ........ccccovvvveeeveeieennnns 14,798,857 3,048,338 (245,504)
Net ASSEtS — ENAING ...cveveieiiiieieereerese e $ 14,111,023 $ 3,246,648 $ (59,667)

The Notes to the Financial Statements are an integral part of this statement.
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State of Utah

Component Unit Financial Statements

Utah Housing Cor poration

The Corporation was created to provide an alternative source of funding for home mortgages, particularly for lower income
families. It is funded entirely through the issuance of bonds, which are repaid from the interest and principal payments made on
mortgages.

University of Utah and Utah State University

These universities are funded through state appropriations, tuition, federal grants, and private donations and grants. In addition
to instruction, these universities provide research and other services. The operations of the University of Utah also include its
hospital and clinics.

Nonmajor Component Units
Nonmajor component units are presented beginning on page 164.
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State of Utah

Combining Statement Of Net Assets
Component Units

June 30, 2002 (Expressed in Thousands)
Utah University Utah Nonmajor
Housing of State Component
Corporation Utah University Units Total
ASSETS
Current Assets:
Cash and Cash EquIValents ..........cocovrereeccecererenennn $ 327,517 $ 172,566 $ 126,584 $ 127,684 $ 754,351
INVESEMENES ...t — 47,569 1,512 43,686 92,767
Receivables:
ACCOUNLES, NEL ...t — 188,333 44,827 22,381 255,541
Notes/Loans/Mortgages, Net ...........coccvrrmvererererenenens 16,777 4,019 12,017 4,606 37,419
ACCIUE INEEIESE ...t 8,244 3,507 — 617 12,368
Prepaid [TEMS ... 1,966 — 818 4,705 7,489
INVENEOTTES ...t — 21,047 3,504 8,315 32,866
Deferred Charges ..o — 9,142 — 395 9,537
Total Current ASSELS ... 354,504 446,183 189,262 212,389 1,202,338
Noncurrent Assets:
Restricted INVESIMENLS ..o 63,038 234,970 34,925 79,871 412,804
Restricted Receivables, Net ... — 9,728 203 7,165 17,096
INVESEMENES ... 61,998 258,165 9,377 20,010 349,550
Prepaid [HEMS .......c.vveceerrrre s — — — 5,436 5,436
Notes/Loans/Mortgages Receivables, net ..........cccceenee 955,325 26,656 6,154 18,417 1,006,552
Deferred Charges ..o 16,507 26,086 — — 42,593
Capital Assets (net of Accumulated Depreciation) ........ 1,237 1,027,811 307,045 683,675 2,019,768
Total Noncurrent ASSELS .........ocvveeececececereenennns 1,098,105 1,583,416 357,704 814,574 3,853,799
TOtAl ASSELS ...ttt 1,452,609 2,029,599 546,966 1,026,963 5,056,137
LIABILITIES
Current Liabilities:
Accounts Payable and Accrued Liabilities .................... 38,475 86,414 33,056 19,174 177,119
DEPOSIES ... — — 8,109 1,032 9,141
Due To Primary Government .........cccccceevererenesenenenens — 24,327 867 3,822 29,016
Deferred REVENUE ........c.cvvererercree s — 21,478 21,360 15,151 57,989
Policy Claims LiabilitieS ........c.cccoeeveerrnnniniccciennns — 60,487 — 2,486 62,973
Current Portion of Long-term Liabilities (Note 10) ....... 108,543 21,871 12,984 15,996 159,394
Total Current Liahilities ........cccoceererivvevrrrenens 147,018 214,577 76,376 57,661 495,632
Noncurrent Liabilities:
Accrued Liahilities ......cccoovvrnrnnecccceeesssseneene 2,079 — — 581 2,660
Deferred REVENUE .........c.cuviiririccceeccseee s — — 854 288 1,142
DEPOSIES ... — 8,673 — 1,979 10,652
Long-term Liabilities (Note 10) ........covvrvvercecrerernnnnnenes 1,118,879 340,055 37,290 92,266 1,588,490
Total Noncurrent Liabilities .........ccoovevecerennn. 1,120,958 348,728 38,144 95,114 1,602,944
Total LiabilitieS ......ovvrerereeccceeeerere e 1,267,976 563,305 114,520 152,775 2,098,576
NET ASSETS
Invested in Capital Assets, Net of Related Debt ............ 1,237 694,102 272,181 590,778 1,558,298
Restricted for:
Nonexpendable:
Higher EAUCALION ......c.cvovevieiccieeeerceeeceserreene — 200,551 47,665 61,362 309,578
Expendable:
Higher EAUCALION ........ccoveeieiccieerereeeee e — 261,251 65,015 114,986 441,252
DEDE SEVICE ..t 141,838 — — — 141,838
Other ..o — — — 37 37
UNFESIHICEE ...t 41,558 310,390 47,585 107,025 506,558
TOtal NEEASSELS ... $ 184,633 $ 1,466,294 $ 432,446 $ 874,188 $ 2,957,561

The Notesto the Financial Statements are an integral part of this statement.
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State of Utah

Combining Statement Of Activities
Component Units

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Utah University Utah Nonmajor
Housing of State Component
Corporation Utah University Units Total
EXPENSES ....ovvrrererirerereeeee e $ 79,330 $ 1,631,743 $ 376,943 $ 632,966 $ 2,720,982

Program Revenues:
Charges for Services:
Tuition and FEES ... — 105,145 69,016 167,242 341,403
Scholarship AlOWaNCeS .........coceveireennenins — (8,525) (22,213) (30,154) (60,892)
Sales, Services, and Other Revenues
(net of University of Utah

charity care of $15,743) ......ccovvverecrcrenennn 88,020 997,469 55,960 85,367 1,226,816
Operating Grants and Contributions ... 1,996 276,197 146,984 118,561 543,738
Capital Grants and Contributions............c.ccceceeenenee. — 42,176 41,706 20,631 104,513
Total Program REVENUES ..........ccovvveeveerereenenas 90,016 1,412,462 291,453 361,647 2,155,578
Net (Expenses) Revenues ...........cccovvereene. 10,686 (219,281) (85,490) (271,319) (565,404)
General Revenues:

State APPropriations ........ccveeveereeererenerieiesieseseniens — 237,169 129,039 271,311 637,519
Unrestricted Investment INCOMe ..........cocovrerereennee — — — 345 345
Permanent Endowments Contributions ...........c.cccceeeeee. — 16,287 1,005 4,462 21,754

Specia Item: Technology Finance Corporation
Liquidation Transfers .........cccvevnennennenncneeenes — — — (9,944) (9,944)
Total General Revenues and Special Item ......... 0 253,456 130,044 266,174 649,674
Changein Net ASSEtS ......cocoveereienieieneins 10,686 34,175 44,554 (5,145) 84,270
Net Assets— Beginning (asrestated) .......c.ccocveeveeeneee. 173,947 1,432,119 387,892 879,333 2,873,291
Net ASSELS — ENAING ..o $ 184,633 $ 1,466,294 $ 432,446 $ 874,188 $ 2,957,561

The Notesto the Financial Statements are an integral part of this statement.
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State of Utah

Notesto the Financial Statements

Fiscal Year Ended June 30, 2002

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

The accounting policies of the State of Utah conformin al materia
respects with generally accepted accounting principles (GAAP) as
prescribed by the Governmental Accounting Standards Board. As
discussed in Note 2, the State implemented significant new financial
reporting standards for the fiscal year ended June 30, 2002, which
affect the comparability with reports issued in prior years.
Preparation of the financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect
the reported amounts and disclosures in the financial statements.
Actuad results could differ from those estimates.

A. Reporting Entity

For financia reporting purposes, the State of Utah reporting
entity includes the “primary government” and its “component
units.” The primary government includes al funds, agencies,
boards, commissions, and authorities that are considered an integral
part of the State’s activities. The State’'s component units are legally
separate organizations for which the State's elected officials are
financially accountable.

The Governmental Accounting Standards Board (GASB) has set
forth criteria to be considered in determining financia
accountability. These criteriainclude appointing a voting majority
of an organization's governing body and either: 1) the ability of the
State to impose its will on that organization or; 2) the potential for
the organization to provide specific financial benefits to, or impose
specific financial burdens on the State. Where the State does not
appoint a voting majority of an organization’s governing body,
GASB standards require inclusion in the reporting entity if an
organization isfiscally dependent on the State or the relationship is
such that it would be misleading to excludeit.

Except where noted below, the State's component units issue their
own separate audited financia statements as specid-purpose
governments engaged only in business-type activities. Thesefinancia
statements can be obtained from their respective administrative
offices or from the Utah State Auditor’s Office, 211 State Capitol,
Salt Lake City, UT 84114.

Entities such as the local school districts and local authorities of
various kinds that may only partially meet the criteriafor inclusion
in this report have not been included. (The State’s support of the
public education system is reported in the Uniform School Fund, a
special revenue fund.)

Blended Component Units

Blended component units are entities which are legally separate
from the State but which are so intertwined with the State that they
are, in substance, the same asthe State. They are reported as part of
the primary government and blended into the appropriate funds.

Utah State Building Ownership Authority (blended with the primary
government’s debt service and capita projects funds) — The Authority
was cregted by the Legidature as a body politic and corporate for the
purpose of financing, owning, leasing and operating facilitiesto meet the
needs of state government. It iscomprised of seven voting memberswho
are appointed by the Governor, and the State Budget Officer or designee.
Separatefinancid satementsare not required or issued for the Authority.
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Discrete Component Units

Discretely presented component units are reported in a separate
column and rows in each of the government-wide statements to
emphasize that they are legally separate from the State. These
component units are included in the reporting entity because under
the criteria established by GASB, the State has the ability to impose
its will on these organizations. The Governor appoints at least a
majority of the governing board members of each of the State's
component units, subject in most cases to approval by the Senate.
The Governor-appointed board members can be replaced at will,
except for colleges, universities, and the Comprehensive Health
Insurance Pool, which are included as component units due to the
level of oversight provided by the State.

The State's mgjor discrete component units are:

e  Utah Housing Corporation — The Corporation issues bonds to
provide capita for housing and home mortgages, especialy for
low and moderate income families. Operations are financed
from bond proceeds and from mortgage and investment interest
and fees.

e University of Utah and Utah State University — These
universities are funded through state appropriations, tuition,
federal grants, and private donations and grants. In addition to
instruction, these universities provide research and other
services. The operations of the University of Utah also include
its hospital and clinics.

The State's nonmajor discrete component units are:

e  Comprehensive Hedth Insurance Pool — The Pool is a
nonprofit quasi-governmental entity established within the
State Insurance Department. It provides access to hedth
insurance coverage for residents of the State who are
considered uninsurable.

e Heber Valley Historic Railroad Authority — The Authority is
an independent state agency which maintains and operates a
scenic and historic railroad in and around the Heber Valley.
The Authority has a separate compilation report, but separate
audited financial statements are not required or issued for it.

e Utah State Fair Corporation — This is a nonprofit public
corporation that operates the State Fair Park and conducts the
Utah State Fair and other various expositions and
entertainment events. It receives state appropriations for
operations and working capital.

e Utah Science Center Authority — The Authority is an
independent state agency created to provide a means to foster
the development of science, arts, tourism, and cultural and
educational facilities. Separate audited financial statements are
not required or issued for the Authority.

e Utah Technology Finance Corporation — This is an
independent corporation which encouraged and assisted in the
growth of technological and small businesses throughout the
State. The Corporation’s enabling legidation has been repeaded
and the Corporation is currently being liquidated. During the
year ended June 30, 2002, the Corporation transferred its non-
State programs to an unrelated non-profit corporation and
returned to the State a portion of the State's equity in the
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Corporation. The Corporation will transfer any remaining
liquidation proceeds to the State before the Corporation’sfinal
dissolution on June 30, 2003.

e  Colleges and Universities— Weber State University, Southern
Utah University, Salt Lake Community College, Utah Valley
State College, Dixie State College of Utah, College of Eastern
Utah, Snow College, and the College of Applied Technology.
Separate audited financial statements are not required or issued
for the College of Applied Technology; however, its
significant branch campuses each issue separate audited
financial statements.

Fiduciary Component Units

Utah Retirement Systems (pension trust funds) — Utah Retirement
Systems administers pension funds for various public employee
retirement systems and plans of the State and its political
subdivisions. Utah Retirement Systems is an independent state
agency subject to legidative and executive department budgetary
examination and comment. A seven-member board is established by
statute to administer the systems and plans, and to serve as
investment trustees of the funds. Six members are appointed by the
Governor with the advice and consent of the Senate, while the State
Treasurer serves as the seventh member. Because of the State's
trustee responsibilities for these systems and plans, GAAP requires
them to be reported as pension trust funds of the primary
government rather than discrete component units. In accordance
with GAAP, fiduciary funds and component unitsthat are fiduciary
in nature are excluded from the government-wide financia
Statements.

Related Organization (Excluded from Financial Statements)

Workers Compensation Fund — This fund is a nonprofit quasi-
governmental corporation that provides workers compensation
insurance to private and public employers. The Governor appoints
the Fund’s board of directors, but the Stat€'s financial accountability
for the Fund does not extend beyond making the appointments.

B. Government-wide and Fund Financial Statements
Government-wide Financial Statements

The Statement of Net Assets and Statement of Activities report
information on all nonfiduciary activities of the primary government
and its component units. Primary government activities are
distinguished between governmental and business-type activities.
Governmental activities generaly are financed through taxes,
intergovernmental revenues, and other non-exchange revenues.
Business-type activities are financed in whole or in part by fees
charged to external partiesfor goods or services.

The Statement of Net Assets presents the reporting entities' non-
fiduciary assets and liabilities, with the difference reported as net
assets. Net assets are restricted when constraints placed upon them
are either externaly imposed or are imposed by constitutional
provisions or enabling legislation.

The Statement of Activities demonstrates the degree to which the
direct expenses of agiven function or segment are offset by program
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revenues. Direct expenses are those that are clearly identifiable
within a specific function. The State does not allocate general
government (indirect) expenses to other functions. Program
revenues include: 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges
provided by a given function; and 2) grants and contributions that
are restricted to meeting the operational or capital requirements of
a particular function. Taxes and other revenues not meeting the
definition of program revenues are reported as general revenues.

Fund Financial Statements

Separate financial statements are provided for governmental funds,
proprietary funds, and fiduciary funds, even though the latter are
excluded from the government-wide statements. For governmental
and proprietary funds financia statements, the emphasisis on major
individual governmental and enterprise funds, with each displayed
in a separate column. All remaining governmental and enterprise
funds are aggregated and reported as nonmgjor funds. Internal
service funds are a so aggregated and reported in a separate column
on the proprietary funds financia statements.

C. Measurement Focus, Basis of Accounting, and Financial
Statement Presentation

Gover nment-wide Financial Statements

The government-wide financial statements are prepared using the
economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned and expenses are
recorded when the related liability is incurred, regardless of the
timing of the cash flows. Nonexchange transactions, in which the
State receives value without directly giving equa valuein exchange,
include taxes, grants, and donations. Tax revenue is recognized in
the fiscal year in which the related sales, wages, or activity being
taxed occurred. Revenue from grants and donationsis recognized in
the fiscal year in which al eligibility requirements have been met.

Governmental Fund Financial Statements

The governmental fund financia statements are reported using the
current financial resources measurement focus and the modified
accrua basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to
be available when they are collected within the current period or
expected to be collected soon enough thereafter to pay liabilities of
the current period. For this purpose, the State generally considers
tax and other revenuesto be available if the revenues are collected
within 45 days after yearend. An exception to this policy is federal
grant revenues, which are considered to be availableif collection is
expected within 12 months after yearend.

Expenditures are generally recorded when the related liability is
incurred, as under the accrua basis of accounting. However,
expenditures for principal and interest on long-term debt are
recorded when due or when amounts have been accumulated in the
debt service fund for payments of interest to be made early in the
following year. Also, expenditures and related liabilities for
compensated absences, postemployment benefits, and claims and
judgments are recorded only to the extent they have matured (come
due for payment).
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Major Governmental Funds — The State reports the following
major governmental funds:

e General Fund. Thisfund isthe principa operating fund of the
State. It accounts for all financial resources of the genera
government, except those required to be accounted for in
another fund.

e Uniform School Fund. This specia revenue fund accounts
mainly for revenues and expenditures that support public
elementary and secondary schoolsin the State.

e  Transportation Fund. This specia revenue fund accounts for
revenues and expenditures associated with highway
construction and maintenance.

e Centennial Highway Fund. This specia revenue fund was
created by the Legislature to account for specific highway
projects.

e  Trust LandsFund. Thisisapermanent fund that accounts for
land grants and the sale of such lands received from the federa
Enabling Act. The principal in the fund is perpetual, with the
earnings used mainly to support public education.

Nonmajor Governmental Funds — The State’'s nonmajor
governmental funds include other specia revenue funds, capita
projects funds, and debt service funds. The nonmajor specia
revenue funds account for specific revenue sources that are legally
restricted to expenditures for specific purposes. Examples include
tobacco settlement monies, environmental activities, crime victim
reparations and rural development programs. The capital projects
funds account for the resources used for the acquisition,
construction, or improvement of capital facilities other than those
financed by proprietary funds. The debt service funds account for
resources used for the payment of interest and principa on general
long-term debt obligations.

Proprietary Fund Financial Statements

Thefinancia statements of the proprietary funds are reported using
the economic resources measurement focus and the accrual basis of
accounting, similar to the government-wide financia statements
described above. Proprietary funds include both enterprise and
internal service fund types. Enterprise funds report the activities for
which fees are charged to externa users for goods or services.
Internal service funds account for goods and services provided
primarily to other agencies or funds of the State, rather than to the
general public.

The proprietary funds follow al GASB pronouncements and all
Financia Accounting Standards Board (FASB) pronouncements
issued on or before November 30, 1989, except those that conflict
with a GASB pronouncement. In addition, as allowed by GASB
standards, the following enterprise funds have elected to apply all
applicable FASB pronouncements issued after November 30, 1989,
that do not conflict with GASB standards. Student Assistance
Programs (major enterprise fund) and Utah Dairy Commission
(nonmajor enterprise fund).

Proprietary funds distinguish operating revenues and expenses from
nonoperating items. Operating revenues and expenses generally
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result from providing services and producing and delivering goods
in connection with a proprietary fund's principa ongoing
operations. Revenues and expenses not meeting this definition, such
as subsidies and investment earnings, are reported as nonoperating.

Major Enterprise Funds— The State reports the following major
enterprise fundsin its proprietary fund statements:

e  Student Assistance Programs. These programs make loans to,
and purchase loans of, qualified students attending €eligible
higher education ingtitutions. The programs aso guarantee the
repayment of student loans made by participating lenders to
digible students.

e Unemployment Compensation Fund. This fund pays claims
for unemployment to eligible recipients.

e Water Loan Programs. This fund provides loans to loca
governments, water districts, and other entitiesfor the purpose
of upgrading water storage facilities and other related
structures.

Nonmajor Enterprise Funds — The State’' s nonmajor enterprise
fundsinclude loan programs for communities, low-income housing,
agricultural and other purposes; Alcoholic Beverage Control (state
liquor stores); and correctional industries.

Internal Service Funds — The State also reports the internal
service fund type in the proprietary funds statements. The activities
accounted for in interna service funds include employee health
insurance, information technology, fleet operations, risk
management, copy and mail services, debt collection, and property
management. In the government-wide financial statements, internal
service funds are included with governmental activities.

Fiduciary Fund Financial Statements

The fiduciary funds account for assets held by the State in atrustee
capacity or as an agent for other individuals or organizations. The
fiduciary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting.
The following fiduciary fund types are reported:

Pension Trust Funds — These funds account for the transactions,
assets, liabilities, and fund equity of the retirement systems and
plans administered by Utah Retirement Systems.

Investment Trust Fund — This fund is used to account for the
investments related to externa participants in the Utah State Public
Treasurer’s Investment Fund.

Private Purpose Trust Funds — These funds report resources of
all other trust arrangements in which principal and income benefit
individuals, private organizations or other governments. Examples
include the Utah Navajo Nation Trust, Unclaimed Property Trust,
Employers’ Reinsurance Trust, Petroleum Storage Tank Trust, and
the Utah Education Savings Plan Trust.

Agency Funds — These funds account for assets held by the State
as an agent for other governmenta units, other organizations, or
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individuals, such as fines, forfeitures, tax collections, and
withholding taxes for employees.

Component Unit Financial Statements

The combining component unit financial statements are presented
in order to provide information on each of the magjor component
units included in the component unit’s column of the government-
wide statements. The component unit financia statements are
reported using the economic resources measurement focus and the
accrual basis of accounting. The information is presented in order
to be consistent with the government-wide statements, and is less
detailed than the presentation in each component unit’s separately
issued financid statements. The component units follow all GASB
pronouncements, and all FASB pronouncements issued on or before
November 30, 1989, except those that conflict with a GASB
pronouncement.

D. Fiscal Year Ends

All funds and discretely presented component units are reported
using fiscal years which end on June 30, except the pension trust
funds (fiduciary funds) and the Utah Dairy Commission (a
nonmgor enterprise fund), which have fiscal years ending
December 31.

E. Assets, Liabilities, and Net Assets/Fund Balances
Cash and Cash Equivalents and Investments

Cash and investment management in the State is administered by the
State Treasurer in accordance with the Money Management Act,
Section 51-7 of the Utah Code. The Act specifies the investments
that may be made, which are only high-grade securities and,
therefore, thereis very little credit risk except in the most unusua
and unforeseen circumstances. The investmentsinclude varigble rate
corporate notes and obligations of U.S. government agencies which
base their rates on standard quoted money market indexes that have
adirect correlation to the federal fundsrate and, therefore, thereis
very little market risk because the investments follow the normal
swings of interest rates. The Pension Trust Funds; Utah Housing
Corporation and Utah Technology Finance Corporation (component
units); and Utah Public Employees Group Insurance (internal
service fund) are exempt from the Act; however, they are governed
statutorily by the prudent man rule. The Pension Trust Funds are
invested in domestic and international equities and fixed income,
corporate and government bonds, short-term securities, real estate
and real estate mortgages, joint ventures, and venture capital.

e  Cash equivalents are generally considered short-term, highly
liquid investments with amaturity of three months or less from
the purchase date. The Student Assistance Programs
(enterprise fund) use a trustee for their long-term investing
needs, and they consider any cash and cash equivalents held by
their trustee as investments.

e All cash deposited with the State Treasurer by state entitiesis
maintained by the Treasurer in various pooled investment
funds. The State Treasurer invests the deposited cash,
including the cash float, in short-term securities and other
investments. All interest revenue is allocated to the Genera
Fund unless state law or trust agreements require allocations of
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interest to other funds. Funds authorized to receive interest
earnings are segregated into separate investment pools, and
interest is allocated based on cash balances in the pool.

e Investments (including cash equivalents) are under the control
of the State Treasurer or other administrative bodies as
determined by law. In certain instances, investments may be
restricted by law or other legal instruments. Investments are
presented at fair value. The fair value of investments is based
on published prices and quotations from major investment
brokers at current exchange rates, as available. For investments
where no readily ascertainable fair value exists, management,
in consultation with their investment advisors, have determined
thefair valuesfor the individual investments. Investments held
as security deposits which are not held for investment purposes
are carried at cost. The Utah Retirement Systems (pension trust
funds) mortgages are valued on an amortized cost basis which
approximates fair value, and the fair value of rea estate
investments has been estimated based on independent
appraisals.

e The State’'s Unemployment Compensation Fund (enterprise
fund) monies are required by the Social Security Act to be
invested in the U.S. Department of Treasury, Bureau of Public
Debt Unemployment Trust Fund (BPDUTF), which is not
registered with the SEC. The fair value of the position in the
BPDUTF is the same as the value of the BPDUTF shares.

e  Utah Retirement Systems (pension trust funds) held two types
of derivative financia instruments at yearend: futures and
currency forwards. Futures contracts are traded on organized
exchanges to minimize credit risk. Currency forwards are
entered into in order to hedge the exposure to changes in
foreign currency exchange rates on foreign currency dominated
portfolio holdings. Utah Housing Corporation (major
component unit) enters into various rate swap contracts in
order to increase funding capabilities. The Corporation sells
variable rate bonds and minimizes the inherent risk with the
use of floating-to-fixed interest rate swap contracts. See Note
3 for additional information about derivatives.

Receivables

Accounts receivablesin the governmental and business-type activities
consst mainly of amounts due from the Federa Government,
customers, and others. Receivables from the Federal Government are
reasonably assured; accordingly, no alowance for uncollectible
accounts has been established.

Notes/mortgages receivable for governmental and business-type
activities are primarily long-term loans for local governments and
agricultural development, home mortgages, and individua student
loans. The interest rates on the loans vary but are generally lower
than market rates and, in some cases, are non-interest bearing.
Student loans in the Student Assistance Programs (business-type
activities) are fixed and variable rate federaly insured loans.
Student loans are insured at 98 percent of their principal baance.

Accrued taxesinclude receivables for taxpayer-assessed taxes where
the underlying exchange has occurred in the period ending June 30
or prior, net of applicable estimated refunds and allowances.
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Note 5 provides a disaggregation of governmental and business-type
receivables, including a breakout of current/noncurrent balances and
established alowances.

Inventories and Prepaid Items

Proprietary funds and component units inventories are valued at the
lower of cost or market. Cost evaluation methods include first-in-
first-out (FIFO), last-in-first-out (LIFO), average cost, weighted
average, weighted moving average, and retail inventory method.

Governmental fund inventories are recorded as expenditures when
purchased except for the following which are recorded as
expenditures when consumed: inventories for the Transportation
Fund, and food stamps coupon inventories in the General Fund.
Transportation Fund inventories are valued using a weighted
average cost.

Prepaid items related to governmental funds are immaterial and
recorded as expenditures in the governmental funds financial
statements when paid.

Capital Assets

Capital assets, which include land, buildings, equipment, and
infrastructure (roads, bridges, drainage systems, lighting systems,
and similar items), are reported in the applicable governmental or
business-type activities columns, or in the component units column
on the government-wide Statement of Net Assets. Capital assets of
proprietary funds and fiduciary funds are aso recorded in their
respective fund statements. Capita assets are defined by the State
as assets which cost $5 thousand or more when acquired and have
an estimated useful life greater than one year. Purchased or
constructed capital assets are recorded at cost or at estimated
historical cost where historical cost is not available. Donated fixed
assets are valued at their estimated fair value at the date of donation.

Capital assets purchased by governmental funds are recorded as
expenditures in the governmentd fund financial statements. Interest
expense for capital asset construction related to governmental
activities is not capitalized. Interest expense incurred during
construction of capital facilities related to business-type activities
and component unitsisimmaterial and isnot capitalized in al cases.

Buildings, equipment, and other depreciable assets are depreciated
using the straight-line method over the following estimated useful
lives:

Asset Class Years
Equipment 3-15
Aircraft and Heavy Equipment 5-30
Buildings and Improvements 30-40
Land Improvements 5-20
Infrastructure 15-80

As provided by GASB standards, the State has elected to use the
“modified approach” to account for infrastructure assets (roads and
bridges) maintained by the State's Department of Transportation.
Under this approach, depreciation expenseis not recorded and only
improvements which expand the capacity or efficiency of an
infrastructure asset are capitalized. Using this approach requiresthe
State to: 1) maintain an inventory of the assets and perform periodic
condition assessments; 2) estimate each year the annual amount to
maintain and preserve the assets at the condition level set by the
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State; and 3) document that the assets are being preserved
approximately at or above the condition level set by the State.

Most works of art and historical treasures are not capitalized or
depreciated. These assets cannot be reasonably valued and have
inexhaustible useful lives or are maintained in perpetuity. These
assets include the State Fine Art Collection, photographs, prints,
paintings, historical documents and artifacts, monuments, statues,
and paleontological and archaeological collections.

Accrued Liabilities

Accrued liabilities include the liability for employee payrolls and
liabilities accruing over time where demand for payment is due
shortly after fiscal yearend. See Note 6 for additiona information
about accrued liabilities.

Deferred Revenue

In the government-wide statements, proprietary fund statements, and
fiduciary fund statements, deferred revenue is recorded when cash
or other assets are received prior to being earned. In the
governmental fund statements, deferred revenue is recorded when
revenue is either unearned or unavailable. Deferred revenues for the
Student Assistance Programs (enterprise fund) are primarily
guarantee fees which are recognized asincome over a period of ten
years using the sum-of-the-years-digits method.

Palicy Claims Liabilities

Policy claims liabilities are for insurance claims incurred prior to
the reporting date and are based on actuarial estimates.

Long-term Liabilities

In the government-wide financial statements and proprietary fund
financial statements, long-term debt and other long-term obligations
are reported asliabilities. Bond premiums and discounts, as well as
issuance cogts, are deferred and amortized over the life of the bonds
using the bonds outstanding method or straight-line method, which
approximates the effective interest method. Bonds payable are
reported net of the applicable bond premium or discount. Bond
issuance costs are reported as deferred charges and amortized over
the term of the related debt.

In the fund financid statements, governmental fund types recognize
bond premiums and discounts, as well as bond issuance costs,
during the current period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt
issuances are reported as other financing sources while discounts on
debt issuances are reported as other financing uses. | ssuance costs,
whether or not withheld from the actua debt proceeds received, are
reported as debt service expenditures.

The Tax Reform Act of 1986 requires governmental entitiesissuing
tax-exempt bonds to refund to the U.S. Treasury interest earnings on
bond proceedsin excess of the yield on those bonds. Governmental
entities must comply with arbitrage rebate requirements in order for
their bonds to maintain tax-exempt status. Entities are required to
remit arbitrage rebate payments to the federal government at least
once every five years over thelife of the bonds. Some State of Utah
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bonds may be exempt from the rebate requirements if they meet
certain statutory exceptions per the regulations.

Arbitrage liability is treated as an expense on the government-wide
Statement of Net Assets when the liability is recognized. Arbitrage
ligbility is recorded as an expenditure in the governmental funds
financid statements when the liability is due. At June 30, 2002, the
total estimated arbitrage rebate liability in the Student Assistance
Programs (enterprise fund) was $36.830 million, of which $32.633
million represents yield reduction payments and $4.197 million
represents the estimated liabilities for non-purpose interest. Other
arbitrage liabilities are immeaterial.

Compensated Absences and L eave/Postemployment Benefits

Employees' vacation leave is accrued at arate of four hours every
two weeks for the first five years of employment, and growsto arate
of seven hours every two weeks after 20 years of employment.
There is no requirement to use vacation leave, but a maximum of
40 days may be carried forward at the beginning of each calendar
year. Unused vacation leave is paid to employees upon termination.

Employees earn sick leave at arate of four hours for each two week
period, with no limit to the amount that can be accumulated. The
State does not reimburse employees for unused sick leave upon
termination except employees eligible for retirement. Sick leaveis
expended when used. At retirement, for participating agencies, the
State will pay an employee up to 25 percent of the employee's
accumulated sick leave and will pay for premiums to maintain
health and life insurance coverage for up to five years or until the
employee turns age 65, whichever comes first. The employee may
use any remaining sick leave balances to acquire health insurance
to age 65, and since fiscal year 1999, hedth insurance for the
employee’s spouse until they reach age 65, and Medicare
supplement insurance after age 65 for both the employee and their
spouse. An estimate of the liability for the above leave and
retirement benefits has been recorded in the governmental activities
column of the government-wide Statement of Net Assets.

The State maintains compensated absences and postemployment
benefit pools within the General Fund, Uniform School Fund, and
Transportation Fund. The ongoing payments from the pools are
provided by charges to agency budgets as benefits are earned.
Vacation leave taken as time off is paid from current budgets when
used. Payment of leave balances at termination and payment of
postemployment benefits are made from the compensated absences
and postemployment benefit pools. Proprietary funds and private
purpose trust funds of the primary government also participate in
the pools and have no liability for leave or postemployment benefits
once their contributions to the pools have been made.

Thetotal liability of the governmental activities for vacation leave
and postemployment benefits is recorded in the government-wide
Statement of Net Assets. However, in accordance with GAAP, the
liability is not recorded in the governmental funds financial
statements. See Notes 10 and 18 for additional information about
the liability.

Compensatory time for overtime worked may be earned up to a
maximum of 80 hours. Any overtime exceeding 80 hours is paid
when earned. In accordance with GAAP, compensatory time is
expended when the leave is taken in governmental funds, but is
expensed when earned for budgetary purposes.
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Vacetion earnings, sick leave earnings, and postemployment benefits
policies vary dightly among component units and from the primary
government's policies. Vacation leave is expended when earned and
sick leaveis expended when used.

Net Assets/Fund Balances

The difference between assets and liabilitiesis “Net Assets’ on the
government-wide, proprietary fund, and fiduciary funds financial
statements, and “Fund Balance” on the governmental fund financia
statements.

In the governmental fund financial statements, fund balances are
classified as reserved, designated, or unreserved. Reserves represent
those portions of fund balance not appropriable for expenditure or
legally segregated for a specific future use. Designated fund
balances represent tentative plans for future use of financial
resources.

F.  Revenuesand ExpendituredExpenses

When an expenditure/expense is incurred for purposes for which
both restricted and unrestricted resources are available, it is the
State’'s general policy to use restricted resources first. However, the
State has some programs that are funded by appropriations from
both unrestricted resources and resources required by law to be
deposited in a specific subfund for a specific purpose (which may
include restricted resources). In those instances, it is the State's
policy to expend those resources proportionally based on the
amounts appropriated from each source.

Grants

Federal grants and assistance awards made on the basis of entitle-
ment periods are recorded as revenues when entitlement occurs. All
federal reimbursement-type grants are recorded as revenues when
the related allowable expenditures are incurred and al applicable
eligibility requirements are met.

Federd grants include nonmonetary transactions for food and other
commodities, and food stamps. Commodities revenue and
expenditures are valued at their federaly reported value.
Commodity inventories at yearend are immaterial. For the fiscal
year ended June 30, 2002, the State reported revenue and
expenditures of $73.534 million for food assistance programs and
$4.119 million for commodities in the General Fund, and $9.283
million for commodities in the Uniform School Fund (special
revenue fund).

Investment Income

Investment income includes interest, dividends and other earnings,
and the change in fair value of investments. Negative investment
income is reported where the decrease in the fair value of investments
due to market conditions exceeded the other components of
investment income,

In accordance with state law, interest and dividend income from
investments in the Trust Lands permanent fund and the Tobacco
Endowment Fund (nonmgjor governmentd fund) is assigned to and
reported directly in the Uniform School Fund and the General Fund,
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respectively. One half of the applicable income reported in the
General Fund isthen transferred back into the Tobacco Endowment
Fund to increase the principal in the fund as required by state law.

Retirement and Employee Benefit Costs

Most state employees participate in a pension system and/or plan
administered by Utah Retirement Systems. Contributions collected
for the pension systems and plans and the retirement benefits paid
are both accounted for in the Pension Trust Funds. All costs for
pension, hedth, and federal socia security contributions in
governmental fund types are reported as expenditures in the
appropriate function. Benefit costs applicable to proprietary fund
types are reflected as expenses in the proprietary funds.

G. Interfund Transactions
Gover nment-wide Financial Statements

Interfund Activity — In general, eliminations have been made to
minimize the double-counting of internal activity, including internal
service fund type activity. However, interfund services, provided
and used between different functional categories, have not been
eliminated in order to avoid distorting the direct costs and program
revenues of the applicable functions. Operating transfers between
governmental and business-type activities are reported at the net
amount.

Interfund Balances — Interfund receivables and payables have
been eliminated from the government-wide Statement of Net Assets,
except for the residual amounts due between governmental and
business-type activities.

Governmental Fund Financial Statements

Interfund Activity — Interfund transactions for goods sold or
services rendered for a price approximating their external exchange
value, and employee benefit contributions are accounted for as
revenues and expenditures/expenses in the funds involved.

Transfers are used to report flows of cash (or other assets) between
funds without equivalent flows of assetsin return or arequirement
for repayment. The State's transfers are based on legislative
appropriations or other legal authority. Transfers are presented in
Note 13.

NOTE 2. ACCOUNTING CHANGES AND

RESTATEMENTS

The State implemented the following new accounting standards
issued by the Governmental Accounting Standards Board (GASB)
for the fiscal year ended June 30, 2002:

Statement 34, Basic Financial Statements — and Management’s
Discussion and Analysis—for State and Local Governments,

Statement 35, Basic Financial Statements — and Management’s
Discussion and Analysis — for Public Colleges and Universities,
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Statement 37, Basic Financial Statements — and Management’s
Discussion and Analysis — for State and Local Governments:
Omnibus,

Statement 38, Certain Financial Satement Note Disclosures, and

Interpretation 6, Recognition and Measurement of Certain
Liabilities and Expenditures in Governmental Fund Financial
Satements.

Statement 34, as amended by Statement 37, establishes new
financial reporting standards for state and local governments. The
new standards significantly change the financia reporting model
used by state governments, including changesin statement formats,
fund types, and criteria for determining fund types. In addition to
fund financial statements, government-wide financial statements
presenting summarized information for governmental activities,
business-type activities, and component units are now required. As
discussed in Note 1, the government-wide financial statements are
prepared using the accrual basis of accounting rather than the
modified accrua basis of accounting used in the governmentd fund
financial statements. As a result of these new standards, fund
reclassifications and adjustments to fund equities reported in the
prior financial statements were required. Significant changes due to
Statement 34 include requiring infrastructure assets (mainly roads
and bridges) to be reported as capita assets, and requiring capital
assets and general long-term obligations to be reported in the
government-wide financial statements rather than in account groups.
Infrastructure assets were previously excluded from the financia
statements.

Statement 35 establishes new financial reporting standards for
public colleges and universities within the reporting guidelines of
Statement 34. All of the State’'s colleges and universities
(component units) have adopted Statement 35. A significant change
for colleges and universitiesis the requirement to depreciate capital
assets. All but one of the State' s colleges and universities previously
did not recognize depreciation on capital assets.

Statement 38 requires certain note disclosures when Statement 34
isimplemented.

As aresult of additional guidance in Interpretation 6, liabilities for
compensated absences and postemployment benefits previously
reported in the General Fund, Uniform School Fund, and
Trangportation Fund are now reported only on the government-wide
financial statements.

The provisions of these new standards have been incorporated into
the financid statements and notes. The following table summarizes
(in thousands) the changes to fund equities as previoudly reported
and the beginning fund balances/net assets as restated and reported
in these financia statements. These changes resulted primarily from
implementing the new accounting standards. However, the
Legislature created the College of Applied Technology (honmajor
component unit) effective for fiscal year 2002 and Applied
Technology Centers became part of the newly created college. As
a result, $93.808 million of net assets of Applied Technology
Centers previoudly reported in the Uniform School Fund and
general fixed assets account group were reclassified as net assets of
component units.
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Restatement of Beginning Fund Balance/Net Assets
(Expressed in Thousands)

Changesin Accounting Principle

June 30, 2001

AsPreviously Fund June 30, 2001
Reported Reclassifications Other As Restated

Governmental Funds and Activities
Major Funds:

General FUNd........c.coovveineiieesee e $ 708,067 $  (286,759) $ 146,502 $ 567,810

Uniform School Fund..........ccoceevveniverennecniennes 218,745 (4,059) 28,041 242,727

Transportation FUNd............cccveenereneceneseneene 95,302 — 30,778 126,080

Centennial Highway Fund..........cccccccvveiincnnne 63,933 — — 63,933

TrUSE LaNdS....ccviveereeieneeenesieesiee e e seseeneneas — 372,224 (11,364) 360,860

Totd Major Governmental Funds..................... 1,086,047 81,406 193,957 1,361,410
Nonmajor Funds:

Special Revenue FUNGS.........c.coovvveireienecneeins 30,566 62,103 1 92,670

Capital Projects.......ccovvevreeeneeresreseeseeenenns 128,340 — — 128,340

DEDE SENVICE.. v 11,475 (219) 854 12,110
Total Nonmajor Governmental Funds................... 170,381 61,884 855 233,120
Total Governmental Funds—

Fund BalanCes.........ccocevrevrieereeneesee e 1,256,428 143,290 194,812 1,594,530
Governmental Activities Adjustments:

Capital Assets, Net of Depreciation .................. — 1,322,959 7,378,732 8,701,691

Revenue Recognition ...........coeevreeerrecreeienennes — — 382,314 382,314

Long-term Bonds, Notes and Leases Payable... — (1,399,367) (2,061) (1,401,428)

Long-term Liabilities for Compensated

Absences and Postemployment Benefits....... — (41,234) (265,709) (306,943)

Internal Service Fund Conversion...........c......... — 115,881 — 115,881
Total Governmental Activities Adjustments.......... — (1,761) 7,493,276 7,491,515
Total Governmental Activities—Net Assets.......... $ 1,256,428 $ 141,529 $ 7,688,088 $ 9,086,045
Proprietary Funds and

Business-type Activities
Major Funds:

Student Assistance Programs...........ceceveeeeene. $ 178,055 $ — $ — $ 178,055

Unemployment Compensation...........c.c.cceeueune. — 599,964 19,009 618,973

Water Loan Programs..........cccceeveeeeveeniereeeenenn, — 457,942 (16) 457,926
Nonmajor Funds:

Nonmajor Enterprise Funds............cccocevvvennee. 65,336 237,821 (62) 303,095

Funds Previously Reported

as Enterprise FUNdS.........ccceeevievieieeeicens 8,127 (8,127) — 0

Total Enterprise FUNAS.........cccovevieieiceceeecee, 251,518 1,287,600 18,931 1,558,049
Internal Service Fund Reclassification.................. 412,541 (412,541) — 0
Internal Service Fund Conversion............c.cove...... 115,881 (115,881) — 0
Total Enterprise Funds and

Business-type Activities—Net Assets............... $ 779,940 $ 759,178 $ 18,931 $ 1,558,049
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Restatement of Beginning Fund Balance/Net Assets
(Expressed in Thousands)

Changesin Accounting Principle

June 30, 2001
AsPreviously Fund June 30, 2001
Reported Reclassifications Other As Restated

Fiduciary Funds
Pension Trust FUNd..........cccovieeiinnnneeieees $ 14,583,252 $ 215,605 $ — $ 14,798,857
Investment Trust FUNd...........coovineiiiennieiene 3,048,338 — — 3,048,338
Private Purpose Trust FUNdS...........ccooviienrenennne. — (258,565) 13,061 (245,504)
Funds Previously Reported as

Expendable Trust FUNdS..........cccoeovveenecinnennns 611,971 (611,971) — 0
Fund Previously Reported as

Nonexpendable Trust Fund...........cccoceevieeinnenne 372,224 (372,224) — 0
Total Fiduciary Funds—Net ASsets.........ccccceeneee. $ 18,615,785 $ (1,027,155) $ 13,061 $ 17,601,691
Agency Funds—Total ASSELS.......ccevrerererinienenen. $ 70,829 $ 5,839 $ (2,685) $ 73,983
Component Units

Component Units—Net ASSetS.........c.ccoeuvneeee. $ 3,845,097 $ 93,808 $ (1,065,614) $ 2,873,291
Account Groups

General Fixed ASSELS........coeueeninininecininniens $ 1,417,730 $ (1,417,730) $ — $ 0

Genera Long-term Obligations...........ccccceeue. (1,444,531) 1,444,531 — 0
Total ACCOUNt GIOUPS.......vereeeereereneennerereseenerenas $ (26,801) $ 26,801 $ 0 $
NOTE 3. DEPOSITSAND INVESTMENTS limits for the deposit of public money at individual financial

Listed below is a summary of the deposit and investment portfolio
that represents the cash and cash equivalents and investments on the
June 30, 2002, balance sheet. Investing is governed by the prudent
man rule, in accordance with the Money Management Act, Section
51-7, Utah Code Annotated, 1953, as amended. Except certain
repurchase agreements, all securities of the primary government
purchased or held and all evidence of deposits and investments must
be in the custody of the State, or may be held by an agent in the
State’'s name. Investment transactions may be conducted only
through qualified depositories, certified dealers, or directly with
issuers of investment securities.

A. Deposits

At June 30, 2002, the carrying amount of the State's deposits for the
primary government was $303.906 million and $82.707 million for
the component units. At June 30, 2002, the bank balance was
$204.412 million and $110.911 million for the primary government
and component units, respectively. Of the bank balance for the
primary government, $4.009 million was covered by the Federal
Deposit Insurance Corporation (FDIC) or by collateral held by the
State’s agent in the name of the State. Of the bank balance for the
component units, $5.778 million was covered by the FDIC or by
collateral held by the State's agent in the name of the State. The
remaining deposits for the primary government and component units
were uninsured and uncollateralized and were held by various
financid institutions. The State of Utah does not require collateral
on deposits. However, the State Commissioner of Financia
Ingtitutions monitors financia institutions monthly and establishes
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institutions.

B. Investments

Statutes authorize the State to invest in negotiable and non-
negotiable certificates of deposit; repurchase and reverse repurchase
agreements; commercial paper; bankers acceptances; obligations of
the U.S. Treasury and certain agencies of the U.S. Government;
corporate obligations;, bonds, notes, and other evidence of
indebtedness of political subdivisions of the State; shares or
certificates in open-end managed money market mutua funds; and
various other investments. Authorized investments are subject to
certain restrictions. Certain state agencies and component units are
also alowed by statute to invest in investment contracts, equity
securities, real estate, and other investments. In addition to
investments authorized by statute, bond proceeds are invested in
other investments in accordance with the applicable bond
resolutions. Investment types for Pension Trust Funds and certain
other funds and component units are not restricted by state statute.

The following table provides information about the credit and
market risks associated with the State’s investments. Category 1
includes investments that are insured or registered, or for which the
securities are held by the State or its agent in the State’s name.
Category 2 includes uninsured and unregistered investments for
which the securities are held by the counterparty’s trust department
or agent in the State's name. Category 3 includes uninsured and
unregistered investments for which the securities are held by the
counterparty or by its trust department or agent, but not in the
State's name.
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Credit and Market Risks of Investments—Primary Gover nment

(Expressed in Thousands)
Category
Fair
1 2 3 Value
Repurchase AQreements..........ococeveeeeeereeenerererenenns $ — $ 331 $ 33397 $ 33,728
U.S. Government Securities 832,460 4,153 — 836,613
Negotiable Certificates of DEPOSIt ........ccovevverrennns 105 — — 105
Commercial Paper ..o 2,985 — — 2,985
Corporate Bonds and NOtES .........cccoeeeerenirennne 7,263,166 — — 7,263,166
EqUity SECUNTIES ... 6,649,696 — — 6,649,696
TOAl e $ 14,748,412 $ 4,484 $ 33,397 14,786,293
Mutual and Escrow Funds............cccceeeeeenenciennns 2,067,790
Investment Contracts........cccccoeeeecieeeecieeecevee e, 62,618
Investment in U.S. Treasury
Investment POOL...........cooeierinirece e 533,654
Component Units Investment in Primary
Government’s Investment Pool ............c.ccocceeneee (380,296)
REAl ESALE.......cveeereeieerieireeiesese e saeeenens 506,256
Real Estate MOrtgages.........covvvvveereeenreerenrenennenens 3,363
Real Estate Joint Ventures..........coeeeveeceveveeeneenns 571,842
Venture Capital.........cooeeverereieneineesecee e 677,600
Investments Held by Broker-Dealers Under
Securities Lending Program:
U.S. Government Securities.........cccooevvvrennnne 441,748
EqUity SECUMTIES.....cccvreevieeeece e 907,058
Corporate Bonds and NOtes...........ccccovevrnenns 209,511
Securities Lending Short-Term Collateral
Investment POOL..........ccccveeevieeieccee e 1,612,238
Total INVESEMENES ....oeveceececvececee e $ 21,999,675
The Pension Trust Funds own approximately 68 percent of the investments that arein Category 1.
Credit and Market Risks of Investments —Component Units
(Expressed in Thousands)
Category
Fair
1 2 3 Value
Repurchase AgreBments...........coreeeerereeeereseesrennens $ — $ — $ 11,279 $ 11,279
U.S. Government SeCurities........cocooeeeeeeieecnennnne 224,610 104,644 29,015 358,269
Negotiable Certificates of DEPOSIt ........cooveveverrenens 2,897 — 504 3,401
Corporate Bonds and NOtES ...........cccereereerrennn 1,236 1,284 1,478 3,998
EQUItY SECUMTIES .....cvvveeeeeieeeeee e 24,855 14,765 12,253 51,873
Municipa and Public Utility Bonds............c......... 988 — 648 1,636
TOAl vt $ 254,586 $ 120,693 $ 55177 430,456
Mutual and Escrow Funds............cccoeeeeenencinnnne 522,709
Investment Contracts........c.cccoeeeeiieeeeeveeecevee e, 189,415
Investment in Primary Government’s
Investment POOL..........c.ooeeeeveeeiecceeccee e 380,296
REAl ESALE.......eoveveeeeeerieisieieresieeseeesie e eeeseenens 3,889
Total INVESIMENS ....cvevveeeeeeeree e $ 1,526,765
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C. SecuritiesLending

The Utah Retirement Systems (pension trust funds) and the Utah
Public Employees Group Insurance Program (internal service funds)
participate in security lending programs as authorized by their
Boards. The types of securities lent are U.S. government securities,
equity securities, and corporate bonds and notes. Under these
programs, securities are transferred to an independent broker or
dedler in exchange for collateral in the form of cash, government
securities, and irrevocable bank letters of credit equal to 102 percent
of the market value of the domestic securities on loan and
105 percent of the market value of the international securities on
loan, with a simultaneous agreement to return the collateral for the
same securitiesin the future. There are no restrictions on the amount
of loans that can be made. For both state entities, their custodial
agent is the agent for its securities lending program. Securities under
loan are maintained in both state entities’ financial records and are
presented as unclassified in the preceding summary of custodia
risk. Corresponding assets and liabilities for collateral received,
which can be pledged or sold without a borrower default, are
recorded at the fair value. At yearend there was no collateral which
cannot be pledged or sold without a borrower default.

At yearend neither the Utah Retirement Systems nor Utah Public
Employees Group Insurance Program had any credit risk exposure
to borrowers because the collateral exceeded the amount borrowed.
The securities on loan at yearend for the entities were $1.546 hillion
and $12.510 million, respectively, and the collateral received for
those securities on loan was $1.602 billion and $12.813 million,
respectively, with carrying amount and fair value being the same.
Under the terms of the lending agreement, both state entities are
indemnified against loss should the lending agent be unable to
recover borrowed securities and distributions due to borrower
insolvency or failure of the lending agent to properly evaluate the
creditworthiness of the borrower. In addition, they are indemnified
against loss should the lending agent fail to demand adequate and
appropriate collateral on atimely basis. All securities |oaned can be
terminated on demand by either the state entity or the borrower.
Cash collateral is invested in the lending agent’s short-term
investment pool. The short-term investment pool guidelines specify
that aminimum of 20 percent of the invested cash collatera isto be
available each business day and that the dollar weighted average
maturity of holdings should not exceed 60 days. The relationship
between the maturities of the short-term investment pool and each
of the state entities' loans is affected by the maturities of the
securities loans made by other entities that use the agent’s pool. This
cannot be determined by the state entities. Since the securities
lending collateral isin apool maintained by the custodial bank, it
was not necessary to report the total income and expenses of
securities lending.

D. Derivative Financial Instruments

The Utah Retirement Systems (pension trust funds) invests in
derivative financial investments as authorized by Board policy. As
of yearend, the Systems had two types of derivative financial
instruments: futures and currency forwards.

Futures represent commitments to purchase (asset) or sell (liability)
securities or money market instruments at a future date and at a
specific price. Futures contracts are traded on organized exchanges
(exchange traded), thereby minimizing the Systems' credit risk. The
net change in the futures contract value is settled daily in cash with
the exchanges. Net gains or losses resulting from the daily

63

settlements are included with trading account securities gains
(losses) in the Statement of Changesin Net Assets. At yearend the
Systems' investments had the following future balances (expressed
in millions):

Value Covered
By Contract
Long-equity fUtUFreS.........ccorreeeeerecenenenenes $ 51.470
Short-equity fULUreS..........ccceevrirrericicieeene $ (34.557)
Long-fixed income futures...........c.coceeuenene. $ 80.071
Short-fixed income futures...........ccccvvenne. $ (21.2711)

Currency forwards represent forward foreign exchange contracts that
are entered into in order to hedge the exposure to changes in foreign
currency exchange rates on the foreign currency dominated portfolio
holdings. A forward foreign exchange contract is a commitment to
purchase or sdll a foreign currency at a future date a a negotiated
forward rate. The gain or loss arising from the difference between the
origina contracts and the closing of such contractsisincluded in net
realized gains or losses on foreign currency related transactions. At
yearend the Systems’ investments included the following currency
forwards balances (expressed in millions):

Currency forwards (pending foreign

exchange purchases) ...........c.coveeeeeeeees $ 827.573
Currency forwards (pending foreign
exchange Sales) ......cocvvvrerenenccecenenns $ (832.652)

The Utah Housing Corporation enters into various rate swap
contracts as part of its overall funding strategy. The objective of
these financia instruments is to increase the volume of funding
available to purchase qualified homes under the Corporation’s low
to moderate-income programs. The Corporation’s ability to keep its
Single-Family program active without lagsin funding is critical to
its success. The federally imposed volume cap on tax-exempt bond
issuances is inadequate to provide the resources currently demanded
by these programs. To meet these demands and increaseits funding
capabilities, the Corporation sells variable rate bonds. Floating-to-
fixed interest rate swap contracts allows the Corporation to manage
theinherent interest rate risk associated with variable rate debt. The
amount of these contracts at June 30, 2002, is $253.4 million.

NOTE 4. INVESTMENT POOL

The Utah State Treasurer’s Office operates the Public Treasurer’s
Investment Fund (PTIF) investment pool. The PTIF is available for
investment of funds administered by any Utah public treasurer.
Participation is not required and no minimum balance or
minimum/maximum transaction is required. State agencies and
funds that are authorized to earn interest also invest in the PTIF as
an internal investment pool. No separate report as an external
investment pool has been issued for the PTIF.

The PTIF is not registered with the SEC as an investment company.
The PTIF is authorized and regulated by the Money Management
Act, Section 517, Utah Code Annotated, 1953, as amended. The
Act establishes the Money Management Council which overseesthe
activities of the State Treasurer and the PTIF. The Act details the
investments that are authorized which are high-grade securities and,
therefore, thereis very little credit risk except in the most unusua
and unforeseen circumstances. Deposits in the PTIF are not insured
or otherwise guaranteed by the State of Utah, and participants share
proportionally in any realized gains or 10sses on investments.
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The PTIF operates and reports to participants on an amortized cost
basis. The income, gains, and losses, net of administration fees, of
the PTIF are dllocated to participants on the ratio of the participant’s
share to the total funds in the PTIF based on the participant’s
average daily baance. The PTIF allocates income and issues
statements on a monthly basis. Twice a year, a June 30 and
December 31, which are the accounting periods for public entities,

the investments are valued at fair value and participants are
informed of the fair value valuation factor that enables them to
adjust their statement balances to fair value.

The PTIF condensed financial statements, inclusive of externa and
internal participants for the fiscal year ended June 30, 2002, are as
follows:

Public Treasurer’s I nvestment Fund
Statement of Net Assets

June 30, 2002
(Expressed in Thousands)
Assets
Cash and Cash EquiVAlents...........ccccevreverrerereeiesesserenenns $ 379,478
INVESEMENES.....eeeiieieeceee e et 4,846,715
Interest RECEIVADIE.........cceoveeeeiceece e 17,656
NEEASSELS ... $ 5,243,849

Net Assets Consist of:

External Participant Account Balances
Internal Participant Account Balances:

............................. $ 3,237,979

Primary GOVErNMENt.........cceerrererriesreereeesrecnneeens 1,622,588
Component UNItS........coeeereereieeeeeeeee e 380,296
Undistributed Reserves and Unrealized Gaing/Losses...... 2,986
NEEASSELS .. $ 5,243,849

Participant Account Balance Net Asset Valuation Factor ..... .997257

Public Treasurer’s I nvestment Fund
Statement of Changesin Net Assets
For the Fiscal Year Ended June 30, 2002
(Expressed in Thousands)

Additions

Pool Perticipant Depodits.................

Investment Income:

................................. $ 7,727,760

INvestment Earnings.........coeoeveereeresreneneneneeesnenenns 152,366
Fair Value Increases (DeCcreases).......ovvrverenreennenens (14,729)
Total Investment INCOME.........ccccoveveereeiereennene 137,637
Less Administrative EXPenses .......ocovevreeenecrennens 130
Net Investment INCOME........cccevceerereceeieeenen, 137,507
Total Additions........cceeveeeveeecieceeeciee e 7,865,267
Deductions
Pool Participant Withdrawals ..........cccceererienenieninieneene 7,259,392
Earnings Distributions..........ccccooeieieiencec e 145,614
Total DedUCtions..........cceeveeeevieeiiesieiene 7,405,006
Net Increase From Operations................... 460,261
Net Assets
Beginning of YEar ........cccoveiveiennenneeeneeesecee e 4,783,588

Net Assets— End of Year .........

................................. $ 5,243,849
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Deposits and I nvestments

The following disclosure of deposits and investments is for the
Public Treasurer’s Investment Fund, which includes external and
internal participants. These assets are aso included in Note 3,
disclosure of deposits and investments for the state entity as a
whole. Information on the type of deposits and investments and how
they are held is disclosed in Note 3. At June 30, 2002, the PTIF
investments included certificates of deposit of $159.3 million that

qualify as deposits. Of this amount, $900 thousand was covered
by the Federa Deposit Insurance Corporation (FDIC) and
$158.4 million was uninsured and uncollateralized and was held by
various financid institutions. The following schedule provides
information about the credit and market risks associated with the
State's investments. Category 1 includes investments that are
insured or registered, or for which the securities are held by the
State or its agent in the State's name.

Public Treasurer’s I nvestment Fund
Credit and Market Risks of | nvestments
June 30, 2002
(Expressed in Thousands)

Public Treasurer’s Investment Fund Portfolio Statistics:

Category
Fair
1 Value
Money Market Funds..........cccccevnvineecicncnennns $ 344,978 $ 344,978
U.S. Government SeCUrities.........ccovvvrnenne 796,065 796,065
Corporate Bonds and NOtes...........ccccrveeeneee. 3,925,850 3,925,850
Total INVEStMENES.......coeevrverereeeeirierenes $ 5,066,893 $ 5,066,893
June 30, 2002
Range Weighted
of Average
Yields Maturity
Money Market Funds...........cccoveevevinneenee 1.80% — 2.70% 1 day
Certificates of DEPOSIt......cccovrvrveerieirienens 2% —2.75% 19.75 days
U.S. Government Securities...........coceveenne 1.70% — 4.125% 202.47 days
Corporate Bonds and NoOtes...........ccccoeuenee 1.84% —4.05 % 39.60 days
June 30, 2002
Weighted Average
Average Adjusted
Yield Maturity
Total Investment Fund ............cccccverereenne 2.34% 60.83 days
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NOTE 5. RECEIVABLES

Receivables as of June 30, 2002, consisted of the following (in thousands):

Accounts Receivable

Notes/

Federal Customer Other Interest Taxes M ortgages
Governmental Activities:
General Fund.........cccceeveveeeiciceceene, $ 203679 $ 175516 $ 25578 % 6 $ 272754 % 6,379
Uniform School Fund ..........ccoeeuvennee. 25,583 — 271 — 363,520 6,128
Transportation Fund...........c.cccceeerenene 69,961 — 8,534 — 58,596 421
Centennial Highway Fund..................... 1,490 — — — 77 —
Trust Lands ......ccoeevveeeveeeeeecvee e — — 11,919 638 — 8,891
Nonmajor FUNAS..........cceeeeerencienens — 27,923 7 16 — 539
Internal Service Funds.........cccccevveeveeee — 18,318 — 775 — —
Fiduciary Funds.........ccccceoeevroeiiienenns — — 2,338 — — —
Total Receivables...........cooeeeveueereneneene. 300,713 221,757 48,647 1,445 695,647 22,358
Less Allowance for Uncollectibles
General Fund.........cccceeveeeveciececeene — (52,820) — — (15,455) (112)
Uniform School Fund ...........cccccceevene. — — — — (98,439) —
Transportation Fund.............c.ccocvevvennee. — — (200) — (637) —
Centennial Highway Fund..................... — — — — (51) —
Internal Service Funds..........cccccceevenies — (129) — — — —
Receivables, Net .......ccevvvveceeceiiriciecis $ 300,713 $ 168,808 $ 48447 $ 1445 $ 581,066 $ 22,246
Current Recelvables.........cccevvevivevnenns $ 300,713 $ 118,128 $ 47281 $ 1445 $ 539473 $ 3,779
Noncurrent Receivables............cceeu... — 50,680 1,166 — 41,592 18,647
Total Receivables (net).........ccccvevevennee. $ 300,713 $ 168,808 $ 48447 $ 1445 $ 581,066 $ 22,246
Business-type Activities:
Student Assistance Programs ............... $ 10212 $ 1,733  $ — $ 23991 % — $ 1,036,555
Unemployment Compensation Fund..... 1,439 35,639 — — — —
Water Loan Programs..........ccceeeeeeeinene — — 112 7,778 2,669 424,820
Nonmajor FUNdS..........ccceeveveeieiecienens — 5,914 1,200 3,252 — 227,475
Total ReCEIVADIES......ccoeevvereereciecreernne, 11,651 43,286 1,312 35,021 2,669 1,688,850
Less Allowance for Uncollectibles
Student Assistance Programs................ — — — — — (3,487)
Unemployment Compensation.............. — (10,335) — — — —
Water Loan Programs...........ccoceeeveeneee. — — — — (94) —
Receivables, Net ........ccceeeeeveieeecicnenen, $ 11651 $ 32951 $ 1,312 $ 35021 $ 2,575 $ 1,685,363

Accounts receivable balances are an aggregation of amounts due from the federal government, customers and others. Receivables from customers
include charges for services to local governments, fees and fines issued by the courts and corrections, employer contributions for unemployment
benefits, and receivables as a result of overpayments to individuals receiving state assistance.

Receivables for fiduciary funds listed above represent amounts due from fiduciary funds which were reclassified as externa receivables on the
government-wide Statement of Net Assets.

Adggregated receivables for component units at June 30, 2002, were $1.276 hillion for major component units and $53.186 million for nonmajor
component units, net of an allowance for doubtful accounts of $44.609 million and $812 thousand, respectively.
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NOTE 6. ACCOUNTSPAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities as of June 30, 2002, consisted of the following (in thousands):

Salaries Service Vendord Tax
Benefits Providers Other Government  Refunds Interest Total

Governmental Activities:
General FUNd........ccoooveeeiieniricieeene $ 52519 $ 109,123 $ 36189 $ 78548 $ 5803 $ — $ 282182
Uniform School Fund........c.c.ccceeenee 3,094 2,854 3,646 19,769 49,019 — 78,382
Transportation Fund ............cccceeerveeene 6,488 122 67,786 31,904 893 — 107,193
Centennial Highway Fund................. — — 273 — — — 273
Nonmajor FUNdS.........ccccovvrereninenens 32 — 15,103 — — 27,453 42,588
Interna Service Funds............ccccueuee. 7,217 — 8,572 1,834 — 6 17,629
Adjustments:

Fiduciary Funds..........ccccovvevnnennn. — — — 4,657 — — 4,657

Other ... — — — — — 1,664 1,664
Total Governmental Activities........... $ 69350 $ 112,099 $ 131,569 $ 136,712 $ 55715 $ 29,123 $ 534,568
Business-type Activities:
Student Assistance Programs............. $ 1770 $ — $ 6908 $ 17,343 $ — $ 3394 $ 29415
Unemployment Compensation Fund. — 529 188 — — — 717
Water Loan Programs............cccceeeeeee. — — 331 — — 39 370
Nonmajor FUNAS.........ccccveeereerenenneens 1,281 — 7,520 1,165 — 139 10,105
Adjustments:

Fiduciary Funds.........ccccovveennennn. — — — 13 — — 13

Other ... — — — — — (12 (12
Total Business-type Activities........... $ 3051 $ 529 $ 14947 $ 18521 $ 0 $ 350 $ 40608

Accounts payable and accrued liahility balances are an aggregration of amounts dueto: 1) state employees for salaries/benefits; 2) service providers
for childcare, job services and health services; 3) vendors and miscellaneous suppliers; 4) loca and federal governments for services; 5) individuals
and others as aresult of tax overpayments; and 6) interest due on bonds and other obligations.

Adjustments for fiduciary funds listed above represent amounts due to fiduciary funds which were reclassified as external payables on the

government-wide Statement of Net Assets. Other adjustments are due to differences in the presentation and the basis of accounting between the
fund financial statements and the government-wide Statement of Net Assets.
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NOTE 7. INTERFUND BALANCES AND LOANS

Interfund Balances

Interfund balances at June 30, 2002, consisted of the following (in

thousands):
Dueto General Fund from:

Uniform School Fund.........ccccecveinienncnenienn
Transportation FUNd............ccooveennenenennecnene
Nonmajor Governmental Funds............coccceevenene.
Unemployment Compensation Fund...................
Water Loan Programs..........c.ceeeveveeeeresesennennens
Nonmajor Enterprise FUNAS.........cccoeevvevreeinnnn
Internal Service FUNAS .........cecvveencenecreeienne
Fiduciary FUNAS ........ccoevnieieceneeneceeee

Total due to General Fund from

Other fUNAS......cooeeveeeeeceeee e

Due to Uniform School Fund from:

Genera FuNd.........cocoeiiiiineneeeeeeeee
Nonmgjor Governmental Funds..............cccceeenee.
Unemployment Compensation Fund...................
Nonmajor Enterprise FUNAS.........ccoccevvevreeienne
Internal Service FUNAS ........cocoieiiiiinircceee

Total due to Uniform School Fund from

Other fUNAS......ceeeeeeeeecceeee e

Due to Transportation Fund from:

General FUNd........cccoeoineinircesee e
Uniform School Fund...........cccoeeeveeneieniennnene
Centennial Highway Fund............cccoovvnniinenns
Nonmajor Governmental Funds............c.ccceevenene.
Nonmajor Enterprise FUNAS..........ccovevneeennenne.
Internal Service FUNAS .........cceevveencenccreeenn
Fiduciary FUNAS ........ccooevrieieeeneeseeeeee

Total dueto Transportation Fund from

Other fUuNAS......ccoeeeveececce e

Due to Centennial Highway Fund from

Transportation FUNd............ccooveevnenenenneennne

Dueto Trust Lands from

Nonmajor Enterprise FUNAS..........ccocceereineeinnnn

Due to Nonmajor Governmental Funds from:

General FUNd.........cocooeiiiinenieeeeeeeee e
Transportation FUNd............ccoovievneieneicneenene
Nonmajor Governmental Funds............ccccceevenene.
Nonmajor Enterprise FUNAS.........cccceverevrennennn
Internal Service FUNAS ........ccoccoeieiiierceee
Total due to Nonmajor Governmental Funds from
Other fuNdS ......coeiiiie e

Dueto Water Loan Programs from:

Genera FUNd.........ccocoeiiiiiienieeeeeeeee
Nonmgjor Governmental Funds..............cccceeeee.
Nonmajor Enterprise FUNAS.........ccceeveeirenrennn

Total dueto Water Loan Programs

fromother funds ........ccooevveeeiicieceece e

3,066
1,084
1,011
1,302

43
9,833
2,678

2,136

21,153

431
9

687
1,029
31

2,187

21

2
26,416
3

8

103
200

26,753
1,473

2,712

2,401
36
97
12
61

2,607

259
132
25

416
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Due to Nonmajor Enterprise Funds from:

General FUN .......ccueveeeeieeceeceecee e 877
Uniform School Fund ...........ccccoovveviieieiiene, 16
Transportation FUNd..........ccccoeeneenerenecneeeenns 139
Nonmajor Governmental Funds..............ccceeveuee. 11,055
Internal Service FUNAS..........ccoceevveeeveeecieeceeeneen, 41
Total due to Nonmajor Enterprise Funds from -
OthEr TUNOS.....eeeceieee et $ 12,128
Dueto Interna Service Funds from:
General FUNd .......ccoeveeeeeeceeceecee e 9,306
Uniform School Fund ...........ccccovveiiiiencciee. 250
Transportation Fund...........ccooeeeeeninencnenenees 2,116
Nonmgjor Governmental Funds..............cccceee.ee. 620
Nonmajor Enterprise FUNdS...........cocccvvevneeeennnn 157
Internal Service FUNds ........ccccvvvevecceiieiee, 216
Fiduciary FUNAS.........cccoveinierceeceeeeee 2
Total dueto Interna Service Funds from
(011 2= g 1100 $ 12,667
Due to Fiduciary Funds from:
General FUNd .......ccueeeeeeieeceeceecee e 207
Transportation Fund............ccoceeeieinienincnenee, 4,412
Nonmgjor Governmental Funds..............cccceee.ee. 30
L = [0 RN 7
Water Loan Programs...........cceeeeeeeereenereesenennens 11
Nonmajor Enterprise FUNds...........ccccovveenennenne 2
Internal Service FUNdS.........cccocevvieieiicicceee 1
Total dueto Fiduciary Funds from
OthEr TUNAS......eeevicee e $ 4,670
Total Due to/DUE froms ......ccceeeeeveeeeeieecee e $ 86,766

These balances resulted from the time lags between the dates that: 1)
interfund goods and services are provided or reimbursable
expenditures occur; 2) transactions are recorded in the accounting
system; and 3) payments between funds are made.

Interfund Loans

Interfund loans at June 30, 2002, consisted of the following (in
thousands):

Payable to General Fund from

Internal Service FUNAS.......coovevveeeeveeeeeseeeeeenan $ 44,638
Payable to Internal Service Funds from

Centennial Highway Fund ............ccovviniinens 2,478
Payable to Nonmajor Enterprise Funds from

Internal Service FUNdS.........ccooveeveirneneniene 80
Totd Interfund Loans Receivable/Payable ............ $ 47,196

The interfund loans receivabl e/payabl e balances consist of revolving
loans with Internal Service Funds. The balance of $47.196 million
includes $21.985 million which is not expected to be repaid within
one year.
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NOTE 8. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2002, was as follows (in thousands):

Beginning Ending
Balance Additions Deletions Balance

Governmental Activities:
Capital Assets not being Depreciated:

Land and Related ASSELS ........cceereririeeecnirinienenes $ 561,173 $ 46,459 $  (367) $ 607,265

INfrastruCture .......covvveieeie e 7,186,028 161,546 (1,318) 7,346,256

Construction-1N-Progress..........c.ccveieveneneseeseene 234,170 290,044 (264,303) 259,911
Total Capital Assets not being Depreciated.............. 7,981,371 498,049 (265,988) 8,213,432
Capital Assets being Depreciated:

Buildings and Improvements............ccocovveenneeenn 895,659 22,578 (2,714) 915,523

INfrastruCture .......covvveeiieseeeee e 9,386 2,187 5) 11,568

Machinery and EQUIpMENt...........ccoevvneeeneenneecnn 434,075 44,766 (44,669) 434,172
Total Capital Assets being Depreciated..................... 1,339,120 69,531 (47,388) 1,361,263
Less Accumulated Depreciation for:

Buildings and Improvements............ccoccovveerneeenn (260,684) (24,847) 2,120 (283,411)

INFrastruCtUre ........cvevveeeeeee e (2,992) 373 — (3,365)

Machinery and EQUIpPMENt..........cccoevvneeeneenneecnn (262,603) (43,220) 39,068 (266,755)
Total Accumulated Depreciation ...........cocevvveereeeene. (526,279) (68,440) 41,188 (553,531)
Total Capital Assets being Depreciated, Net ............ 812,841 1,091 6,200 807,732
Governmental Activity Capital Assets, Net.............. $ 8,794,212 $ 499,140 $(272,188) $ 9,021,164
Business-type Activities:
Capital Assets not being Depreciated:

Land and Related ASSELS..........oeenerinineecnirerieines $ 10,352 $ 2,359 $ (516) $ 12,195

Construction-IN-Progress.............ccccceveinececrncne. 300 880 (27) 1,153
Total Capital Assets not being Depreciated.............. 10,652 3,239 (543) 13,348
Capital Assets being Depreciated:

Buildings and Improvements............ccoceveererennene. 22,564 8,067 (48) 30,583

Machinery and EQUIpPMENt...........ccoevveereneeereneene 10,981 928 (925) 10,984
Total Capital Assets being Depreciated.................... 33,545 8,995 (973) 41,567
Less Accumulated Depreciation for:

Buildings and Improvements..........c.ccceeevrvennnne (4,277) (661) 44 (4,894)

Machinery and EQUIpMENt...........cccveerrecenrecnnene (6,931) (1,616) 599 (7,948)
Total Accumulated Depreciation ..........ccoceeeerveeneenes (11,208) (2,277) 643 (12,842)
Total Capital Assets being Depreciated, Net ............ 22,337 6,718 (330) 28,725
Business-type Activity Capital Assets, Nét .............. $ 32,989 $ 9,957 $ (873) $ 42,073

Construction-in-progress of governmental activities includes amounts for buildings the State is constructing for colleges and universities
(component units) that are funded by state appropriations or state bond proceeds. As the buildings are completed, the applicable amounts are
deleted from construction-in-progress of governmental activities and “transferred” to the colleges and universities. For fiscal year 2002, $78.53
million of buildings were completed for colleges and universities. On the government-wide statement of activities, the building “transfers’ are
reported as higher education expenses of governmental activities and as program revenues of component units.
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Depreciation expense of governmental activities was charged to functions as follows (in thousands):

$ 8,101

4,397

5,911

2,748

4,571

Health and Environmental Quality..........cccccocceenunee. 2,139

Higher EJUCALION ........cooveviiieinicesecreeeeeeeee 1

Employment and Family Services..........ccoceevvevnnne. 1,947

Natural RESOUICES.......cocveeeeieeeeecre et 4,978

Community and Economic Development.................. 494

Business, Labor, and Agriculture............ccoceeeeennenne. 1,212

Public EQUCEEION.........cccoiiieireieeeee e 947

TranSPOratioN ......cceveeeeieeeeeeee e 10,869
Depreciation on capital assets of the State’s internal
service funds is charged to the various functions

based on their usage of the asseats..........ccccvevvennene 20,125

07 $ 68,440

Discretely Presented Component Units

The following table summarizes net capital assets reported by the discretely presented component units (in thousands):

Utah University Utah Nonmaj or
Housing of State Component
Corporation Utah University Units Total

Capital Assets not being Depreciated:

Land and Related ASSELS.......ccovueveeeeneneninicienenes $ 250 $ 17,267 $ 9,622 $ 54,395 $ 81534

Construction-IN-Progress..........ccoeeevereneennenens — 134,054 14,355 18,635 167,044
Total Capital Assets not being Depreciated............. 250 151,321 23,977 73,030 248,578
Capital Assets being Depreciated:

Building and Improvements............cccooeeeeenirennne 1,302 952,392 316,437 761,001 2,031,132

INFraStIUCEUNE.......ccvveevee et — 93,408 32,826 41,461 167,695

Machinery and Equipment ..........cccocevvvenenceenne 1,055 554,149 143,741 146,439 845,384
Total Capital Assets being Depreciated................... 2,357 1,599,949 493,004 948,901 3,044,211
Less Total Accumulated Depreciation..................... (1,370) (723,459) (209,936) (338,256) (1,273,021)
Total Capital Assets being Depreciated, Net........... 987 876,490 283,068 610,645 1,771,190
Discretely Presented Component Units —

Capital ASSELS, NEL ..o $ 1,237 $ 1,027,811 $ 307,045 $ 683,675 $ 2,019,768
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The State had long-term construction project commitments totaling $164.301 million at June 30, 2002. The following construction projects have
remaining commitments and represent reservations of fund balance in the Capital Projects Fund (a nonmgjor governmental fund):

Capital Projects Fund
Construction Project Commitments

(Expressed in Thousands)
Remaining
Construction
Proj ect Description Commitment
01020 Four Campus ClasSroOm PrOJECL..........ccruerirreeireinieesiee s $ 49,513
01074 New Legislative BUITAINGS.......ccciiirieirrcirieie s 38,911
00253 Snow College — Performing ArtS BUIAING .......covevreieiinieinceseres e 14,021
98239 State Hospital — Rampton Building Phase [ ..o 9,745
99219 USU — Edith Bowen School Renovati On/EXPaNSION .........cc.eieeerieeeeeieeneseesie e see e eeesneenas 9,138
01084 SOIdier HOIOW GOIT COUISE ...ttt ettt ettt ettt et e et e s e s ebeeenbeesaeeebeseneeesnreesnnas 7,722
01007 ABC — WarehOUSE EXPANSION.......c.coueiuiiiirierieieeieeeeeieste st seesae e e essessestesteseessenseeenessessessessessenean 7,208
00017 Courts — NEW LOGaN FACIHILY ....cveviiieeiieiieeee e 6,778
97097 State Capitol Remodel Planning/DESIgN......ccoveireeirrierrieesreesreeseee e es 2,025
01105 Dixie College — Gardner Center Food Services Addition ...........ccceoeeeeeenineneseseeeeeee e 1,618
01026 USU — Natural Resources Building |1 RENOVELION ..........cccoeiiiiiereeeeeeee e 1,181
— AL ONEIS....eecee bbb bbbt bbbt ettt b et 16,441
TOtAl COMMUTMENES.....cviiveieee ettt ettt st e et esbe e saesbe e besbe st e sbeesbesbeeseesresneesresnenan $ 164,301
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NOTE 9. LEASE COMMITMENTS

The State leases office buildings and office and computer
equipment. Although the lease terms vary, most leases are subject
to annual appropriations from the State L egislature to continue the
lease obligations. If an appropriation is reasonably assured, leases
are considered noncancellable for financial reporting purposes.

Leases that in substance are purchases are reported as capital lease
obligations. In the government-wide financia statements and
proprietary fund financia statements, assets and liabilities resulting
from capital leases are recorded at the inception of the lease at either
the lower of fair value or the present value of the future minimum
lease payments. The principal portion of |ease payments reduces the
liability, and the interest portion is expensed.

On the governmental fund financial statements, both the principal
and interest portions of capital lease payments are recorded as
expenditures of the applicable governmental function.

The primary government's capital lease payments were
$1.148 million in principal and $1.205 million in interest for fiscal

year 2002. The historical cost and accumulated depreciation of the
primary government’s assets acquired through capital |eases were
$22.8 million and $5.6 million, respectively, as of June 30, 2002.

Operating leases contain various renewal options, as well as some
purchase options. However, due to the nature of the leases, they do
not qualify as capital leases and the related assets and liabilities are
not recorded. Any escaation clauses, sublease rentals, and
contingent rents were considered immaterial to the future minimum
lease payments and current rental expenditures. Operating lease
payments are recorded as expenditures or expenses when paid or
incurred.

Operating lease expenditures for fiscal year 2002 were
$31.163 million for the primary government and $17.609 million
for component units. For fiscal year 2001, the operating lease
expenditures were $26.335 million for the primary government and
$13.330 million for component units. Future minimum lease
commitments for noncancellable operating |eases and capital leases
as of June 30, 2002, were as follows:

Future Minimum L ease Commitments
(Expressed in Thousands)

Operating L eases

Capital Leases

Primary Gover nment

Primary Component Governmental Businesstype  Component

Fiscal Year Government Units Total Activities Activities Units Total
2003....ccccvreiene $ 17,827 $ 15,829 $ 33,656 $ 2,365 $ 83 $ 15,797 $ 18,245
2004 ..o 15,348 13,854 29,202 2,358 20 14,335 16,713
2005 11,036 12,021 23,057 2,365 — 9,873 12,238
2006 ......ccovveuine 8,690 10,588 19,278 2,361 — 6,803 9,164
2007 .ooooviirerienns 4,749 8,697 13,446 2,280 — 4,733 7,013
2008-2012......... 5,848 26,145 31,993 6,537 — 46,889 53,426
2013-2017 ........ 1,786 4,810 6,596 2,365 — 1,256 3,621
2018-2022 ........ 338 199 537 1,024 — — 1,024
2023-2027 ........ 160 156 316 611 — — 611
2028-2032......... — 45 45 — — — —
Total Future

Minimum Lease

Payments....... $ 65,782 $ 92,344 $ 158,126 22,266 103 99,686 122,055
Less Amounts Representing INerest .........ooveeeeeeeeenenesere e (7,240) ) (22,299) (29,546)
Present Value of Future Minimum Lease Payments.............c.coceeeeeeee. $ 15,026 $ 96 $ 77,387 $ 92,509

72




State of Utah

Notesto the Financial Statements

Fiscal Year Ended June 30, 2002

NOTE 10. LONG-TERM LIABILITIES

A. Changesin Long-term Liabilities

Changesin long-term liabilities for the year ended June 30, 2002, are presented in the following schedule. As referenced below, certain long-term

liabilities are discussed in other Notes to the Financia Statements.

Long-term Liabilities
(Expressed in Thousands)

Amounts
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental Activities
General Obligation Bonds............ccccevveeccniriniennn $ 1,146,000 $ 629,200 $ (300,800) $ 1,474,400 $ 97,550
State Building Ownership Authority
Lease Revenue Bonds............ccceevvvnicecncnninicnne, 238,278 115,633 (11,533) 342,378 12,143
Net Unamortized Premiums/(Discounts)................ — 29,153 (1,511) 27,642 —
Capital Leases (NOte 9) ......cveveerererereeieieerereieieienes 16,174 — (1,148) 15,026 1,193
Compensated Absences (Notes 1 and 18)............... 127,142 59,633 (51,234) 135,541 56,585
Postemployment Benefits (Note 18)..........cccoeeenee 179,801 44,386 (10,554) 213,633 10,544
Claims (NOLE 19) .....ccevervrreeeireriieieeresiee e 118,726 309,131 (301,148) 126,709 50,891
Arbitrage Liability (NOt€ 1) .....ccoovevrererreirrccrenes 854 7 (762) 99 —
Total Governmental Long-term Liabilities................. $ 1,826,975 $ 1,187,143 $ (678,690) $ 2,335,428 $ 228,906
Business-type Activities
Revenue BONGS.........ocueueeririnieeeenesieieesesieieiees $ 1,041,180 $ 202,360 $ (12,080) $ 1,231,460 $ 37,605
State Building Ownership Authority
Lease Revenue Bonds...........ccoeveeveeieieecieceneenne 11,800 11,540 (482) 22,858 517
Net Unamortized Premiums/(Discounts)................. (11) 293 (13) 269 —
Capital Leases (NOte9) ......ccvvveerreererrerenrecreeeneane 168 — (72) 96 83
Arbitrage Liability (NOt€ 1)......ovuevrereneriririiinenens 31,850 5,689 (709) 36,830 12
Total Business-type Long-term Liabilities.................. $ 1,084,987 $ 219,882 $ (13,356) $ 1,291,513 $ 38217
Component Units
Revenue BONAS.........ceueueerereeieeenenieieeeseseeieiees $ 1,453,935 $ 332,706 $ (212,034) $ 1,574,607 $ 121,812
Net Unamortized Premiums/(Discounts)................. (90) 193 (12) 92 —
Capital Leases/Contracts Payable (Notes 9 and 10) 87,373 24,481 (30,934) 80,920 12,059
Notes Payable.........cooeeiennniecierecereeeens 23,339 5,990 (3,786) 25,543 7,248
L eave/Postemployment Benefits (Notes 1 and 18). 56,733 25,661 (15,672) 66,722 18,275
Total Component Unit Long-term Liahilities............. $ 1,621,290 $ 389,031 $ (262,437) $ 1,747,884 $ 159,394

Compensated absences and postemployment benefits liabilities of governmental activities are liquidated in the General Fund, Uniform School
Fund, or Transportation Fund according to the applicable employing state agency. Claims liabilities of governmental activities are liquidated in

the applicable internal service fund.

B. General Obligation Bonds

The State issues general obligation bonds to provide funds for
acquisition, construction, and renovation of major capital facilities,
highways, and water management for governmental activities. In
addition, genera obligation bonds have been issued to refund
general obligation bonds, revenue bonds, and capitalized leases.
Genera obligation bonds are secured by the full faith and credit of
the State. Debt service requirements are provided by legislative
appropriation from the State’'s general tax revenues. As of June 30,
2002, the State had $85.25 million and $56 million of authorized but
unissued general obligation building and highway bond
authorizations remaining, respectively.

During fiscal year 2002 the State issued $348 million Series 2001 B
general obligation bonds. The proceeds were used to refund
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$208 million of variable rate bonds, provide funds for certain
highway projects, and various other construction projects. The State
alsoissued $281.2 million Series 2002 A generd obligation bonds.
The proceeds were used for various state building and highway
projects.

During fiscal year 2002, the State's average interest rate for the

Series 1999 A & C variable rate bonds was 1.61 percent, thereis no
stated minimum rate, but the maximum rate is 10 percent. Therate
on the bondsis reset weekly by the remarketing agent and fluctuates
with the general changes in interest rates and the demand for these
particular securities. In the general obligation bond debt service
requirements to maturity schedule, the interest rate used to project
debt service requirements was 1.15 percent, which was the rate in
effect at yearend.
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Genera Obligation Bonds Payable consist of the following:

General Obligation Bonds Payable
(Expressed in Thousands)

Date Maturity I nterest Original Balance
Bond Issue I'ssued Date Rate I'ssue June 30, 2002
1996 Capital Facility ISSUE.........ccovvevreeireeiene 07/01/96 2002 5.00% $ 20,000 $ 20,000
1997 ABCDE Highway/Capital Facility Issue..  07/01/97 2001-2012 4.80% to 5.50% $200,000 191,750
1997 F Highway ISSUE.......c.ceveneririciecirreriie 08/01/97 2001-2012 5.00% to 5.50% $205,000 192,375
1998 A Highway/Capital Facility Issue............. 07/07/98 2001-2012 5.0% $265,000 238,075
1999 A & C Highway ISSUE......cccvrvrveeireiene 05/20/99 2012-2013 veriable $358,000 150,000
1999 E Capital Facility ISSUE.......cccovrvrevreerenne 07/01/99 2004 4.50% $ 38,000 38,000
2001 A Capital Facility Issue.........ccccceeererirnnnee 01/24/01 2004 4.0% $ 15,000 15,000
2001 B Highway/Capital Facility Issue............. 07/02/01 2004-2014 4.50% $ 348,000 348,000
2002 A Highway/Capital Facility Issue............. 06/27/02 2003-2015 3.00% to 5.25% $281,200 281,200
Total General Obligation
Bonds Outstanding..........cccceerereverrenenn 1,474,400
Plus Unamortized Premium. ...................... 23,971
Total General Obligation
Bonds Payable..........ccccccenrncccnnnns $ 1,498,371
General Obligation Bond I ssues
Debt Service Requirementsto Maturity
For Fiscal YearsEnded June 30
(Expressed in Thousands)
Principal
1997 A-E 1998 A
1996 Highway/ 1997 F Highway/ 1999 A& C 1999 E
Fiscal Capital Capital Highway Capital Highway Capital
Year Facility Facility Bonds Facility Bonds Facility
2003.......co... $ 20,000 $ 33,700 $ 13,325 $ 30,525 $ — $ —
2004 .............. — 49,175 14,075 38,150 — —
2005........o..... — 9,675 14,825 14,975 — 38,000
2006 .............. — 10,200 15,625 15,850 — —
2007 .....ccounee — 10,775 16,475 16,775 — —
2008-2012.... — 63,325 95,925 98,800 — —
2013-2017 .... — 14,900 22,125 23,000 150,000 —
Totd ...... $ 20,000 $191,750 $ 192,375 $238,075 $150,000 $ 38,000
Continues Below
Principal
2001 B 2002 A
2001 A Highway/ Highway/ Total Total
Fiscal Capital Capital Capital Principal Interest Amount
Year Facility Facility Facility Required Required Required
2003......ccoee.. $ — $ — $ — $ 97,550 $ 61,599 $ 159,149
2004 .............. — — 14,160 115,560 55,859 171,419
2005......cccenuee 15,000 41,425 4,850 138,750 49,443 188,193
2006 .............. — 34,900 45,740 122,315 43,373 165,688
2007 .....ccounee — 33,250 48,075 125,350 37,135 162,485
2008-2012.... — 188,800 74,175 521,025 107,390 628,415
2013-2017 .... — 49,625 94,200 353,850 16,055 369,905
Totd ...... $ 15,000 $ 348,000 $ 281,200 $ 1,474,400 $ 370,854 $ 1,845,254
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C. RevenueBonds

Revenue bonds payable consst of those issued by the Utah State
Building Ownership Authority, the Utah State Board of Regents
Student Loan Purchase Program, the State's Water Loan Programs, the
Utah Housing Corporation, and the various colleges and universities.
These bonds are not considered generd obligations of the State.

Governmental Activities

The Utah State Building Ownership Authority (SBOA) has issued
bonds for the purchase and construction of facilities to be leased to
state agencies. The bonds are secured by the facilities, and repayment
is made from lease income. The outstanding bonds payable at June 30,
2002, are reported as a long-term ligbility of the governmental
activities, except for $21.844 million and $1.235 million which are
reported in Alcoholic Beverage Control Fund, and Utah Correctional
Industries Fund (nonmajor enterprise funds), respectively. These
portions are reported asliabilities of the business-type activities on the
government-wide statement of net assets.

During fiscd year 2002, the average interest rate for the SBOA Series
2001 C variable rate bonds was 1.35 percent (based on an annudized
rate from the bondsissuance), thereis no stated minimum rate, but the
maximum rate is 12 percent. The rate on the bond is reset weekly by
the remarketing agent and fluctuates with the general changes in
interest rates and the demand for these particular securities. In the
applicable debt service requirements to maturity schedule, the interest
rate used to project debt service requirements was 1.15 percent, which
wastheratein effect at yearend.

Business-type Activities

The Utah State Board of Regents Student Loan Purchase Program
bonds were issued to provide funds for student loans and are

secured by al assets of the Board of Regents Revenue Bond Fund
and by the revenues and receipts derived from such assets. The
Board of Regents has also issued a revenue bond for an office
facility secured by funds within the Board of Regents budget, that
would otherwise be expended for rent.

The Student Assistance Programs have $240.555 million of bonds
bearing interest at an adjustable rate, which is determined weekly by
aremarketing agent. The Programs also have adjustable rate bonds
which are set by an auction procedure every 28 daysin the amount
of $312.1 million and $537.6 million of bonds which are auctioned
every 35 days.

The State's water loan programs have issued revolving loan
recapitalization program bonds to provide capital for the State's
revolving loan programs, and subsequently has refunded one of the
bonds. The bonds are secured by and repayment is made from the
collection of the revolving loan programs’ notes receivables.

Discrete Component Units

The Utah Housing Corporation bonds were issued to provide
sources of capital for making housing loans to persons of low or
moderate income. The bonds are secured by mortgages, and
repayments are made from the mortgage payments.

The colleges and universities issue bonds for various purposes,
including student housing, specia events centers, and student union
centers. The bonds are secured by the related assets, student
building fees, and other income of certain college activities.

Revenue bonds payable consist of the following:

Revenue Bonds Payable — Component Units
(Expressed in Thousands)

Date Maturity Interest Original Balance
Bond Issue Issued Date Rate Issue June 30, 2002

Utah Housing Corporation Issues............... 1986-2002 2002-2044 2.55% to 10.55% $ 2,469,052 $ 1,227,422
Colleges and Universities

Revenue Bonds...........ccoeeveevererenenenennns 1987-2002 2003-2031 2.5% to 8.49% $ 451,365 347,185

Total Revenue Bonds Outstanding ..... 1,574,607
Colleges and Universities

Add Unamortized Premiums/Discounts. 92

Total Revenue Bonds Payable............ $ 1,574,699
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Revenue Bonds Payable — Primary Gover nment
(Expressed in Thousands)

Date Maturity I nterest Original Balance
Bond Issue Issued Date Rate I ssue June 30, 2002
Governmental Activities
SBOA Lease Revenue Bonds:
SErieS1992 A ... 07/15/92 1993-2011 5.30% to 5.75% $ 26,200 $ 17,095
SerieS1992 B ....eeeceeeeeeeeeeeeee e 07/15/92 19942011 4.0% to 6.0% $ 1,380 930
SerieS1993 A 12/01/93 1995-2013 4.5% 10 5.25% $ 6,230 4,265
SerieS1993 B ...vveeeeeeeeeeeeeeee e 12/01/93 19952014 4.5% 10 5.25% $ 8,160 5,790
SErieS1994 A ... 09/01/94 1995-2018 5.0% to 6.25% $ 27,465 4,935
SerieS1995 A ... 07/01/95 1996-2018 5.0% t0 5.75% $ 92,260 18,715
SEiES1996 A ..o 07/01/96 1997-2019 5.5% to 6.0% $ 42,895 8,705
Series1996 B, 11/01/96 19992013 5.0%t0 5.4% $ 16,875 13,495
SErieS1998 A ... 07/01/98 1999-2020 3.75% to 5.25% $ 24,885 18,210
Series 1998 B Capital Appreciation ..... 07/22/98 2005 4.65% $ 23,001 27,676
SerieS1998 C...ovvevveeeceecece e 08/15/98 2000-2019 3.8% to 5.5% $ 101,557 101,422
SerieST1999 A ... 08/01/99 2001-2021 5.25% to 5.50% $ 6,960 6,770
SErieS2001 A ..o 11/21/01 2005-2021 4.00% to 5.00% $ 69,850 69,850
SerieS2001B....oeeeeeeeeeceeeee e 11/21/01 2002-2024 3.00% to 5.75% $ 14,240 14,220
SerieS 2001 C..uereecececececeeee e 11/21/01 2005-2021 variable $ 30,300 30,300
Total Lease Revenue Bonds Outstanding.. 342,378
Unamortized Bond Premium..................... 3,671
Total Lease Revenue Bonds Payable......... $ 346,049
Business-type Activities
Student Assistance Programs:
Series 1988 and 1993 Board of Regents
Student Loan Indentures................... 1988-2002 1998-2041 Variable and $1,250,750 $ 1,219,230
4.45% to 6.7%
Office Facility Bond Fund............c..c........ 02/01/02 2003-2022 3.5% to0 5.125% $ 8,095 8,095
Total Revenue Bonds Outstanding............ 1,227,325
Unamortized Bond Premium..................... 48
Total Revenue Bonds Payable................... $ 1,227,373
Water Loan Programs:
Series 1992 A Revolving Loan
Recapitaization Program.................. 04/15/92 1993-2004 4.00% to 6.6% $ 5065 $ 1,115
Series 1995 Water Refunding................ 10/04/95 1996-2005 5.125% $ 8,430 3,020
Total Revenue Bonds Payable................... $ 4,135
SBOA Lease Revenue Bonds:
SerieS1994 A ... 09/01/94 1995-2014 5.0% to 6.25% $ 3,450 $ 475
SerieS1995 A ... 07/01/95 19962015 5.0%t0 5.7% $ 740 170
SerieS1996 A ... 07/01/96 19982017 5.5% to 6.0% $ 1,830 380
SErieS1997 Ao 12/01/97 1999-2018 4.6% t0 5.125% $ 4,150 3,665
SerieS1998 A ... 07/01/98 1999-2020 3.75% to 5.25% $ 825 725
SerieS1998 C...ovveeveeececeeeceeee e 08/15/98 2000-2019 3.80% to 5.50% $ 3543 3,538
SerieS1999 A ... 08/01/99 2001-2020 5.25% to 5.50% $ 2495 2,365
SerieS2001 B ..o 11/21/01 2004-2023 3.25% to 5.25% $ 11,540 11,540
Total Lease Revenue Bonds Outstanding.. 22,858
Unamortized Bond Premium..................... 221
Total Lease Revenue Bonds Payable......... $ 23,079
Total Business-type Lease Revenue/
Revenue Bonds Payable........................ $ 1,254,587
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Revenue Bond | ssues— Primary Government
Debt Service Requirementsto Maturity
For Fiscal Years Ended June 30
(Expressed in Thousands)

Principal
1992 A 1992 B 1993 A 1993 B 1994 A 1995 A
1992 A Utah State  Utah State Utah State  Utah State  Utah State  Utah State
Student Revolving Building Building Building Building Building Building
Fiscal Assistance Loan Recap Ownership Ownership Ownership Ownership Ownership  Ownership
Year Programs Program Authority Authority Authority Authority Authority Authority
2003........co.... $ 36,110 $ 540 $ 1,310 $ 70 $ 300 $ 360 $1,710 $ 3,450
2004............... 4575 575 1,380 75 315 380 1,805 3,575
2005........c.u.... 8,275 — 1,460 80 330 395 1,895 3,760
2006............... 23,295 — 1,545 85 345 415 — 3,945
2007............... 5,530 — 1,640 90 360 440 — 4,155
2008-2012..... 108,745 — 9,760 530 2,120 2,565 — —
2013-2017..... 36,175 — — — 495 1,235 — —
2018-2022..... 6,365 — — — — — — —
2023-2027..... 135,000 — — — — — — —
2028-2032..... 181,055 — — — — — — —
2033-2037..... 370,100 — — — — — — —
2038-2042..... 312,100 — — — — — — —
Totd....... $1,227,325 $1,115 $17,095 $ 930 $4,265 $5,790 $5,410 $18,885
Continues Below
Principal
1996 A 1996 B 1997 A 1998 A 1998 B 1998 C 1999A
Utah State Utah State  Utah State  Utah State  Utah State  Utah State  Utah State
1995 Building Building Building Building Building Building Building
Fiscal Water Ownership Ownership Ownership Ownership Ownership Ownership  Ownership
Year Refunding  Authority  Authority  Authority  Authority  Authority  Authority  Authority
2003............... $ 955 $ 1,630 $ 945 $ 155 $ 2370 $ — $ 50 $ 300
2004............... 1,005 1,720 995 160 2,485 — 50 310
2005............... 1,060 1,820 1,040 170 2,615 27,676 55 330
2006............... — 1,905 1,095 180 705 — 1,120 345
2007.....cveenen. — 2,010 1,150 190 735 — 1,170 365
2008-2012..... — — 6,705 1,085 4,225 — 42,480 2,130
2013-2017..... — — 1,565 1,400 5,385 — 48,825 2,765
2018-2022..... — — — 325 415 — 11,210 2,590
2023-2027..... — — — — — — — —
2028-2032..... — — — — — — — —
2033-2037..... — — — — — — — —
2038-2042..... — — — — — — — —
Totd....... $ 3,020 $ 9,085 $13,495 $ 3,665 $18,935 $27,676 $104,960 $9,135
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Revenue Bond I ssues— Primary Gover nment (continued)-
Debt Service Requirementsto Maturity
For Fiscal Years Ended June 30
(Expressed in Thousands)

Principal
2001 A 2001 B 2001 C
Utah State Utah State Utah State

Building Building Building Total Total
Fiscal Owner ship Ownership Owner ship Principal Interest Amount
Year Authority Authority Authority Required Required Required
2003.....ccevenee $ — $ 10 $ — $ 50,265 $ 39887 $ 90,152
2004 .....cccvene — 395 — 19,800 37,883 57,683
2005......ccnenne 2,000 865 2,100 55,926 40,742 96,668
2006......cccrvenene 3,175 895 1,100 40,150 35,519 75,669
2007 .ccoveeivirenne 3,125 935 1,300 23,195 33,383 56,578
2008-2012........ 17,575 5,250 7,700 210,870 139,668 350,538
2013-2017 ........ 22,025 6,415 9,400 135,685 108,140 243,825
2018-2022........ 21,950 8,100 8,700 59,655 84,532 144,187
2023-2027 ........ — 2,895 — 137,895 73,959 211,854
2028-2032........ — — — 181,055 61,151 242,206
2033-2037 ........ — — — 370,100 40,579 410,679
2038-2042........ — — — 312,100 18,075 330,175

Totd .......... $ 69,850 $ 25,760 $ 30,300 $ 1,596,696 $ 713,518 $ 2,310,214

Revenue Bond | ssues— Component Units
Debt Service Requirementsto Maturity
For Fiscal Years Ended June 30
(Expressed in Thousands)

Principal
Utah University Utah Nonmaj or Total Total

Fiscal Housing of State Component Principal Interest Amount
Year Corporation Utah University Units Required Required Required
2003.....ccconenee $ 108,543 $ 6,974 $ 2,225 $ 4,070 $ 121,812 $ 78523 $ 200,335
2004 ......cccueeee. 54,426 8,009 1,996 4,346 68,777 78,916 147,693
2005.....ccoeenee. 25,347 8,659 2,101 4,635 40,742 76,968 117,710
2006 .......coc.... 28,711 9,289 2,222 4,890 45,112 74,455 119,567
2007 ..coveveiennne. 31,116 9,855 1,887 4,750 47,608 72,034 119,642
2008-2012....... 161,114 55,320 10,089 23,421 249,944 320,277 570,221
2013-2017 ...... 157,500 53,210 5,265 13,004 228,979 253,761 482,740
2018-2022...... 196,606 48,180 120 6,855 251,761 186,287 438,048
2023-2027 ...... 232,666 33,771 — 3,024 269,461 112,259 381,720
2028-2032....... 185,513 16,104 — 2,914 204,531 40,234 244,765
2033-2037 ...... 34,545 — — — 34,545 6,349 40,894
2038-2042....... 8,820 — — — 8,820 2,042 10,862
2043-2047 ...... 2,515 — — — 2,515 149 2,664

Tota ........ $ 1,227,422 $ 249,371 $ 25905 $ 71,909 $ 1,574,607 $ 1,302,254 $ 2,876,861
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D. Conduit Debt Obligations

In 1985, the State Board of Regents authorized the University of
Utah to issue Variable Rate Demand Industrial Development Bonds
for the University Park Hotel, a limited partnership separate from
the University. The bonds are payable solely from revenues of the
University Park Hotel. The bonds do not congtitute a debt or pledge
of the faith and credit of the University of Utah or the State and,
accordingly, have not been reported in the accompanying financial
statements. At June 30, 2002, $7.665 million of Variable Rate
Demand Industrial Development Bonds are outstanding.

E. Demand Bonds

The remaining $150 million Series 1999 A and C adjustable rate
bonds are subject to purchase on the demand of the holder at aprice
equal to principa plus accrued interest, on seven days notice and
delivery to the State's remarketing agent. Conversely, the State has
the ability to convert any or al of the Series 1999 A and C general
obligation bonds into fixed rate debt, upon not fewer than 15 days
notice to bondholders. The remarketing agent is paid afee equal to
.07 percent per annum of the weighted average principal amount of
each series of bonds outstanding on a quarterly basis.

In the event the bonds cannot be remarketed, the State has a
separate standby bond purchase agreement for the remaining $75
million of Series A and $75 million of Series C with Toronto-
Dominion Bank acting through its Houston Agency. The agreement
provides an amount sufficient to pay the purchase price of each of
the respective series of bonds equd to the principal and up to 39
days accrued interest at a maximum rate of 10 percent per annum.
The Standby Agreement aso contains a takeout provision for bonds
that are held by the bank upon expiration of the credit agreement
that will alow the State to convert the bonds to a two-year
installment loan with interest payable monthly and principal due at
the end of the term. If the installment provision was in place it
would cost the State $15 million in interest for both years, with
principal paid at the end, assuming all of the bonds were not
remarketed and based on the maximum rate. The Standby Agreement
isvalid through September 12, 2003.

In consideration for the Liquidity Facility, the State is charged
7.5 basis points of the principa outstanding, less any advances
outstanding on a quarterly basis. The interest rate for Liquidity
Advancesisthe Federal Funds rate plus one-half percent for the first
30 days. For advances outstanding longer than 30 days or
outstanding under the installment provision, the rate charged isthe
greater of the Federal Funds or prime rate plus a margin dependent
upon the amount of time the advance is outstanding, not to exceed
10 percent per annum. As of June 30, 2002, the State had not drawn
any funds under the Standby Bond Purchase Agreement.

The State Building Ownership Authority issued $30.3 million Series
2001 C variable rate demand |ease revenue bonds. The bonds are
subject to purchase upon not less than seven days notice of tender
from the bondholder or in case the bonds cannot be remarketed. The
remarketing agent is paid a fee of 5 basis points of the bonds
outstanding on a quarterly basis.

In the case that the bonds cannot be remarketed, the SBOA has a
irrevocable direct pay letter of credit with Landesbank Hessen-
Thuringen Girozentrale (Helaba) acting through its New York
Branch in the amount of $30.828 million, which is an amount
sufficient to pay principal and 53 days of accrued interest at
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12 percent. In consideration for the letter of credit, Helabareceives
afee of 17.5 basis points paid on a quarterly basis. The letter of
credit expires on November 21, 2004, and as of June 30, 2002, the
SBOA has not had to draw any funds for bondholder tenders or a
failed remarketing.

The letter of credit aso has a takeout provision for bonds that
allows the SBOA to pay the bonds that Helaba holds (bank bonds)
over afive-year period in approximately equal payments. Therate
in effect for bank bonds for the first 90 days is the base rate, which
isthe higher of the Federal Funds rate plus 50 basis points or the
Prime Rate, up to amaximum of 12 percent per annum. The interest
rate for bank bonds held longer than 90 days is the base rate plus
2 percent. If the takeout provision were in effect and assuming all
the bonds were not remarketed, the SBOA would pay debt service
of $8.406 million ayear for five years, based on the maximum rate.

The Student Loan Purchase Program had $240.555 million of
demand bonds outstanding at June 30, 2002, subject to purchase on
the demand of the holder at a price equal to principal plus accrued
interest, on seven days notice and delivery to the Board's
remarketing agent.

In the event bonds cannot be remarketed, the Board has standby
bond purchase agreements and aletter of credit agreement sufficient
to pay the purchase price of bonds delivered to it. The Board pays
quarterly fees to maintain the standby bond purchase agreements
and |etter of credit on the demand bonds.

An unused irrevocable direct-pay letter of credit expiring
November 15, 2004, in the amount of $37.462 million supports the
Series 1993 A bonds of $35 million. The standby bond purchase
agreements include the amount of $110.677 million expiring
November 15, 2005, to support Series 1988 C and 1995 L bonds of
$104.5 million, and the amount of $108.42 million expiring May 16,
2005, to support the Series 1996 Q and 1997 R bonds of
$101.055 million. As of June 30, 2002, the Board had not drawn
any funds under the standby bond purchase agreements or the | etter
of credit.

The University of Utah (component unit) Series 1997 A bondsin the
amount of $18.59 million currently bear interest a a weekly rate in
accordance with bond provisions. When aweekly rateisin effect, the
Series 1997 A bonds are subject to purchase on the demand of the
holder at a price equal to principd plus accrued interest on seven days
notice and delivery to the University’s tender agent. The interest
requirement for the Series 1997 A Bonds is caculated using an
interest rate of 3 percent, which istherate in effect of June 30, 2002.

In the event the bonds cannot be remarketed, the tender agent is
required to draw on an irrevocable letter of credit to pay the
purchase price plus accrued interest on the bonds delivered to it.
The letter of credit with the Bank of Nova Scotiais valid through
June 30, 2005. As of June 30, 2002, the University had not drawn
any funds under the letter of credit.

F. Capital Appreciation Bonds

On August 15, 1998, the Utah State Building Ownership Authority
issued $23.091 million of 1998 Series B Capital Appreciation lease
revenue bonds. Theinterest on the bonds is accreted and added to the
bonds payable. The accretion for the year ended June 30, 2002, was
$1.243 million, and a June 30, 2002, the total capital appreciation
bonds payable including accreted interest was $27.676 million.
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G. Defeased Bondsand Bond Refunding

The State issued on July 2, 2001, Genera Obligation Bond Series
2001 B to refund $208 million of its Series 1999 A, B, C, and D
variable rate debt to lock in afixed long-term rate. The variable rate
debt was repaid on a bond interest payment date resulting in a
current refunding. The variable rate debt had no minimum interest
rate, but had a maximum interest rate of 10 percent; the refunding
bonds have an effective interest rate of 4.18 percent. Because the
refunded debt had a variable rate, no attempt has been made to
calculate the cash flow savings or economic savings related to this
transaction. The State did not have any prior defeased General
Obligation bonds outstanding.

In prior years, the State defeased certain revenue bonds by placing
the proceeds of new bonds and other monies available for debt
service in irrevocable trusts to provide for al future debt service
payments on the old bonds. Accordingly, the trust account assets
and the ligbility for the defeased bonds are not included in the

Statement of Net Assets. At June 30, 2002, $105.615 million
revenue bonds outstanding are considered defeased.

In prior years, component units defeased certain revenue bonds by
placing the proceeds of new bonds and various bond reserves in
irrevocable trusts to provide for all future debt service payments on
the old bonds. Accordingly, the trust account assets and the liability
for the defeased bonds are not included in the component unit
column on the Statement of Net Assets. At June 30, 2002,
$35.57 million of college and university bonds outstanding and
$6.25 million Utah Housing Corporation bonds outstanding are
considered defeased.

H. NotesPayable

The notes payabl e balance consists of notes issued by component
units for the purchase of buildings and equipment. The notes bear
various interest rates and will be repaid over the next 30 years. They
are secured by the related assets.

Notes Payable Debt Service Requirementsto Maturity
Component Units
For Fiscal Years Ending June 30
(Expressed in Thousands)

Principal
University Utah Nonmaj or Total Total

Fiscal of State Component Principal Interest Amount
Year Utah University Units Required Required Required
2003 ... $ 402 $ 5723 $ 1123 $ 7,248 $ 1,351 $ 8599
2004 ...t 436 330 760 1,526 1,249 2,775
2005 ... 473 291 345 1,109 1,171 2,280
2006 ..o 419 293 329 1,041 1,103 2,144
2007 ..ottt 357 252 321 930 1,041 1,971
2008-2012.......cooueeriierereeirienenens 2,304 864 1,908 5,076 4,158 9,234
20132017 ..oovreeeiririeineeeienene 3,492 — 899 4,391 2,473 6,864
20182022 ......overvirrieieirerieinene 3,175 — 544 3,719 659 4,378
20232027 ..o — — 423 423 68 491
2028-2032......cenereriieneinineriens — — 80 80 3 83

TOta o $ 11,058 $ 7,753 $ 6,732 $ 25543 $ 13,276 $ 38,819

I.  Contracts Payable

Component unit capital leases/contracts payable include $3.531 million in life annuity contracts.
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NOTE11. GOVERNMENTAL FUND BALANCES —RESERVED AND DESIGNATED

The State’s reserved fund balances represent: 1) Nonlapsing Appropriations which include continuing appropriations or nonlapsing funds,
encumbrances for construction contracts in the capita projects funds, and limited encumbrancesin the general and special revenue funds; or 2)
Restricted Purposes which include fund balances that are legally restricted for other purposes, assets restricted by bond agreements or other
external restrictions, and those portions of fund balance that are not available for appropriation or expenditure, such asloansto internal service
funds. A summary of the nature and purpose of these reserves by fund type at June 30, 2002, follows:

Reserved Fund Balances

(Expressed in Thousands)
Nonlapsing Restricted Total
Appropriations Purposes Reserved
General Fund:
LEGISAtUr ..o $ 3,087 $ — $ 3,087
(€10)Y/5 ¢ 1[0 R 4,876 1,936 6,812
Elected OfficialS.....c.coveevvveeiececiecreieevne 1,877 369 2,246
Administrative Services.........ooveeeeieeeeiiieenne 3,400 22 3,422
Tax COMMISSION .....oceveririeiieeeeeeeee e 6,255 10,396 16,651
HUMAN SEIVICES .....c.vveevieceece e 3,651 5,580 9,231
COITECLIONS. .....eveeeeeceie et 1,557 — 1,557
Public Safety.......cccovvievevieieeeececececes 5,385 6,471 11,856
COUMS oottt ettt sre s 1,829 3,382 5211
[ (572 11 TR 3,937 2,020 5,957
Environmental Quality........ccccceeveveiiiiiennns 1,841 2,191 4,032
Employment and Family Services................. — 6,852 6,852
Natural RESOUICES........ccvveveireerecreecreceeerenes 17,231 17,404 34,635
Community and Economic Development ..... 2,293 4,376 6,669
Business, Labor, and Agriculture.................. 8,195 3,470 11,665
Industrial Assistance Account..............ceeve.ne — 20,372 20,372
Loansto Internal Service Funds.................... — 44,638 44,638
Tobacco Settlement Funds...........ccccvvevenees — 12,338 12,338
Qil Overcharge Funds.........cccceevevieveiiiennns — 8,885 8,885
Other PUIPOSES.......ccccvivieieieecieeeees e 200 5,158 5,358
TOtAl oo e $ 65614 $ 155,860 $ 221,474
Uniform School Fund:
Minimum School Program.............ccceevevvenee. $ 20,443 $ — $ 20,443
State Office of Education...........ccc.ccveevenne.. 5,802 137 5,939
School Building Program...........cccccceeeveennene — 9,926 9,926
School Land INterest.......ccoeeevveeveeecveecveenenn, — 7,583 7,583
TOtAl oo $ 26,245 $ 17,646 $ 43,891
Transportation Fund:
Transportation...........cceeeveeeveeeeeresiceeereenas $ 2,238 $ — $ 2,238
Public Safety.......ccoevevieiiiceseceeeee e — 6,021 6,021
Corridor Preservation...........ccoeeevveeeeeeveeinnnne — 18,845 18,845
Aeronautical Programs..........ccccceeveveevveeennne. — 7,685 7,685
Salt Lake County Road Construction............ — 10,768 10,768
TOtAl oo $ 2238 $ 43319 $ 45557
Centennial Highway Fund:
Bond ProCeeds.......cooveeeeieeeeiceceese e $ — $ 158,808 $ 158,808
Trust Lands Fund:
Funds Held as Permanent Investments.......... $ — $ 360,376 $ 360,376
Other Governmental Funds:
Capital Projects.......ccovvrriereeenesenesnreseeennns $ 164,300 $ 87,928 $ 252,228
DEDE SEIVICE.....ecveieeeeeieteee et — 14,709 14,709
Tobacco Settlement Funds.........c.cccvveveeeeee. — 41,531 41,531
Environmental Reclamation..........c..ccccccu..... — 17,029 17,029
Other PUIMPOSES......ooveeeeeirienie e — 6,437 6,437
TOtAl oo $ 164,300 $ 167,634 $ 331,934
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Designated Fund Balances
(Expressed in Thousands)

Uniform Other Total
General School Transportation ~ Governmental Governmental
Fund Fund Fund Funds Funds

Designated for:
Budgetary Reserve (Rainy Day) Account ... $ 19,453 $ — $ — $ — $ 19,453
Postemployment and Other Liahilities........ 124,026 138,328 39,165 — 301,519
Fiscal Year 2003 Appropriations................. 3,072 — — 657 3,729
Capital Projects......coovveveeeiisecesieieeenens — — — 52,959 52,959
DEBt SEIVICE.....ooeceeeeceeece e — — — 8,173 8,173

TOtAl oo $ 146,551 $138,328 $ 39,165 $ 61,789 $385,833
NOTE 12. DEFICIT NET ASSETS July 1, 1994, the employer or its insurance carrier is liable for

Funds reporting a deficit total net assets position at June 30, 2002,
are (in thousands):

Private Purpose Trust Funds:
Employers Reinsurance ..........cccccveeeeeveenenn.
Petroleum Underground Storage Tank ..........

$ 266,642
$ 60,718

The deficit in the Employers Reinsurance Trust represents the
unfunded portion of the actuarial estimate of clamsincurred. The
Employers’ Reinsurance Trust claims are funded from assessments
on workers compensation insurance. The Utah Labor Commission
sets the rate up to the maximum established by the Legislature to
keep current revenues at a level sufficient to cover current cash
disbursements. State law limits the State's liability to the cash or
assets in the Employers Reinsurance Trust only. State law also
limits the Trust's liability to claims resulting from industria
accidents or occupational diseases occurring on or before June 30,
1994. For claims resulting from accidents or diseases on or after
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resulting liabilities.

The Petroleum Underground Storage Tank Fund covers the clean-up
costs of |eaks from state-approved underground petroleum storage
tanks. The assets in the fund are more than adequate to pay current
claims. Unfunded future claims will be funded by future revenues.

Funds/activities reporting a deficit position in the unrestricted
portion of their net assets at June 30, 2002, are (in thousands):

Internal Service Funds:
General SEIVICES......covviieeceeeceeieece et $ 1,088
Fleet Operations.........cccccceeveveeercesee e $ 31,873

The Internal Service Funds deficits are mainly due to the significant
investment in capital assets required for these operations. The
deficitswill be covered by future charges for services. Management
may also seek rate increases to help reduce these deficits.



State of Utah Notesto the Financial Statements Fiscal Year Ended June 30, 2002

NOTE 13. INTERFUND TRANSFERS

Transfers between funds occur when one fund collects revenue and transfers the assets to another fund for expenditure or when one fund provides
working capital to another fund. All transfers must be legally authorized by the Legidature through statute or an Appropriation Act. Interfund
transfers for the fiscal year ended June 30, 2002, are as follows (in thousands):

Transfersin:
Governmental Funds
Uniform Trans Centennial Trust Nonmajor
General School portation Highway Lands Governmental
Fund Fund Fund Fund Fund Funds
TransfersOut:
General FuNd........c.ccoeveeienenienns $ — $ 107,279 $ 28,052 $ 124,800 $ 13 $ 56,125
Uniform School Fund.................. 147,652 — — — — 41,671
Transportation Fund .................... 30,618 — — 53,495 — 2,241
Centennial Highway Fund........... — — 8,079 — — 85,306
Nonmajor Governmental Funds .. 1,755 19,000 — — — 13,524
Weater Loan Programs.................. 2,426 — — — — —
Nonmajor Enterprise Funds......... 34,942 — — — — —
Internal Service Funds................. 4,557 — — — — —
Private Purpose Trust Funds........ 1,579 — — — — —
Total Transfersin............... $ 223,529 $ 126,279 $ 36,131 $ 178,295 $ 13 $ 198,867
Continues Below
Enterprise Funds
Water Nonmajor Internal Total
Loan Enterprise Service Transfers
Programs Funds Funds Out
TransfersOut:
General FuNd.........ccoeveeneineenns $ 1,603 $ 9,407 $ 3,400 $ 330,679
Uniform School Fund.................. — — 65 189,388
Transportation Fund .................... — — 166 86,520
Centennial Highway Fund........... — — — 93,385
Nonmajor Governmental Funds .. — — — 34,279
Water Loan Programs.................. — — — 2,426
Nonmeajor Enterprise Funds......... — — — 34,942
Internal Service Funds................. — — — 4,557
Private Purpose Trust Funds........ — — — 1,579
Total Transfersin............... $ 1,603 $ 9,407 $ 3,631 $ 777,755

Transfers from major governmental funds to nonmgjor governmental funds are primarily for capital facility construction and debt service
expenditures. Transfers from the General Fund to enterprise funds are primarily mineral lease royalties used to make loans and grants to local
governments through the Community Impact Loan Fund. Transfers from enterprise funds to the General Fund are mostly liquor profits from the
Alcoholic Beverage Control Fund that are required by statute to be deposited in the General Fund. All other transfers are made to finance various
programs as authorized by the Legidature.

During fiscal year 2002, the Legislature authorized the following transfers to subsidize lower than expected revenues:

o $105.316 million from the Budgetary Reserve Account (General Fund) to the Uniform School Fund.

o $19.0 million from the Utah Sports Authority (nonmajor governmental fund) to the Uniform School Fund.

¢ $9.5 million from the Utah Sports Authority (nonmajor governmental fund) to the Capital Projects Fund (nonmajor governmental fund).

o $4.557 million from the Internal Service Funds to the General Fund.

e $1.579 million from the Wildland Fire Suppression Trust Fund (private purpose trust fund) to the General Fund.
In addition, the Legislature authorized payments to certain component units of the State. These amounts are reported as expenditures in both the
General Fund fund statements and the Governmental Activities column of the Statement of Activities. They are also reported as revenuesin the
Component Units column of the Statement of Activities:

o $633.956 million to the Colleges and Universities.

o $3.010 million to the Comprehensive Health Insurance Pool.

o $553 thousand to the Utah State Fairpark Corporation.
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NOTE 14.

A.

B.

SPECIAL AND UNUSUAL ITEMS
Special Items

As approved by the Legidature, the Salt Lake Olympic
Organizing Committee (SLOC) purchased the winter sports
park and equipment from the Utah Sports Authority (nonmajor
governmental fund) for $59 million, on July 14, 1999. SLOC
made a $1 million down payment at that time, and the balance
of $58 million was paid on February 25, 2002. SLOC aso paid
interest for the period between January 10, 2002, and February
25, 2002, which totaled $512 thousand. On March 15, 2002,
$29.772 million of the SLOC payment was redistributed to the
local cities and towns, which included interest on their
proportionate share. The current year sales proceeds and
interest, and the distribution to local cities and towns represent
flows of current financial resources and therefore are reported
on the governmental fund financia statements. However, under
the accrua basis of accounting, only the distribution of
proceeds to local cities and towns is reported in the
government-wide Statement of Activities since the sale
occurred in aprior year.

The Utah Technology Finance Corporation (nonmajor
component unit) transferred $6.092 million to the State of Utah
and $3.852 million of net assets of federal loan programsto an
unrelated non-profit corporation as part of the Corporation’s
liquidation proceedings.

Unusual Item

The Unemployment Compensation Fund (mgjor enterprise fund)
received a $62.553 million distribution of federal unemployment
taxes under the Federal Reed Act. This distribution was significantly
higher than those of prior years.

NOTE 15. LITIGATION, CONTINGENCIES, AND

COMMITMENTS
Litigation

The State is involved in various legal actions arising in the
ordinary course of business. The State is vigorously contesting
all of these matters, but as of this date it is not possible to
determine the outcome of these proceedings. In the opinion of
the Attorney General and management, the ultimate disposition
of these matters will not have a material adverse effect on the
State'sfinancial position.

Members of the Navgjo Nation alege the State of Utah has
mismanaged Navajo Nation Trust Fund monies. The plaintiffs
are seeking an accounting of the legitimacy of the fund’s
receipts and disbursements, and damages. If the State were
ultimately held liable, the estimated liability could be up to
approximately $50 million plusinterest and attorneys fees.

A suit filed by the United Mine Workers of Americaclaimsthe
State Legidature wrongfully reallocated revenue generated from
the Utah Enabling Act’s Miners Hospital Grant lands to the
University of Utah Medical Center. The plaintiffs seek a
judgment requiring pay back of the diverted proceedsinto atrust,
and requiring the trust to be used only on a hospital for miners.

If the State were ultimately held ligble, the liability could range
from $1 million to $25 million.

A suit wasfiled by alandowner aleging breach of contract by
the Utah State Armory Board and the Utah National Guard
related to the sale of property. The plaintiff seeks damages of
approximately $19 million plus attorney’s fees.

There are currently three separate suits or claims pending
seeking refunds of taxes paid. In the event of adverse rulings
on al of these issues including their certification as class-
action suits, the State estimates the liability could be as much
as $45 million.

In addition to the items mentioned above, the State is
contesting other legal actions totaling approximately
$8 million plus attorney fees and interest in some cases.

Contingencies

Financiad and compliance audits (Single Audit) of federa
grants, contracts, and agreements were conducted under the
provisions of the Federal Office of Management and Budget's
circulars. As aresult of the audits, identified questioned costs
areimmaterial. Other audit findings on noncompliance cannot
be estimated as to the potential liability. The Single Audit for
the fiscal year ended June 30, 2002, is in process and
management expects proposed disallowances to be immeaterial.

Management's estimated lighility for the Underground Petroleum
Storage Tank Fund (private purpose trust fund) is highly
sensitive to change based on the short period of historical data
and the uncertainties in estimating costs. Sinceit is not possible
to determine the occurrence date of a leak in an underground
storage tank, it is not possible to estimate the number or the
associated costs of leaks that have not been detected.

The Utah Department of Transportation (UDOT) plans on
seeking reimbursement from the Federa Highway
Administration (FHWA) for approximately $20 million per year
for fiscal years 2003 through 2007. The related costs were
incurred by the State as aresult of the I-15 reconstruction project
and were origindly paid using state funds. UDQOT has not
recorded an accounts receivable for these future reimbursement
requests because the requests are contingent upon sufficient
future federal funds and federal obligation authority becoming
available and future approval by the FHWA.

The Stateistotally self-insured against liability claims and up
to $2.5 million in property claims. According to an actuarial
study and other known factors, $42.665 million exists as either
incurred but unfiled or unpaid claims. This amount is reported
asaliability of the Administrative Services Risk Management
Fund (interna service fund).

The Utah School Bond Guaranty Act (Utah Code Annotated,
1953, as amended, Sections 53A—28-101 to 402), which took
effect on January 1, 1997, pledges the full faith, credit, and
unlimited taxing power of the State to guaranty full and timely
payment of the principal and interest on generd obligation bonds
issued by quaifying local school boards. The primary purpose of
the Guaranty Act is to reduce borrowing costs for local school
boards by providing credit enhancement for Guarantied Bonds.



State of Utah

Notesto the Financial Statements

Fiscal Year Ended June 30, 2002

In the event a school board is unable to make the scheduled
debt service payments on its Guarantied Bonds, the State is
required to make such payments in a timely manner. For this
purpose, the State may use any available monies, may use
short-term borrowing from the State Permanent School Fund
(part of the permanent Trust Lands Fund), or may issue short-
term general obligation notes. The local school board remains
liable to the State for any such payments on Guarantied Bonds.
Reimbursements to the State may be obtained by intercepting
payment of state funds intended for the local school board. The
State may also compel the loca school board to levy a tax
sufficient to reimburse the State for any guaranty payments.

The State Superintendent of Public Instruction is charged with
monitoring the financial condition of local school boards and
reporting, at least annualy, its conclusions to the Governor, the
Legidature, and the State Treasurer. The State Superintendent
must report immediately any circumstances which suggest alocal
school board may not be able to pay its debt service obligations
when due. The State does not expect that it will be required to
advance monies for the payment of debt service on Guarantied
Bonds for any significant period of time.

Loca school boards have $1.139 hillion principal amount of
Guarantied Bonds outstanding at June 30, 2002. The State
cannot predict the amount of bonds that may be guarantied in
future years, but no limitation is currently imposed by the
Guaranty Act.

e  TheAttorney General of the State sued the tobacco industry for
medical costs related to smoking. The State of Utah has signed
on to amaster settlement agreement aong with 45 other states.
The major tobacco manufacturers and most smaller
manufacturers have joined the agreement. The State received
$32.552 million from tobacco companies in fiscal year 2002
and expects to receive approximately $31.9 million in fiscal
year 2003. Annual payments are expected to continue for the
next ten years but will be adjusted for factors such asinflation,
decreased sales volume, previoudly settled law suits, disputed
payments, and legal fees.

C. Commitments

e At June 30, 2002, the Genera Fund had loan commitments of
approximately $184 thousand.

e Utah Retirement Systems (pension trust funds) has at
December 31, 2001, committed to fund certain alternative
investment partnerships and real estate projects for an amount
of $1.102 hillion. Funding of $616 million has been provided,
leaving an unfunded commitment of $486 million as of
December 31, 2001.

e As of June 30, 2002, the Utah Housing Corporation
(component unit) has committed to purchase mortgages under
the Single-Family Mortgage Purchase Program in the amount
of $23.572 million.

e At June 30, 2002, the Enterprise Funds had loan and grant
commitments of approximately $111 million ($96 million in
loans, $15 million in grants).

e At June 30, 2002, the Utah Higher Education Assistance
Authority Student Loan Guarantee Program (Student Assistance
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Programs, enterprise fund) had guaranteed student loans
outstanding with an original principal amount of approximetely
$1.6 billion.

e At June 30, 2002, the Department of Transportation hed
congtruction and other contract commitments of $504.885 million,
of which $332.277 million is for Centenniad Highway Fund
(specid revenue fund) projects and $172.608 million is for
Trangportation Fund (specid revenue fund) projects These
commitments will be funded with bonded debt and future
appropriations.

NOTE 16. JOINT VENTURE

The Utah Communications Agency Network (UCAN) was created
by the State Legislature in 1997 as an independent agency. Its
purpose is to provide a single, coordinated public safety
communication system in an eight-county area in Northern Utah.
The fiscal year ending June 30, 2002, was UCAN'’s fourth year of
operations.

UCAN's governing board is made of ten representatives from local
governments and five representatives from state agencies. The
chairman of the board of UCAN is the Chief of the South Jordan
City Fire Department. The State has contracted to purchase
communication services from UCAN to meet the needs of law
enforcement officers in the Departments of Public Safety,
Corrections, Natural Resources, and other smaller state agencies.

In fiscal year 1998 the State provided startup capital of
$185 thousand. UCAN receives federa funds as a subrecipient of
grants awarded to the Department of Public Safety. UCAN also may
receive legal counsel from the Attorney Genera’s Office at no cost.
Contracts with state agencies are estimated to provide over
30 percent of UCAN's operating revenues.

UCAN has $16.087 million of certificates of participation debt
outstanding, which was issued to purchase and install microwave
towers and equipment. UCAN's debt is not alegal obligation of the
State; however, if UCAN cannot meet its debt service requirements,
state law allows the Governor to request an appropriation to restore
the debt service reserve fund to its required level or to meet any
principal or interest payment deficiency. The Legislature is not
required to make any such appropriation, but if made, UCAN must
repay the State within 18 months. To date, UCAN has never
requested any such funding from the State and has had sufficient
resources to cover its debt service and debt service reserve
requirements.

The State Auditor’s Office audits UCAN's financial statements.

Copies of those statements can be obtained from UCAN's
administrative office or from the State Auditor’s Office.

NOTE 17. PENSION PLANS

Eligible employees of the State are covered by one of the following
retirement plans:
A. Utah Retirement Systems

Utah Retirement Systems (URS) was established by Section 49 of
Utah Code Annotated, 1953, as amended. URS administers the



State of Utah

Notesto the Financial Statements

Fiscal Year Ended June 30, 2002

pension systems and plans under the direction of the URS Board,
which consists of the State Treasurer and six members appointed
by the Governor. URS has a separate accounting system and
prepares a separately issued financial report covering all
retirement systems and deferred compensation plans administered
by it. URS maintains records and prepares separately issued
financial statements using fund accounting principles and the
accrua basis of accounting under which expenses, including
benefits and refunds, are recorded when the liability isincurred.
Revenues, including contributions, are recorded in the accounting
period in which they are earned and become measurable. URS
reports on a calendar yearend. The December 31, 2001, financial
report has been included in this Comprehensive Annual Financial
Report as a pension trust fund for the Public Employees
Retirement System (PERS) within the fiduciary funds. Copies of
the separately issued financial report that include financial
statements and required supplemental information may be
obtained by writing to Utah Retirement Systems, 560 East 200
South, Salt Lake City, Utah 84102, or by calling 1-800-365-8772.

The URS operations are comprised of the following groups of
systems and plans covering substantially all employees of the State,
public education, and other political subdivisions of the State:

e The Public Employees Contributory Retirement System
(Contributory System); the Public Employees Noncontributory

Retirement System (Noncontributory System); and the Fire-
fighters Retirement System, which are defined-benefit multiple-
employer, cost-sharing, public employee retirement systems;

o  ThePublic Sfety Retirement System, which is a defined-benefit
mixed cost-sharing and agent, multiple-employer retirement
System;

e The Judges Retirement System and the Governors and
Legislative Pension Plan, which are defined-benefit single-
employer public employee retirement systems; and

e The 401(k) and 457 Plans, which are deferred compensation
plans.

Retirement benefits are specified by Section 49 of Utah Code
Annotated, 1953, as amended. The retirement systems are defined-
benefit plans in which the benefits are based on age and/or years of
service and highest average salary. Various plan options within the
systems may be selected by retiring members. Some of the options
require actuarial reductions based on attained age, age of spouse,
and similar actuaria factors. A brief summary of eligibility for and
benefits of the systemsis provided in the following table:

Summary of Eligibility and Benefits

Contributory Noncontributory Public Safety Firefighters Judges
System System System System System
Highest Average Salary Highest 5 Years Highest 3 Years Highest 3 Years Highest 2 Years
Years of Service 30 years any age 30 years any age 20 years any age 25 years any age
Required and/or Age *20 years age 60 *25 years any age 10 years age 60 *20 years age 55
Eligible for Benefit *10 years age 62 *20 years age 60 4 years age 65 10 years age 62
4 years age 65 *10 years age 62 6 yearsage 70
4 years age 65
Benefit Percent per 1.10% to June 1967 2.00% per year 2.50% per year up to 20 years 5.00% first 10 years
Year of Service 1.25% July 1967 2.00% per year over 20 years 2.25% second 10 years
to June 1975 Benefit cannot exceed 1.00% over 20 years
2.00% July 1975 70% of final average Benefit cannot exceed
to present sdary 75% of final average

*With full actuarial reductions

Former governors a age 65 receive $1,060 per month per term.
Legidatorsreceive a benefit actuarialy reduced at age 62 with ten or
more years of service, or an unreduced benefit at age 65 with four or
more years of service a the rate of $23.60 per month per year of
service. Both the governors and legidators benefits are adjusted
based on the Consumer Price Index (CPI), limited to 4 percent of the
base benefit per year.

Death benefits for active and retired employees are in accordance
with retirement statutes. Upon termination of employment, members
of the systems may leave their retirement account intact for future
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benefits based on vesting qudification, or withdraw the accumulated
funds in their individual member account and forfeit service credits
and rights to future benefits upon which the contributions were based.

As a condition of participation in the systems, employers and/or
employees are required to contribute certain percentages of salaries
and wages as authorized by statute and specified by the Board.
Employee contributions may be paid in part or in whole by the
employer. Contributionsin some systems are al so augmented by fees,
insurance premium taxes, or legidative appropriations. Below is a
summary of system participants.
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Participants
December 31, 2001

Non- Public Fire- Governorsand
Contributory contributory Safety fighters Judges Legidative
System System System System System Pension Plan
Number of participating:

EMployers.......cccoveoneeneccnnne. 164 374 116 39 1 1
Members:

ACHVE ..o 3,760 81,385 6,905 1,498 105 92

Terminated vested............... 1,539 19,067 874 50 4 89
Retirees and beneficiaries:

Service benefits.................. 7,683 19,164 2,542 799 78 229

Disability benéfits.............. 165 — 47 68 — —

Employer contribution rates consist of (1) an amount for norma cost (the estimated amount necessary to finance benefits earned by the members during
the current service year) and (2) an amount for amortization of the unfunded actuarial accrued liability over aperiod representing the remainder of the
origind 30 year amortization period. These rates are determined using the entry age actuarial cost method with a supplemental present value.

The following table presents the State of Utah's actuarially determined employer contributions required and paid to URS. These amounts are equal
to the annual pension costs for each of the stated years and dl of these amounts were paid for each year. Accordingly, the net pension obligation
(NPO) at the end of each year was zero. For the Governors and Legislative Pension Plan, there has been no annual pension cost, required
contributions, or NPO because the plan was overfunded for each of these years. Implementation of GASB Statement 34 has resulted in
reclassification of some entities for the year ended June 30, 2002.

State of Utah’s Employer Contributions
Required and Paid
For Fiscal Years Ended June 30

Primary Gover nment:

Component Units:
Colleges and Universities:

Total Primary Government
and Component Units:

(Expressed in Thousands)

Non- Public Fire- Total

Contributory contributory Safety fighters Judges All
System System System System System Systems
$ 5777 $ 93,037 $25,921 $ 58 $ 928 $125,721
$ 4,902 $ 78,752 $19,772 $ 56 $1,615 $105,097
$ 4,943 $ 75,769 $19,717 $ 70 $1,572 $102,071
$ 5,005 $ 72,361 $17,075 $ 67 $1,868 $ 96,376
$ 5,082 $ 67,040 $16,106 $ 58 $1,899 $ 90,185
$ 1,904 $ 28,028 $ 399 $ — $ — $ 30,331
$ 2,398 $ 33,575 $ 442 $ — $ — $ 36,415
$ 2,469 $ 32,839 $ 445 $ — $ — $ 35,753
$ 2,457 $ 30,789 $ 356 $ — $ — $ 33,602
$ 2,478 $ 29,214 $ 34 $ — $ — $ 32,036
$ 43 $ 258 $ — $ — $ — $ 301
$ 50 $ 352 $ — $ — $ — $ 402
$ 143 $ 2416 $ — $ — $ — $ 2,559
$ 134 $ 2,158 $ — $ — $ — $ 2,292
$ 130 $ 1,989 $ — $ — $ — $ 2119
$ 7,724 $121,323 $26,320 $ 58 $ 928 $ 156,353
$ 7,350 $112,679 $20,214 $ 56 $1,615 $141,914
$ 7,555 $ 111,024 $20,162 $ 70 $1,572 $140,383
$ 7,596 $105,308 $17,431 $ 67 $1,868 $132,270
$ 7,690 $ 98,243 $16,450 $ 58 $1,899 $124,340
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The following schedule summarizes contribution ratesin effect as of December 31, 2001:

Contribution Rates as a Percent of Covered Payroll

System M ember Employer Other
Contributory ........ccccevevveveeenenne. 6.00% 4.19% —5.91% —
Noncontributory .........ccccceevennene — 8.20% — 10.40% —
Public Safety:

Contributory ..........cccceevnee. 10.50% — 13.74% 2.41% —18.21% —

Noncontributory ................ — 14.08% — 30.72% —
Firefighters:

Group Ao 6.77% — 8.28%

Group B....ccvevvveeiiiieniens 8.43% — 8.28%
JUAES.....coeeviiiceie e 5.55% 5.55% 18.93%

Governors and Legidative......... —

401(k) and 457 Deferred Compensation Plans

The 401(k) Plan and 457 Plan administered by URS, in which the
State participates, are deferred compensation plans. These plansare
available as supplementa plans to the basic retirement benefits of
the retirement systems for employees of employers which have
adopted the 401(k) and 457 Plans. Voluntary contributions may be
made into the plans subject to plan and Interna Revenue Code
limitations. Employer contributions may be made into the plans at
rates determined by the employers. There are 329 employers
participating in the 401(k) Plan and 153 employers participating in
the 457 Plan. There are 129,524 employees and retirees of those
employers who are members of the 401(k) Plan and 9,436 who are
members of the 457 Plan.

After termination of employment, benefits are paid out to
individuals in lump sum, or as periodic benefit payments, at the
option of the participant based on individual account balances. The
401(k) Plan and 457 Plan account balances are fully vested to the
participants at the time of deposit. Investments of the plans are
reported at fair value.

Employees of the State are digible to participate in the deferred
compensation 401(k) Plan. The State and participating employers
are required to contribute to employees who participate in the
noncontributory retirement plan. The State contributes 1.5 percent
of eligible employees saaries which amount vests immediately.
The amounts contributed to the 401(k) Plan during the year ended
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June 30, 2002, by employees and employers are as follows: for
Primary Government, $48.071 million and $15.230 million; for
Component Units — Colleges and Universities, $3.305 million and
$4.161 million; for Component Units — Other, $130 thousand and
$44 thousand; and the combined total for al is $51.506 million and
$19.435 million, respectively.

Pension Receivables and | nvestments

Investments are presented at fair value. The fair vaue of
investments is based on published prices and quotations from major
investment brokers at current exchange rates, as available. Many
factors are considered in arriving at that value. Corporate bonds are
valued based on yidlds currently available on comparable securities
of issuers with similar credit ratings. Mortgages have been valued
on an amortized cost basis which approximates fair value. The fair
vaue of real estate investments has been estimated based on
independent appraisals. For investments where no readily
ascertainable fair value exists, management, in consultation with
their investment advisors, have determined the fair vaue for the
individual investments. Approximately 11 percent of the net assets
held in trust for the pension benefits are invested in bonds of the
U.S. Government and its instrumentalities. The systems and plans
have no investments of any commercia or industrial organization
whose fair value equals 5 percent or more of the net assets available
for benefits. The principa components of the receivables and
investment categories are presented below.
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Pension Receivables and | nvestments
(Expressed in Thousands)

Non- Public Fire- Governors Total
Contributory contributory Safety fighters Judges and Legidative  401(k) 457 December 31,
System System System System System  Pension Plan Plan Plan 2001
Receivables:

Member Contributions........ $ 431 $ — 178 $ 241 $ — — 3 — — 3 850
Employer Contributions...... 410 19,494 1,773 1,806 147 — — — 23,630

Court Fees and Fire
Insurance Premium........... — — — — 23 — — — 23
Investments..........ccceveneene. 10,399 121,925 15,143 6,246 1,019 129 23,877 — 178,738
Total Receivables....... $ 11240 $ 141419 $ 17,094 $ 8293 $ 1189 $ 129 $ 23877 $ 0 $ 203241

Investments:
Bonds........cccoveiiieveiee $ 232529 $ 2,726567 $ 338651 $ 139692 $ 22777 $ 2881l $ 447932 $ 61242 $ 3,972,271
Equity Investments. 474,591 5,564,908 691,187 285,111 46,488 5,880 821,153 112,391 8,001,709
Venture Capitd ...... 45,497 533,487 66,262 27,333 4,457 564 — — 677,600
Red Edtate........... 72,280 847,524 105,267 43,422 7,080 896 — — 1,076,469
Mortgage Loans.................. 225 2,647 330 136 22 3 — — 3,363
Invested Securities

Lending Collateral ............ 105,414 1,236,060 153,526 63,328 10,326 1,306 28,099 4,012 1,602,071
Investment Contracts.......... — — — — — — 36,705 25,913 62,618
Total Investments....... $ 930,536 $10,911,193 $ 1,355,223 $ 559,022 $ 91,150 $ 11,530 $1,333,889 $ 203,558 $15,396,101

Actuarial M ethods and Assumptions

The latest actuarial valuation and study was dated January 1, 2001.
The actuaria accrued liability and schedule of funding progressis
presented by the retirement systems for the last ten years in their
separately presented financial reports based on the report generated
by that study conducted by Gabriel, Roeder, Smith & Company. The
actuarial value of assets for that date is based on a smoothed
expected investment income rate of 8 percent. Investment income
in excess or shortfall of the expected 8 percent return on fair value
is smoothed over a five-year period with 20 percent of a year's

excess or shortfall being recognized each year, beginning with the
current year. All systems use the entry age actuarial cost method and
the level percent of payroll amortization method. The remaining
amortization period for al systemsis open group, 20 years, closed
period. An inflation rate of 3 percent is used for all systems. Post
retirement cost of living adjustments are non-compounding and are
based on the original benefit. The adjustments are aso limited to the
actual CPI increase for the year with any unusual CPI increase not
met carried forward to subsequent years. Below is the Schedul e of
Funding Progress.

(Table presented on next page)
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Schedules of Funding Progress
By Valuation Date
(Expressed in Thousands)

Governors
Contributory Noncontributory Public Safety  Firefighters Judges and L egidative
System System System System System Pension Plan
Actuarial Value of Assets:
January 1, 2000.......c..cccerernnne. $ 878,190 $ 9,237,447 $ 1,146,331 $483,374 $ 78,130 $ 10,946
January 1, 2001.......c.cccoveernnne. $ 924,573 $ 10,361,333 $ 1,286,996 $536,503 $ 87,139 $ 11,569
December 31, 2001 ................. $ 945,723 $ 11,086,134 $ 1,376,466 $569,151 $ 92,649 $ 11,710
Actuarial Accrued
Liability (AAL):
January 1, 2000.......c..ccoereennee. $ 894,484 $ 9,006,308 $ 1,105,166 $419,157 $ 68,134 $ 8,253
January 1, 2001.......ccccovrernenee. $ 935,799 $ 9,933,514 $ 1,206,876 $ 455,456 $ 73,962 $ 7,908
December 31, 2001 ................. $ 962,035 $ 10,728,754 $ 1,305,903 $491,331 $ 79,932 $ 7,839
Unfunded Actuarial Accrued
Liability (UAAL):
January 1, 2000.......c..ccceeernne. $ 16,294 $ (231,139) $ (41,165) $ (64,217) $ (9,996) $ (2,693)
January 1, 2001.......cccoovrernnne. $ 11,226 $ (427819) $ (80,120) $ (81,047) $ (13,177) $ (3,661)
December 31, 2001 ................. $ 16,312 $ (357,380) $ (70,563) $ (77,820) $ (12,717) $ (3,871)
Funding Ratios:
January 1, 2000.......ccccceerueeneene 98.2% 102.6% 103.7% 115.3% 114.7% 132.6%
January 1, 2001.......cccccvveenene 98.8% 104.3% 106.6% 117.8% 117.8% 146.3%
December 31, 2001 ................. 98.3% 103.3% 105.4% 115.8% 115.9% 149.4%
Annual Covered Payroll:
January 1, 2000.........cccceevruenene $ 137,561 $ 2,499,087 $ 226,057 $ 57,561 $ 10,104 $ 468
January 1, 2001 .........cceevruennne $ 141,067 $ 2,659,200 $ 247,985 $ 63,274 $ 10,397 $ 464
December 31, 2001................. $ 142,882 $ 2,832,060 $ 260,783 $ 67,192 $ 10,927 $ 556
UAAL asa Percent of
Covered Payroll:
January 1, 2000 .........ccc.ervunen. 11.8% (9.2)% (18.2)% (111.6)% (98.9)% (575.4)%
January 1, 2001 ........cooueerenen. 8.0% (16.1)% (32.3)% (128.1)% (126.7)% (789.0)%
December 31, 2001 ................. 11.4% (12.6)% (27.1)% (115.8)% (116.4)% (696.2)%

90



State of Utah

Notesto the Financial Statements

Fiscal Year Ended June 30, 2002

B. TeachersInsurance and Annuity Association

The Teachers Insurance and Annuity Association and/or College
Retirement Equities Fund (TIAA—-CREF), privately administered
defined-contribution retirement plans, provide individua retirement
fund contracts for each eligible participating employee. Eligible
employees are mainly state college/university faculty and employees
of the Student Assistance Programs. Benefits to retired employees
are generally based on the value of theindividua contracts and the

estimated life expectancy of the employee at retirement and are fully
vested from the date of employment. The total current year required
contribution and the amount paid is 14.2 percent of the employee's
annual salary. Most of the employers contribute both the employer
and the employee share of 7.1 percent. The State has no further
liability once annual contributions are made.

The following table presents the State of Utah’s actual employer
contributions to the TIAA—CREF retirement system:

State of Utah’s Employer Contributions
For the Years Ended June 30, 2001 and 2002
(Expressed in Thousands)

Primary Government.............coceceu...

Component Units:

College and University................

NOTE 18. POSTEMPLOYMENT BENEFITS

At the option of theindividual state departments, employees may be
offered participation in a post-retirement benefits program, as set
forth in Section 67—19-14(2) of the Utah Code. In order to qudify,
the employee must be eligible to receive retirement benefits. Upon
retirement most employees, including those age 65 and over, may be
paid for 25 percent of unused accumulated sick leave at the
employee's current rate of pay. In addition, the employee may
receive health and life insurance coverage up to age 65, but not to
exceed five years. If the employee has not reached age 65 after the
five-year limitation is reached, they may exchange one sick leave
day in excess of 60 days, after the 25 percent payout, for one month
of paid health and life insurance coverage, or after age 65 spouse
health insurance to age 65, or Medicare supplemental insurance for
the employee or spouse. As of June 30, 2002, there were 1,492
individuals on the program. The insurance coverage is paid 100
percent by the State for individuals retiring before July 1, 2000.
Individuals retiring thereafter are required to pay between 2 and 7
percent of the cost depending on the coverage selected.

The State has recorded an estimated liability for current employees
who will eventually retire in addition to an estimated liability for
employees who have already retired. The estimated 25 percent sick
leave payouts a retirement are included in the liability for
compensated absences. The postempl oyment benefits liability consists
of the estimated liability for heelth and lifeinsurance benefits. Charges
to agency budgets are made on an ongoing basis to fund the current
payments for these benefits and compensated absences. For the year
ended June 30, 2002, the cumulative postemployment benefits liability
was $213.633 million, and $43.977 million in postemployment
benefits expenditures were recogni zed. In accordance with state law,
accrued tax revenues are designated a yearend to fund
postemployment benefits, compensated absences, and other liabilities.
At June 30, 2002, net designated accrued taxes were $301.519 million.
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Contribution

Contribution

Required Required
and Paid and Paid
2001 2002
$ 611 $ 572

83,880 91,708
$ 84,491 $ 92,280

A liability is also reported in the Pension Trust Funds of $1.565
million which will beliquidated by assets of Utah Retirement Systems.

All employers who participate in the State Retirement Systems are
eligibleto participate in the Public Employees Long-Term Disability
Program per Section 49-21-201 of the Utah Code. Employees of
those state agencies who participate in the program and meet long-
term disability eligibility receive benefits for the duration of their
disability up to the time they are eligible for retirement or until age
65. Benefits begin after a three month waiting period and are paid
100 percent by the program. As of June 30, 2002, there are 315 state
employees receiving benefits. The program is funded by paying
premiums to the Employees Group Insurance Fund (internal service
fund), where assets are set aside for future payments. For the year
ended June 30, 2002, the State paid $4.351 million in premiums and
the program has $37.686 million in assets.

The colleges and universities offer early retirement incentives, as
approved by their boards of trustees, which may provide hedlth,
dental, and life insurance; incentive pay or stipends; or long-term
disability. Eligibility requirements differ, depending on the college or
university. In general, the employee must be at least 5260 years of
age with aminimum of 15-16 years of service. Some of the colleges
and universities aso require that the sum of the employee’s age and
years of service be at least 75. The employee may receive these
benefits up to age 65 but not to exceed 5-7 years. The ranges for
incentive and stipend pay are from 14.28 percent to 30 percent of the
employee's salary upon retirement. The benefits are funded on a pay-
as-you-go basis. As of June 30, 2002, there are 506 individuals
participating in the programs, and $10.774 million was expended
during the year. The total liability for postemployment benefits and
compensated absences for the college and universities at June 30,
2002, was $66.723 million. The postemployment benefits portion of
the cumulative liability was $19.210 million.
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NOTE 19. RISK MANAGEMENT AND INSURANCE

It isthe policy of the State of Utah to periodically assess the proper
combination of commercial insurance and self-insurance to cover
the risk of losses to which it may be exposed. Thisis accomplished
by the State through the Risk Management and Employees Group
Insurance Funds (internal service funds). The State is the
predominant participant in these pools. The Risk Management Fund
manages the general property and liability risk of the State, and the
Employees Group Insurance Fund manages the health insurance
programs of the State. The University of Utah and Utah State
University (component units) each maintain self-insurance funds to
manage health care. The University of Utah also maintains self-
insurance funds to manage auto/physica damage, and medica
mal practice liabilities.

The State has determined that the risk funds can economically and
effectively manage the State's risks internally and have set aside
assets for claim settlement. The risks are covered through reserves
and commercial insurance for excessive losses. The State has not
had any losses or settlements that exceeded the commercia excess
insurance coverage for any of the last three years. The risk funds
service dl claims for risk of loss to which the State is exposed,
including general liability, property and casualty, group medical and
dental, and some environmental claims. They aso service the
general risk claims for many local school districts and local health
departments within the State. All funds, agencies, and public
authorities of the State may participate in the State's Risk
Management and Employees Group Insurance Funds. The risk
funds alocate the cost of providing claims servicing, claims
payment, and commercial insurance by charging a “premium” to
each agency, public authority, or employee, based on each
organization’s estimated current year liability and property values.

The liability is determined using an independent actuarial study
based on past, current, and estimated |0ss experiences.

Risk Management and Employees Group Insurance Fund claims
liabilities are reported when it is probabl e that aloss has occurred and
the amount of that loss can be reasonably estimated and include an
amount for claims that have been incurred but not reported. Because
actud claims liabilities are affected by complex factors including
inflation, changes in legal doctrines and insurance benefits, and
unanticipated damage awards, the process used in computing claims
liabilities does not necessarily result in exact amounts. Claims
liabilities are recomputed periodically by actuaries to take into
consideration recently settled claims, the frequency of claims, and
other economic and socid factors. Inflation is included in this
caculation because reliance is based on historical data that reflects
past inflation and other appropriate modifiers. Risk Management
claims liabilities are reported at an 80 percent statistical confidence
level. Employees Group Insurance Fund long-term disability benefit
reserves are reported using a discount rate of 7 percent.

The State covers its workers compensation risk by purchasing
insurance from Workers' Compensation Fund (arelaed organization).
The University of Utah and Utah State University report claims
liabilities if it is probable that a liability has been incurred as of the
date of the financial statements and the amount of the loss can be
reasonably estimated. The University of Utah and the University
Hospital have a“cdams made’ umbrellamal practice insurance policy
in an amount considered adequate by its respective administrations for
catastrophic malpractice liabilities in excess of the trusts fund
balances. Amounts for the current year areincluded below.

The following table presents the changes in claims liabilities
balances (short-and long-term combined) during fiscal years ended
June 30, 2001, and June 30, 2002:

Changesin Claims Liabilities
(Expressed in Thousands)

Current Year
Claims and
Beginning Changesin Claims Ending
Balance Estimates Payments Balance
Risk Management:
2001 ..o $ 36,860 $ 14914 $ (7,447) $ 44,327
2002 ...t $ 44,327 $ 16,730 $ (14,243) $ 46,814
Employees Group Insurance:
2001 ...ttt $ 68,124 $249,214 $(242,939) $ 74,399
2002 ...t $ 74,399 $292,401 $(286,905) $ 79,895
College and University Self-1nsurance:
2001 ... $ 20,844 $ 89,613 $ (91,059) $ 19,398
2002 ...ttt $ 19,398 $100,036 $ (91,576) $ 27,858
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NOTE 20. @ SEGMENT INFORMATION

The Student Loan Program issues revenue bonds with the objective
of providing funds to student borrowers and to lending institutions
to assist students in obtaining a post-secondary education. The
Program has issued revenue bonds under the authority of two

Genera Indentures. The General Indentures are accounted for in a
single enterprise fund, but investors in the various revenue bonds
rely solely on the revenue generated by the individual activities for
repayment. Summary financial information for each indenture is
presented below (in thousands):

1988 1993
Revenue Revenue
Bond Fund Bond Fund Total
Condensed Statement of Net Assets
Assets
Current ASSELS.......covveeeeeenirerieeeeeneseeas $ 156,330 $ 241,845 $ 398,175
Capital ASSELS .....oveereererreeseeeereens 61 — 61
Other Noncurrent ASSEtS.......cccevveernenee. 345,227 625,562 970,789
Total ASSELS....ccveveeeeeeerrieieen e 501,618 867,407 1,369,025
Liabilities
Current Liahilities.........oveveenenerinienenen. 34,849 7,102 41,951
Noncurrent Liabilities..........cocoveeerenenne 392,731 827,463 1,220,194
Total Liahilities.....cccoovevvireeninririenes 427,580 834,565 1,262,145
Net Assets
RESINCLEd ... 74,038 32,842 106,880
Total Net ASSELS......cceeireririeecniieas $ 74,038 $ 32842 $ 106,880
Condensed Statement of Revenues,
Expenses, and Changesin Net Assets
Operating Revenues:
Interest on Student Loans................... $ 19,356 $ 34441 $ 53,797
Federal Allowances...........ccccevevrenuenee. 5,929 3,695 9,624
Other ...t 461 705 1,166
Total Operating Revenue................. 25,746 38,841 64,587
Operating Expenses:
General EXpense.......ccccoeveerenenennennns 18,972 31,925 50,897
DEPreciation.........ccveeeereereeeneerenennenes 406 — 406
Total Operating EXpenses.............. 19,378 31,925 51,303
Operating INCOMe.........ecvrverrnne 6,368 6,916 13,284
Non Operating Investment
INCOME ..o 2,710 4,825 7,535
Changein Net Asst............ 9,078 11,741 20,819
Net Assets— Beginning....... 64,960 21,101 86,061
Net Assets— Ending............ $ 74,038 $ 32842 $ 106,880
Condensed Statement of Cash Flows
Net Cash Provided (used) by:
Operating ACtiVities........ccoovreeenerenne $ 49,809 $ (97,408) $ (47,599)
Noncapital Financing Activities (17,383) 168,904 151,521
Capital and Related Financing Activities (59 — (59
Investing ACtivities........ccccooeeeeerenennene (31,528) (72,011) (103,539)
Net Increase (Decrease) .........oveue... 839 (515) 324
Beginning Cash and Cash Equivalents... 4,393 4,122 8,515
Ending Cash and Cash Equivalents........ $ 5,232 $ 3,607 $ 8,839
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NOTE 21. SUBSEQUENT EVENTS

On July 15, 2002, the State issued $253.1 million of general
obligation refunding bonds Series 2002 B. Proceeds of the bonds
together with other funds were deposited into an irrevocable trust
escrow account to advance refund portions of previoudly issued
general obligation bondsin the following amounts: $77.675 million
of Series 1997 E bonds; $100.675 million of Series 1997 F bonds;
and $85.325 million of Series 1998 A bonds.

The Student Loan Purchase Program issued additiona Student Loan
Revenue Bonds under the authority of the 1993 Revenue Bonds
Genera Indenture, Tenth Supplementa Indenture in the amount of
$35.85 million dated September 1, 2002. The bonds are specia
obligation bonds of the Board and are secured, as provided by the
indenture, by all assets of the 1993 Revenue Bond Fund and the
revenues and receipts derived from such assets.

Subsequent to June 30, 2002, the Utah Housing Corporation (major
component unit) issued $19.0 million Single-Family Mortgage
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Purchase Veariable Rate Bonds, Series D, maturing on July 1, 2004,
through 2010 and January 1, and July 1, 2033, interest at avariable
rate adjusted weekly, and issued $6.0 million Single-Family
Mortgage Purchase Fixed Rate Bonds, 2002 Series D, maturing on
July 1, 2018 and 2023, at interest rates of 5 percent to 5.35 percent.

In July 2002, Utah State University (major component unit) issued
$23.735 million Refunding and Research Revenue Bonds Series
2002 A. The bond proceeds will be used to acquire, construct,
furnish and equip three research facilities including related office
space. A portion of the fundsis also being used to advance refund
$3.515 million of outstanding Research and Refunding Revenue
Bonds, Series 1995 A, which mature on December 1 of 2006
through 2010. Interest rates on the bonds range from 2.50 percent
to 5.25 percent with interest and principal payments from December
2002 through 2017.
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State of Utah
Budgetary Comparison Schedule

General Fund
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Original Final Variance with
Budget Budget Actual Final Budget
Revenues
Genera Revenues
S 1=l I $ 1,497,852 $ 1,434,800 $ 1,441,318 $ 6,518
Licenses, Permits, and Fees:
INSUrANCE FEES ... 5,089 7,226 6,781 (445)
COUM FEES ..ottt 3,220 3,332 3,126 (206)
Other Licenses, Permits, and FEES .......covvvvieveveceecieereeee 7,006 8,344 7,831 (513)
INVESEMENE INCOME ...t 20,000 11,500 9,732 (1,768)
Miscellaneous Taxes and Other:
215 I TSR 10,000 10,355 10,470 115
Cigarette and TobacCo TaX ......cccovverererienireree e 51,000 48,945 49,486 541
INNEMATANCE TAX .. 13,000 8,600 9,424 824
INsurance Premium TaX .....cccceceeeeveneenieseesee s eee e eeennens 59,013 50,550 56,616 6,066
Qil, Gas, and Mining Severance TaX ........cccccevevvereeeerernenns 36,000 30,050 23,846 (6,204)
Taxpayer REDALES .........ceoireeiirereeree s (4,000) (5,400) (5,342) 58
Court COlIECHIONS .......ceciieicesiececeeee e 6,522 6,762 6,344 (418)
MisCellaneous OthEr ..........ccceverireeenieereerese e 11,027 20,036 19,057 (979)
Total General REVENUES ........ccccevveeerieeneeieesiee e 1,715,729 1,635,100 1,638,689 3,589
Department Specific Revenues
R ST (=0 S = I 2,964 2,964 2,993 29
Federal Contracts and Grants ..........ccceeveiereienenenenencneeieneens 1,252,266 1,342,706 1,342,706 —
Departmental ColleCtions ..........ccoovveeereirieienseneseeeseeseeeens 176,193 182,484 211,932 29,448
Higher Education ColleCtions ...........ccccoevveveeieeecieievieseiennn 198,831 221,890 221,890 —
Federal Mineral LEASE ......cccceevveeierenierieesee e 36,300 36,300 29,367 (6,933)
INVESEMENE INCOME ... 9,927 9,927 6,596 (3,331)
MiSCEIANEOUS .......oveeeeeieeieceee e 290,681 310,453 351,160 40,707
Total Department Specific Revenues ..........ccccoovveveenee 1,967,162 2,106,724 2,166,644 59,920
Total REVENUES ..o 3,682,891 3,741,824 3,805,333 63,509
Expenditures
General GOVEMMENE ........ovrvvveerieireeenenieesee e 196,494 188,894 169,000 19,894
Human Services and Y outh Corrections...........ccccceeevereneenen. 558,132 549,055 543,480 5,575
Corrections, AQUIL ......c.coeirireriireese e 195,171 184,916 183,359 1,557
PUDIIC SAfELY ...vovvveeiieieee e 137,464 156,250 148,970 7,280
COUMS .ttt 104,110 102,390 100,568 1,822
Health and Environmental QUalILY ........coccovveerenrererreieneeennns 1,166,922 1,287,708 1,281,808 5,900
Higher Education — State Administration ...........c.cccceeveeennee. 43,478 42,155 42,155 —
Higher Education — Colleges and Universities...........c.cccoe.... 796,540 841,143 841,143 —
Employment and Family Services ........ccooevvieieveeiccesncnene 259,784 327,118 327,100 18
NBEUral RESOUICES .....ovevereeienirieereesesieseseeeeeseeseesessenssensenenss 132,916 146,386 123,519 22,867
Community and Economic Development .........c.ccccceveeeuenee. 121,641 101,659 87,940 13,719
Business, Labor, and Agriculture ..........cccccooeveveneneecccnene. 63,649 65,017 54,137 10,880
Total EXPENditUreS ........covvveerieerieineeenee e 3,776,301 3,992,691 3,903,179 89,512
Excess Revenues Over (Under) Expenditures............ (93,410) (250,867) (97,846) 153,021
Other Financing Sour ces (Uses)
IS = £ 1 R 269,571 226,550 226,550 —
Transfers Out (294,324) (334,242) (334,242) —
Total Other Financing Sources (USES) ......cccoeevvveeveeennnne. (24,753) (107,692) (107,692) 0
Net Changein Fund Balance..........c.ccoceevevvevevcvenncnne. (118,163) (358,559) (205,538) 153,021
Budgetary Fund Balance — Beginning .........c.cccceveeeneerennnennes 404,898 404,898 404,898 —
Budgetary Fund Balance — Ending ........c.ccovvvevereivnesencreenenns $ 286,735 $ 46,339 $ 199,360 $ 153,021
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State of Utah

Budgetary Comparison Schedule
Uniform School Fund

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Original Final Variancewith
Budget Budget Actual Final Budget
Revenues
Genera Revenues
INdividual INCOME TAX ....ccvvivereieeieiiee et $ 1,841,762 $ 1,622,389 $ 1,610,170 $ (12,219
(©0]g 0o ] = (SN I SRS 205,482 107,740 127,320 19,580
INVESEMENT INCOME ...ttt 5,000 4,000 9,648 5,648
Miscellaneous OthEr ........coievicieceieeee e 8,000 8,650 5,556 (3,094)
Total General REVENUES .........ccvveeeereeiecie et 2,060,244 1,742,779 1,752,694 9,915
Department Specific Revenues
Federal Contracts and Grants ...........ccceeveeeeieeeeveeseeeeeesienenne 237,428 252,991 252,991 —
Departmental ColleCtions .........cceeeererenereeese e 6,049 2,287 1,777 (510)
Miscellaneous:
£ v o o I U e T I R 14,507 14,507 15,606 1,099
Driver EQUCELION FE. .......ccvviirieirieeriecreseeree s 4,156 4,156 4,188 32
(@147 S 7,349 7,349 8,936 1,587
Total Department Specific ReVENUES ..........cccvvvvvevrvcinenn 269,489 281,290 283,498 2,208
TOtal REVENUES ..ot 2,329,733 2,024,069 2,036,192 12,123
Expenditures
PUDIIC EAUCELION ... 2,086,987 2,032,579 2,005,507 27,072
Total EXPeNditures .........ccoeevieerieineeenseneseesie e 2,086,987 2,032,579 2,005,507 27,072
Excess Revenues Over (Under) Expenditures........... 242,746 (8,510) 30,685 39,195
Other Financing Sour ces (Uses)
TraNSFEIS IN .o 1,875 126,279 126,279 —
IS =T O LU R (280,733) (189,388) (189,388) —
Total Other Financing Sources (USES) ........cccveevererreennen (278,858) (63,109) (63,109) 0
Net Changein Fund Balance ..........cccoevrveervriennennen (36,112) (71,619) (32,424) 39,195
Budgetary Fund Balance —Beginning ..........ccccceevvveveveeeeennens 76,315 76,315 76,315 —
Budgetary Fund Balance —ENding ..........cccceeeeviieiveereccienennen $ 40,203 $ 4,696 $ 43891 $ 39195

97




State of Utah

Budgetary Comparison Schedule
Transportation Fund

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Original Final Variancewith
Budget Budget Actual Final Budget
Revenues
Genera Revenues
Y o] (0T U= R - $ 252,174 $ 228,100 $ 237,925 $ 9,825
SPECIal FUE TAX ... e 80,900 84,950 84,406 (544)
Licenses, Permits, and Fees:
Motor Vehicle Registration FEes .........cccovevveveeeiviiesiennenns 27,600 27,862 27,378 (484)
Proportional Registration FEES .........cccverreenecrniienene 13,275 12,653 11,665 (988)
Temporary PEMMItS ........cccceeeveeiiiieieceece e 443 432 401 (3D
Special Transportation Permits .........ccevevverereiennenenneenes 6,638 6,375 5,831 (544)
Highway USe PErMItS ........cccoeirreenneenec e 9,404 8,809 8,000 (809)
Motor Vehicle Control FEES ........oovvvveeceeeceeeeeeeeceeene 4,757 4,483 4,167 (316)
MiISCEIIANEOUS ........eveiieie et 1,949 1,732 1,610 (122)
INVESEMENE INCOME ...t 3,872 3,133 2,075 (1,058)
Miscellaneous Other ...........cccocevveieieeiiece e 2,762 2,121 1,720 (401)
Total General REVENUES ........ccvvevecieeeecrecrececee e 403,774 380,650 385,178 4,528

Department Specific Revenues

RESHICtEd SAlES TAX ..ot 30,100 31,800 31,235 (565)
Federal Contracts and Grants ..........c.cceeeveveereeeeveeseeeereeseeenne 146,225 205,982 205,982 —
Departmental Collections .........ccceeevveeeieneiecese e 33,620 33,570 44,055 10,485
Federal ABIrONAULICS ........cccveiveeeeeeeee e see e 30,000 30,000 31,026 1,026
[INVESEMENE TNCOME ...t 380 380 582 202
MiSCEIANEOUS ......coueieeeieeeiee et 10,750 10,790 22,453 11,663
Total Department Specific ReVENUES ..........cccvvvvvecereeienn. 251,075 312,522 335,333 22,811
Total REVENUES ..o 654,849 693,172 720,511 27,339
Expenditures

TranSPOItatioN ......cc.ccveeeieeeeie et 564,947 675,270 665,042 10,228
Total EXPeNdituresS .........ccoeeveeereinieensenerieese e 564,947 675,270 665,042 10,228
Excess Revenues Over (Under) Expenditures............ 89,902 17,902 55,469 37,567

Other Financing Sour ces (Uses)
TraNSFErS IN oo 30,422 36,131 36,131 —
IS = 1O LU S (92,666) (86,520) (86,520) —
Total Other Financing Sources (USES) ........ccvevrererreeennnn (62,244) (50,389) (50,389) 0
Net Changein Fund Balance...........cccoevvviiencninnne, 27,658 (32,487) 5,080 37,567
Budgetary Fund Balance —Beginning ..........ccccceevvviereveeeeennens 86,675 86,675 86,675 —
Budgetary Fund Balance —ENding .........ccccceeveeviiceveereccierennen $ 114,333 $ 54,188 $ 91,755 $ 37,567
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State of Utah

Budgetary Comparison Schedule
Centennial Highway Fund

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Original Final Variancewith
Budget Budget Actual Final Budget
Revenues
General Revenues
SAIES TAX vttt ettt ere st ae b $ 5,112 $ 4,800 $ 4,905 $ 105
Motor Vehicle Registration FEES ........cccovvvvivievieicinicesieen 18,670 17,500 18,120 620
INVESEMENT INCOME ...ttt 2,000 2,100 2,931 831
Total General REVENUES ........cc.coveuveueeieitieeceeeeeee e 25,782 24,400 25,956 1,556
Department Specific Revenues
Federal Contracts and Grants ..........cccoeeveveeeeeeeveeeseesveessenenns 38,016 46,865 46,865 —
MiISCEIIANEOUS ...ttt 5,460 — — —
Total Department Specific Revenues ..........ccoccvevveeveenens 43,476 46,865 46,865 0
TOtal REVENUES .......vecevectecee ettt 69,258 71,265 72,821 1,556
Expenditures
TranSPOItAtiON ......ccveieeeeieieeeeec e e 333,535 467,428 205,358 262,070
Total EXPenditures .........cooeeeeeeeeeeeeceese e 333,535 467,428 205,358 262,070
Excess Revenues Over (Under) Expenditures ........... (264,277) (396,163) (132,537) 263,626
Other Financing Sour ces (Uses)
General Obligation Bonds ISsued ..........ccccooeeerenieneneccnennns 125,000 277,810 277,810 —
Premium (Discount) on Bonds Issued ..........ccccceevveieiienene. — 11,241 11,241 —
TraNSEEIS IN ..o e 207,834 178,295 178,295 —
TraNSFEIS OUL ....vecvicricie ettt ettt s re e (82,658) (93,385) (93,385) —
Total Other Financing Sources (USES) ......cccoeeveeevevveneene. 250,176 373,961 373,961 0
Net Changein Fund Balance.........cc.ccoceeevveveeciennenne. (14,101) (22,202) 241,424 263,626
Budgetary Fund Balance —Beginning ...........cocceveeeveneiineeennns 63,933 63,933 63,933 —
Budgetary Fund Balance — ENding ........ccccevveeeeeriennenencrenenenns $ 49,832 $ 41,731 $ 305,357 $ 263,626
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State of Utah

Budgetary Comparison Schedule
Budget To GAAP Reconciliation

For the Fiscal Y ear Ended June 30, 2002

Revenues

Actual total revenues (budgetary basis) .........cccoeevreienienennnn

Differences — Budget to GAAP:
Intrafund revenues are budgetary revenues but

are not revenues for financial reporting ........cccccoceeevveenee

Higher education collections are budgetary revenues but

are not revenues for financial reporting ........cccccceeveevienene.

Change in revenue accrual for nonbudgetary

Medicaid ClaimS .......ccceeveiieieieceee e s

Change in tax accruals designated by law for
postemployment and other liabilities are revenues for

financial reporting but not for budgetary reporting ............

Total revenues as reported on the Statement
of Revenues, Expenditures, and Changesin

Fund Balances — Governmental Funds...........c.cccoevenee.

Expenditures

Actual total expenditures (budgetary basis) ..........ccccceeeveeennne.

Differences — Budget to GAAP:
Intrafund expenditures for reimbursements
are budgetary expenditures but are not

expenditures for financial reporting .........cccceeeeeeveceeennnne.

Expenditures related to higher education collections
are budgetary expenditures but are not

expenditures for financial reporting ..........ccccoveveeveeinenneeene

Certain budgetary transfers are reported as

expenditures for financial reporting ........c.ccocoveevrcennnnene

L eave/postemployment charges budgeted as expenditures

when earned rather than when taken or due.........................

Change in accrual for Medicaid incurred but not

reported claims excluded from the budget by statute ..........

Total expenditures as reported on the Statement
of Revenues, Expenditures, and Changesin

Fund Balances — Governmental Funds..............ccoeveeee.

(Expressed in Thousands)

Uniform Centennial
General School Transportation Highway
Fund Fund Fund Fund

$ 3,805,333 $ 2,036,192 $ 720,511 $ 72821
(274,012) (6,968) (22,026) —
(221,890) — — _
4,387 — — —
5,960 (28,383) (1,097) —

$ 3,319,778 $ 2,000,841 $ 697,388 $ 72821
$ 3,903,179 $ 2,005,507 $ 665,042 $ 205,358
(274,012) (6,968) (22,026) —
(221,890) — — _
541 — — —
(1,581) (299) (857) —
6,176 — — —
$ 3,412,413 $ 1,998,240 $ 642,159 $ 205,358
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State of Utah Required Supplementary I nformation Fiscal Year Ended June 30, 2002

NOTESTO REQUIRED SUPPLEMENTARY INFORMATION -BUDGETARY REPORTING
Budgetary Presentation

A Budgetary Comparison Schedule is presented for each of the State’'s major governmental funds for which the Legislature enacts an annua
budget. An annual budget is also adopted for the Debt Service Fund, a nonmgjor fund. The budgets are enacted through passage of
Appropriations Acts. Budgets for specific general revenues are not adopted through an Appropriations Act but are based on supporting
estimates approved by the Executive Appropriations Committee of the Legidature. Genera revenues are those revenues available for
appropriation for any program or purpose as alowed by law. Department-specific revenues are revenues dedicated by an Appropriations Act
or restricted by other law or external grantor to a specific program or purpose.

Origina budgets and related revenue estimates represent the spending authority enacted through Appropriations Acts as of June 30, 2001, and
include nonlapsing carryforward balances from the prior fiscal year. Final budgets represent the original budget as amended by supplemental
appropriations and related changes in revenue estimates, executive order reductions when applicable, and changes authorized or required by
law when department-specific revenues either exceed or fall short of budgeted amounts.

Unexpended balances at yearend may: 1) lapse to unrestricted balances and be available for future appropriation; 2) lapse to restricted
balances and be available for future appropriation restricted for specific purposes as defined by statute; or 3) be nonlapsing, which means
balances are reported as reservations of fund balance. The nonlapsing balances are considered automatically reappropriated as authorized by
statute, by an Appropriations Act, or by limited encumbrances.

Changes in Budgetary Fund Balance — As discussed in Note 2 to the basic financia statements, the implementation of new accounting
standards resulted in significant changes to the reported GAAP-basis fund balances, which in turn affect the budgetary fund balances. The
beginning budgetary fund balances have been restated from the prior year for these changes.

Legal Compliance and Budget M anagement

In September of each year, al agencies of the government submit requests for appropriations to the Governor’s Office of Planning and
Budget so that a budget may be prepared. The budget is prepared by fund, function, and activity and includes information on the past year,
current year estimates, and requested appropriations for the next fiscal year.

In January, the proposed budget is presented to the Legislature. The Legislature reviews the budget, makes changes, and prepares the annual
Appropriations Act. The Legidlature passes the Appropriations Act by a ssmple mgority vote. The Appropriations Act becomes the State's
authorized operating budget upon the Governor’s signature. The appropriations may not exceed the estimated available funding for the fiscal
year.

Budgetary control is maintained at the functional or organizational level, as identified by numbered line items in the Appropriations Act.
Budgets may be modified if federal funding or revenue specifically dedicated for aline item exceeds origina estimates in the Appropriations
Act. If funding sources are not sufficient to cover the appropriation, the Governor is required to reduce the budget by the amount of the
deficiency. Any other changes to the budget must be approved by the Legislature in a supplemental Appropriations Act.

The departments which spend more than the authorized amount must submit a report explaining the overspending to the State Board of
Examiners. The Board will recommend corrective action, which may include a request to the Legislature for a supplemental appropriation to
cover the deficit. If a supplementa appropriation is not approved, the department must cover the overspending with the subsequent year’s
budget. In the General Fund, the State Courts Administrator’s budget for juror and witness fees was overexpended by $374 thousand. This
deficit is allowed by statute and will be funded with future appropriations. Also, the budget for the Medical Assistance Program (primarily
Medicaid) was overexpended by $1.834 million (excluding $468 thousand of nonlapsing funds not available to cover the deficit). This deficit
occurred because of increased utilization and program changes related to reinsurance, and is expected to be covered by the fiscal year 2003
appropriation. The Department of Health will continue its efforts to control expenditures of this complex entitlement program to help ensure
overexpenditures do not occur in the future. All other appropriated budgets of the State were within their authorized spending levels.

The State also has an appropriation limitation statute that limits the growth in state appropriations in two ways. First, as population, personal
income, and inflation increase, appropriations are allowed to increase only at the same relative rate. Second, the state-mandated property tax
rate, which funds a portion of public education at the local level, is capped at the level set July 1, 1989. The appropriations limitation can be
exceeded only if afisca emergency is declared and approved by more than two-thirds of both houses of the Legidature, or if approved by a
vote of the people. However, the appropriations limitation statute may be amended by a majority of both houses of the Legidature.
Appropriations for construction of capital facilities and Centennial Highway Fund projects, appropriations for debt service, and transfers to
the Budgetary Reserve Account (Rainy Day Fund) are exempt from the appropriations limitation. Beginning in 2003, appropriations of
unrestricted revenues to the Centennial Highway Fund will no longer be excluded from the appropriations limitation calculation. For the
fiscal year ended June 30, 2002, the State was $340.7 million below the appropriations limitation. The State is currently below the fiscal year
2003 appropriations limitation by $294.1 million.
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INFORMATION ABOUT INFRASTRUCTURE ASSETS REPORTED USING THE MODIFIED APPROACH

As dlowed by GASB Statement No. 34, Basic Financial Statements—and Management’s Discussion and Analysis—for State and Local
Governments, the State has adopted an dternative to reporting depreciation on roads and bridges (infrastructure assets) maintained by the
Utah Department of Transportation (UDOT). Under this aternative method, referred to as the “modified approach,” infrastructure assets are
not depreciated, and maintenance and preservation costs are expensed.

In order to utilize the modified approach, the State is required to:

e Maintain an asset management system that includes an up-to-date inventory of eligible infrastructure assets.

e  Perform and document replicable condition assessments of the eligible infrastructure assets and summarize the results using a
measurement scale.

e  Estimate each year the annual amount to maintain and preserve the eligible infrastructure assets at the condition level established
and disclosed by the State.

e  Document that the infrastructure assets are being preserved approximately at, or above the condition level established by the State.

Roads

UDOT uses the Pavement Management System to determine the condition of 5,855 centerline miles of state roads. The assessment is based
on the Ride Index, which is a measure of ride quality on a1 to 5 scale, with 5 representing new or nearly new pavements that provide a very
smooth ride. The Ride Index is calculated from the International Roughness Index (IRI), with pavement type (asphalt or concrete) taken into
account. The IRI isamathematical statistic based on the longitudinal profile of the road.

Category Range Description
Very Good 4.35-5.00 New or nearly new pavements that provide a very smooth ride, and are mainly free of distress.
Good 3.55-4.34 Pavements which provide an adequate ride, and exhibit few, if any, visible signs of distress.
Fair 2.75-354 Surface defects in this category such as cracking, rutting, and raveling are affecting the ride.
Poor 1.85-2.74 These roadways have deteriorated to such an extent that they are in need of resurfacing and the ride
is noticeably rough.
Very Poor 1.00-184 Pavements in this category are severely deteriorated, and the ride quality must be improved.

Condition Level

The State's established condition level is to maintain 50 percent of its roads with a rating of “fair” or better and no more than 15 percent of
roads with arating of “very poor.”

The State performs complete assessments on a calendar year basis. The following table reports the result of pavements with ratings of “fair”
or better (ratings of 2.75 through 5.0) or “very poor” (ratings of 1.0 through 1.84) for the last three years:

Rating 2001 2000 1999
Fair or Better 70.4% 66.5% 74.0%
Very Poor 8.3% 10.7% 7.3%
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Bridges

UDQOT uses the Structures Inventory System to monitor the condition of the 1,760 state-owned bridges. A number, ranging from 1-100, is
calculated based on condition, geometry, functional use, safety, and other factors. Three categories of condition are established in relation to
the number range as follows:

Category Range Description

Good 80-100 Preventive maintenance reguirements include repair leaking deck joints, apply deck overlays and
seals, place concrete sealers to splash zones, paint steel surfaces, and minor beam repairs.

Fair 50-79 Corrective repairs include deck, beam, and substructure repairs, fixing settled approaches, and
repairing collision damage.

Poor 1-49 Major rehabilitation and replace includes deck, beam, or substructure replacements or replacement
of the entire bridge.

Condition Leve

The State performs complete assessments on an annual basis ending April 1 of each year. The established condition level is to maintain
50 percent of the bridges with arating of “good” and no more than 15 percent with arating of “poor.” The following table reports the results
of the bridges assessed for the past three years:

Rating 2002 2001 2000
Good 70.4% 67.0% 76.5%
Poor 2.8% 5.0% 10.8%

The following table presents the State's estimated amounts needed to maintain and preserve the roads and bridges at or above the established
condition levels addressed above, and the amounts actually spent for each of the past five reporting periods (in thousands):

FISCAL YEAR ESTIMATED SPENDING ACTUAL SPENDING
2002 $ 285,044 $330,894
2001 $281,497 $ 246,399
2000 $ 251,039 $ 249,500
1999 $ 238,970 $ 263,568
1998 $ 238,302 $ 245,443
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State of Utah

Nonmajor Governmental Funds

Tobacco Endowment Fund

This fund accounts for a portion of proceeds relating to the State' s settlement agreement with major tobacco manufacturers. The principa of the
fund cannot be appropriated except by a three-fourths vote of both houses of the Legidature and with the concurrence of the Governor. One-hal f
of al interest and dividends on fund assetsis deposited in the General Fund.

Environmental Reclamation

Thisfund consists of various programs aimed at preserving open land, improving irrigation in the State, funding recycling programs, and funding
cleanup and reclamation projects. Funds received are from state appropriations, fees and fines, recovered liens and costs, and voluntary
contributions.

Crime Victim Reparation
This fund accounts for court ordered restitution and a surcharge on criminal fines, penalties, and forfeitures. Monies deposited in this fund are
for victim reparations, other victim services, and, as appropriated, for costs of administering the fund.

Universal Telephone Services

Thisfund is designed to preserve and promote universa telephone service throughout the State by ensuring that dl citizens have access to affordable
basic telephone service. Revenues come from surcharges on customers' phone hills and from fines and pendties levied against telephone service
providers by the Public Service Commission.

Consumer Education Fund
This fund accounts for revenues and expenditures associated with educating and training Utah residents in various consumer matters. Funding
is provided through the assessment and collection of fines and penalties from various regulated professions.

Rural Development Fund

This fund promotes various programs in rurd areas of the State including construction of communications systems and economic development
grants to Native American tribes. Funding comes from oil and gas severance taxes and from royalties on minera extractions on federa land within
the Sate.

State Capitol Fund

This fund was created to account for the funding and operations of the State Capitol Preservation Board. Funds are used in part to pay for repairs,
maintenance, and the restoration of Capitol Hill facilities and grounds. Funding is provided through private donations, fees, and legidative
appropriations.

Utah Sports Authority Fund

This fund was created to account for revenues and expenditures associated with the Utah Sports Authority. Sales and use tax revenues were
used to construct winter Olympic facilities that were sold to the Salt Lake Organizing Committee in July of 1999. This fund will continue to
exist until 2003 when it will automatically sunset pursuant to state law.

Miscellaneous Special Revenue
This fund is made up of individual small funds set up to account for various revenue sources that are legally restricted to expenditures for
specific purposes.

Capital Projects—General Government
This fund accounts for the acquisition or construction of major capital facilities for use by the State and its component units. The fund receives
financia resources from the proceeds of genera obligation bonds, legislative appropriations, and intergovernmental revenues.

Capital Projects—State Building Ownership Authority

(Blended Component Unit)

This fund accounts for the acquisition or construction of major capita facilities for use by various state agencies. The fund receives financia
resources from the proceeds of |ease revenue bondsissued by the Authority and the interest earned on the proceeds of the bonds.

Debt Service-General Government
This fund accounts for the payment of principal and interest on the State's general obligation bonds. The fund receives most of its financia
resources from appropriations made by the Legidature.

Debt Service-State Building Owner ship Authority

(Blended Component Unit)

This fund accounts for the payment of principal and interest on lease revenue bonds issued by the Authority. The fund receives financial
resources from rent payments made by various state agencies occupying the facilities owned by the Authority.
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State of Utah

Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2002 (Expressed in Thousands)
Special Revenue
Crime Universal
Tobacco Environmental Victim Telephone
Endowment Reclamation Reparation Services
ASSETS
Cash and Cash EQUIVAIENES .......cccoveerriiciec e $ 126 $ 937 $ 1,109 $ 8948
INVESEMENTS ... et 41,405 23,249 15,568 —
Receivables:
ACCOUNES, NEL ...t — — — —
ACCIUEH INEEIESE ..o — 1 — —
NOteS/MOrtgages, NEL ........ccvvvererrreierreerereeseeese e — 50 — —
Due From Other FUNAS ..o — — — —
Due From Component UNitS ........cccccveeerrennneeneneneneenes — — — —
TOtAl ASSELS ..ttt $ 41531 $ 24,237 $ 16,677 $ 8948
LIABILITIESAND FUND BALANCES
Liabilities:
Accounts Payable and Accrued Liabilities.........c.......... $ — $ 177 $ 118 $ 41
Due To Other FUNAS .......cocevvieereirneee e — 1 1 12
Deferred REVENUE .........ocoeeeeieeeeee e — 1 — —
Total LiabilitieS ...covveeeereereeerreesee e 0 179 119 53
Fund Balances:
Reserved for:
Nonlapsing Appropriations and Encumbrances............ — — — —
Specific PUrposes by Statute ...........cccveeereenrecennenene, 41,531 17,029 — —
Capital ProjECES ..o.vouvcvecicieciececeeec e — — — —
DEbt SENVICE ..o — — — —
Unreserved Designated, reported in nonmajor:
Special Revenue FUNAS ... — — — —
Capital Projects FUNAS .........ccoceveieiiicieseeeeceee e — — — —
Debt Service FUNAS ........ccocoveiiieeeee e — — — —
Unreserved Undesignated, reported in nonmajor:
Special Revenue FUNdS ..o — 7,029 16,558 8,895
Total FUNd BalanCes ..........cccvvvveeiveeerenreeseseeseenes 41,531 24,058 16,558 8,895
Total Liabilitiesand Fund Balances ..........ccocouvvvvrverevevcrennnen. $ 41,531 $ 24,237 $ 16,677 $ 8948
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Special Revenue Capital Projects

Utah Miscellaneous State Building
Consumer Rural State Sports Special General Owner ship
Education Development Capitol Authority Revenue Government Authority
$ 903 $ 3219 $ 269 $ 694 $ 1044 $ 65321 $ —
2,162 8,043 — — 6,335 145,022 114,283
— — 7 — — 247 —
— 155 — — — 334 —
_ - 34 — 1 2,548 —
— — — — — 2,924 —
$ 3,065 $ 11,417 $ 310 $ 694 $ 7,380 $ 216,396 $ 114,283
$ 75 $ — $ 14 $ 2 $ 55 $ 13574 $ 577
23 60 275 3 478 1,014 9,883
— — — — — 245 —
98 60 289 5 533 14,833 10,460
_ — — — — 148,450 15,850
— — — — 6,238 199 —
— — — — — — 87,928
— — — 657 — — —
— — — — — 52,914 45
2,967 11,357 21 32 609 — —
2,967 11,357 21 689 6,847 201,563 103,823
$ 3,065 $ 11,417 $ 310 $ 694 $ 7,380 $ 216,396 $ 114,283
Continues
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State of Utah

Combining Balance Sheet
Nonmajor Governmental Funds

Continued
June 30, 2002 (Expressed in Thousands)
Debt Service Total
State Building Nonmajor
General Ownership Governmental
Government Authority Funds
ASSETS
Cash and Cash EqQUIVAIENtS .......cccoevvrreecreeneiecenes $ 29,249 $ 3,619 $ 115,438
INVESEMENES ..o 12,230 6,907 375,204
Receivables:
ACCOUNES, NEL ... — 27,676 27,930
ACCrUEd INEEIESE ..o — 15 16
NoOtes/MOrtgages, NEt ........coveerererereereeeseneeenenne — — 539
Due From Other FUNGS ........cccooveevieiiececeee e — 24 2,607
Due From Component UNitS .........cccovereenenenieneenenn. — 15,630 18,554
TOtAl ASSELS ..ttt $ 41,479 $ 53,871 $ 540,288
LIABILITIESAND FUND BALANCES
Liabilities:
Accounts Payable and Accrued Liabilities $ 27,274 $ 681 $ 42,588
Due To Other FUNAS .........cccocievieieceeecee s 132 1,075 12,957
Deferred REVENUE .........ccvveeveeeeceecee e — 43,306 43,552
Total Liabilities ...cccovveeereereeesecceee e 27,406 45,062 99,097
Fund Balances:
Reserved for:
Nonlapsing Appropriations and Encumbrances — — 164,300
Specific Purposes by Statute ..........coccceveerennencne. — — 64,997
Capital ProjeCtS ....ccvevveieiieicieecc e — — 87,928
DEbt SEIVICE v 5,900 8,809 14,709
Unreserved Designated, reported in nonmajor:
Special Revenue Funds ..........cooovevneeennecennenene — — 657
Capital Projects FuUNdS ..........ccoveveeievieieeeen, — — 52,959
Debt Service FUNAS .........cooeevveeeeecieeeece e 8,173 — 8,173
Unreserved Undesignated, reported in nonmajor:
Special Revenue FUNdS ..........cccooeeriniienceene, — — 47,468
Total Fund BalanCes .........ccccveeveerereeevrinnnenns 14,073 8,809 441,191
Total Liabilitiesand Fund Balances ...........c.cccvvvreeeenene $ 41,479 $ 53871 $ 540,288
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State of Utah

Combining Statement Of Revenues,
Expenditures, And ChangesIn Fund Balances
Nonmajor Governmental Funds

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Special Revenue
Crime Universal
Tobacco Environmental Victim Telephone
Endowment Reclamation Reparation Services
REVENUES
Taxes:
(010 1= G = (= T $ — $ — $ — $ —
TOA TAXES ..veveieeeerieieririeerie et 0 0 0 0
Other Revenues:
Federal Contracts and Grants ...........ccoceeeeveveereceeseeceveesnn, — 170 2,167 —
Charges for SEIVICES ......ooov i — 3 5711 —
Licenses, Permits, and FEES ..........ccceveeeriieeceieeee e — 2,803 — 5,164
Federal Mineral Lease .......covveeeenieneneenese e — — — —
INtergovernmMeNtal ..........cccoveveeeieese e — — — —
INVEStMENt INCOME ... (2,608) 578 367 —
Miscellaneous and Other .........cccveerriinenecnieenseereens 16,276 — — —
Total REVENUES ... 13,668 3,554 8,245 5,164
EXPENDITURES
Current:
General GOVErNMENT .......cceeveeieeeereeeee e — 1,275 5,046 —
Human Services and Y outh Corrections ..........c.cccevveeee. — — — —
Corrections, AdUlt .........ccevieieiiececcee e — — — —
PUDIIC SEFELY ...oveveeieeiec e — — — —
COUMS .ttt — — — —
Health and Environmental Quality ..........cccecvvevveeernnenn. — 2,105 — —
Natural RESOUICES .......cceiuirieieieiieiesie e — 20 — —
Community and Economic Development ..............c.c..... — — — —
Business, Labor, and Agriculture ............ccceevevnenreenen — — — 6,742
Public EAUCALION .......covveeiiriiiierieeeeseeeie e — — — —
TranSPOrtatioN .........ccoveeverrreenreiree s — — — —
Capital OULIAY ....c.ccuveveieiieiceee e — — — —
Debt Service:
Principal RELIrement ...........ccoceveeeiiveneceei e — — — —
Interest and Other Charges .........cooevveveeievieceeiese e, — — — —
Total EXPenditures .........ccoceveeeeeeenenene e 0 3,400 5,046 6,742
Excess Revenues Over (Under) Expenditures....................... 13,668 154 3,199 (1,578)
OTHER FINANCING SOURCES (USES)
General Obligation Bonds ISsUed ..........cccoeevveenneceninnnes — — — —
Revenue Bonds ISSUE ..o — — — —
Premium (Discount) on Bonds ISsUed ...........cccovveiernenenens — — — —
Refunding Bonds ISSUEd .........ccccccvviieviceeeceseeeecie e — — — —
Payment of Current Bond Refunding ..........ccccovceveenenee — — — —
TraNSFErS IN .o 342 2,437 — —
TranSFErS OUL ......coveeieeiiecreenee s — (89) (810) —
Total Other Financing Sources (USES) .......ccccevvvennene 342 2,348 (810) 0
SPECIAL ITEM
Sale of Olympic Park Facilities ........ccovveenieieniecriens — — — —
Distribution to Local GOVernments...........c.ccovveeereeeneeen — — — —
Net Changein Fund Balances..........ccccccevevveieiiiiennne 14,010 2,502 2,389 (1,578)
Fund Balances — Beginning (asrestated) .........ccccevvvvevernenen. 27,521 21,556 14,169 10,473
Fund Balances— ENding .........ccccooeveeveeiieeiceceeeeeee e, $ 41531 $ 24,058 $ 16,558 $ 8,895
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Special Revenue Capital Projects

Utah Miscellaneous State Building
Consumer Rural State Sports Special General Owner ship
Education Development Capitol Authority Revenue Government Authority
$ — $ 3145 $ — $ — $ — $ — $ —
0 3,145 0 0 0 0 0
— — — 3,107 4,123 — —
154 — 251 — 922 — —
602 — — — — — —
— 1,160 — — — — —
— — — — — 7,611 —
80 189 9 83 160 150 1,375
— — — — 487 1,171 —
836 4,494 260 3,190 5,692 8,932 1,375
— — 2,771 — 2,974 6,975 —
— — — — 410 1,477 —
— — — — — 2,611 —
— — — — 1,511 1,476 —
— — — — — 6,745 —
— — — — — 330 —
— — — — — 1,669 —
— 1,223 — 3,517 114 — —
1,546 — — — — 13 —
— — — — 123 87 —
— — — — 8 1,002 —
— — — — — 100,092 12,477
1,546 1,223 2,771 3,517 5,140 122,567 12,477
(710) 3271 (2,511) (327) 552 (113,635) (11,102)
— — — — — 143,390 —
— — — — — — 112,695
— — — — — 6,058 2,898
— — 2,525 — 400 41,077 —
(159) — — (28,851) — (1,445) (2,890)
(159) 0 2,525 (28,851) 400 189,080 112,703
— — — 58,512 — — —
— — — (29,772) — — —
(869) 3,271 14 (438) 952 75,445 101,601
3,836 8,086 7 1,127 5,895 126,118 2,222
$ 2,967 $ 11,357 $ 21 $ 689 $ 6,847 $ 201,563 $ 103,823
Continues
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State of Utah

Combining Statement Of Revenues,
Expenditures, And ChangesIn Fund Balances

Nonmajor Governmental Funds Continued
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Debt Service Total
State Building Nonmajor
General Owner ship Governmental
Government Authority Funds
REVENUES
Taxes:
OFNES TAXES ..ttt en s $ — $ — $ 3,145
TOtAl TAXES ..ottt 0 0 3,145
Other Revenues:
Federal Contracts and Grants ...........ccoeeeeeeeeereveeeceecceeeseens — — 9,567
Charges for SEIVICES ......oviiiieerereeeese e — — 7,041
Licenses, Permits, and FEES .........ccccceeveericeeeeiecee e — — 8,569
Federal Mineral LEaSE .........ccveeveeeeeecveeeeecceeeeeeeeee e — — 1,160
INtergovernmental .........ccccoeevevieeee e e — — 7,611
INVEStMENt INCOME .....cc.eeeeeceece e 57 171 611
Miscellaneous and Other ..........ocveeeeiceeeiiececcee e, — 23,031 40,965
Total REVENUES .......ccveeieeieeiecsieee e 57 23,202 78,669
EXPENDITURES
Current:
General GOVErNMENT ......ccvveveeereeceeecee et — — 19,041
Human Services and Y outh Corrections...........cccccueee... — — 1,887
Corrections, AdUlt .........ccouvevieiie e — — 2,611
PUDIIC SEFELY ...oveveerieeniecreee e — — 2,987
COUMS ... et et — — 6,745
Health and Environmental Quality ........c..ccccevvevvieriencnne. — — 2,435
Natural RESOUICES ........ccvvrieeeerieceeectee et eee et — — 1,689
Community and Economic Development .............cce..... — — 4,854
Business, Labor, and Agriculture ...........ccoccooeieincinenene — — 8,301
Public EAUCALION .......cvvveieieiririeerereese s — — 210
TranSpOrtation ........coeeeeeeirene e — — 1,100
Capital OULIAY ....ceevvevecriireeeccec e — — 112,569
Debt Service:
Principal REtrement ..........cccocevveveeiieseseeece e 92,800 11,498 104,298
Interest and Other Charges ........ccovvveeveeevveseseeeceseen 56,393 14,497 70,890
Total EXPenditures .........ccceevereereenenese e 149,193 25,995 339,617
Excess Revenues Over (Under) Expenditures...............c.c..... (149,136) (2,793) (260,948)
OTHER FINANCING SOURCES (USES)
General Obligation Bonds Issued ..........cccooeeeeeneinieccnnns — — 143,390
Revenue Bonds ISSUE .......c.cccveerrereneeneeese e — 1,694 114,389
Premium (Discount) on Bonds Issued ..........ccccoceeerieennee. 7,915 1,041 17,912
Refunding Bonds ISSUEd .........cccccevviiievievecicece e 208,000 — 208,000
Payment of Current Bond Refunding ..........ccccoecevieenee (208,000) — (208,000)
TraNSFErS N oo 148,191 3,895 198,867
TraNSFErS OUL ....c.cveeieeiierrecree et (35) — (34,279)
Total Other Financing Sources (USES) .......cccevvenenee. 156,071 6,630 440,279
SPECIAL ITEM
Sale of Olympic Park FaCilities ........ccovveeenieieniciniens — — 58,512
Distribution to Local Governments ............cccceeveeverieeennns — — (29,772)
Net Changein Fund Balances ..........ccccceevevvecveeennne. 6,935 3,837 208,071
Fund Balances — Beginning (asrestated) .........cccceevevevvennnene. 7,138 4,972 233,120
Fund Balances— ENding .........ccccoceeeveiiieveciiececeeceeee e $ 14,073 $ 8,809 $ 441,191
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Lineltem State Federal and Other Final
# Description Funds Funds Funds Budget

GENERAL GOVERNMENT

Legidature
1 S = L= $ 2,567 $ — $ — $ 2,567
2 HOUSE ...ttt 3,068 — — 3,068
5 PrNtING «oeeeeeee s 840 — 243 1,083
6 Research and General Counsel ..........ccoeveeveeveeveennen. 5,417 — — 5,417
7 Tax Review COMMISSION ......ccceceeereeieeeiecreereeneenne 54 — — 54
8 Constitutional Revision Commission ..............cev... 63 — — 63
4 FisCal ANAYSE ...ocooveeieiieeesee e 2,783 — — 2,783
3 AUAItor GENEal ......cceeeveeeeieceece e 2,351 — — 2,351
Total Legislature ......ccoovveveveeiiieieeee e 17,143 0 243 17,386
Elected Officials
17 SLALE TIEASUMET ...ttt $ 2,457 $ — $ 135 $ 2,592
9 GOV —Administrative Office ........coeveereeieiiecieee. 2,862 — 514 3,376

14 GOV - Planning and Budget 11,883 176 830 12,889
10 GOV —EIECLIONS ....ccveieeticteecrecteece ettt 714 — — 714
15 GOV - Crimina and Juvenile Justice............ccoveuv.... 2,727 13,039 99 15,865
11 GOV —Women and Families .........cccoevveveveeieiiennnns 21 — 2 23
12 GOV - Emergency and Contingency Fund .............. 102 — — 102
13 GOV — RS 2477 Right of Way ......ccceevvvveieicnen, 2,827 — — 2,827
18 Attorney General .........ccceoeeerereneeiene e 13,972 663 10,713 25,348
21 AG — Antitrust ProSecutions ...........ccceeeveeeveereeieninenne 229 — — 229
19 AG—ChildWelfare ......c.ccooveeeeieeiieiecececeeeeeen 3,799 — 2,116 5,915
22 AG — Prosecution CounCil .........ccoeeveveeieeieireeineinens 490 — 25 515
23 AG —DOmMESIC VIOIENCE .....cveeveeeeeeeecee e 85 — — 85
20 AG —Children's Justice CENtENS ........cccevvreeeecrerrenne. 2,200 65 — 2,265
16 State AUAITOL ....cvevivieiecieecieece et 2,925 — 713 3,638
Total Elected OfficialS .......cccoeveevieeeececieiceeene 47,293 13,943 15,147 76,383
Government Operations
51 Department of Administrative Services .................... $ 797 $ — $ 203 $ 1,000
53 DAS—Administrative RUIES ........ccceevvvireevveireinenen. 286 — — 286
54 DAS - Facilities Construction and Management ...... 2,999 — — 2,999
55 DAS/DFCM — Facilities Management .............cc....... 108 — 155 263
56 DAS — AFCNIVES ..ot 2,050 — 21 2,071
57 DAS —FiNANCE ....coeeveireetecteecte et 11,972 — 1,339 13,311
59 DAS - Post Conviction Indigent Defense Fund ....... 498 — — 498
58 DAS — Mandated EXpenditures ..........ccccceeeeviierenane 1,921 — — 1,921
60 DAS—Judicial Conduct Commission ..........cccceeueee 247 — — 247
61 DAS —PUrchasing .......cccceceeevesesierieiee e 1,322 — 77 1,399
72 Tax Commission — Administration ............ccceeevene.. 54,013 625 5,729 60,367
73 TAX —License Plates .....cocvveveveeiieireece e 2,671 — 1,979 4,650
74 TAX —Liquor Profits Distribution ...........ccccccceuenee. 2,457 — — 2,457
100 Career Service Review Board ..........ccccoveveveevveineinenne 182 — — 182
101 Human Resource Management ..........cccoceevenerieennene 3,247 — 227 3,474
Total Government Operations ...........ccceeeeerereenens 84,770 625 9,730 95,125
Total General Government ..........c.oceeeeeeeeeeereenne $ 149,206 $ 14,568 $ 25120 $ 188,894
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Lapse Lapseto Nonlapse Line
Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #

$ 1,642 $ — $ — $ 925 1

3,064 — — 4 2

691 — — 392 5

5,006 — — 411 6

51 — — 3 7

53 — — 10 8

1,882 — — 901 4

1,910 — — 441 3
14,299 0 0 3,087

$ 2,234 $ 104 $ — $ 254 17

2,839 — — 537 9

10,284 — — 2,605 14

463 — — 251 10

15,516 — — 349 15

22 1 — — 11

— — — 102 12

1,795 — — 1,032 13

25,339 — — 9 18

229 — — — 21

4,588 — — 1,327 19

426 — 31 58 22

84 — — 1 23

2,177 — — 88 20

3,498 — — 140 16
69,494 105 31 6,753

$ 1,000 $ — $ — $ — 51

280 — — 6 53

2,987 12 — — 54

263 — — — 55

2,064 — — 7 56

10,635 — — 2,676 57

27 — — 471 59

1,663 51 — 207 58

234 — — 13 60

1,379 — — 20 61

56,460 — — 3,907 72

2,302 — — 2,348 73

2,457 — — — 74

140 — — 42 100

3,316 — — 158 101
85,207 63 0 9,855
$ 169,000 $ 168 $ 31 $ 19,695
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund Continued
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Lineltem State Federal and Other Final
# Description Funds Funds Funds Budget

HUMAN SERVICES

134 Department of HUMan Services ........ccccoeeeeveeeenenee. $ 8,944 $ 5,784 $ 5,032 $ 19,760
136 Mental HEalth ......ccvveeeeiececeee e, 58,689 3,936 11,120 73,745
137 SUDStANCE ADUSE ...ttt 11,666 18,369 15 30,050
135 Drug Court Program .........ccccceceeveneenenenieeseeeeseens 1,647 — — 1,647
138 People with Disabilities ...........ccooeeieievicrcecicee, 40,445 3,445 100,024 143,914
139 RECOVENY SEIVICES .....oveveveeirieiecrereees e 11,993 26,390 4,506 42,889
140 Family SErVICES .....cccovveiiiiieecec e 66,793 39,168 22,508 128,469
32 Y Outh COrreCtiONS ......cvveeveeeeeeectee et 71,592 871 15,775 88,238
33 Youth Parole AUthOFity .......cccoveiiiiiieeieec e 291 8 — 299
141 Aging and Adult SErVICES ......coereieeireierereeeee 12,496 7,079 469 20,044
Total HUMAN SEIVICES .....cueeveeeeciecee e $ 284,556 $ 105,050 $ 159,449 $ 549,055
CORRECTIONS
24 Corrections AdMIiNIStration ...........cceceeeeveveeveveeenenen. $ 8,600 $ — $ 248 $ 8,848
25 DOC — Field Operations .........cccoevreeeneeeresenesienenns 35,941 — 2,551 38,492
26 DOC — Institutional Operations ..........cc.cceeeverresrennns 106,433 676 1,928 109,037
27 DOC — Draper Medical SErViCes .......covvevreienennnns 17,273 — 718 17,991
29 DOC — Jail REiIMbUrsements ........ccccevvveeeveireeeeineirens 7,761 — — 7,761
31 DOC —Board of Pardons ...........ccccceeeeeeeeeeiveerenenen, 2,786 — 1 2,787
Total COMECIONS ......cueeveieiceeceeeeece et $ 178,794 $ 676 $ 5,446 $ 184,916
PUBLIC SAFETY

Department of Public Safety

40 DPS — Commissioner's OffiCe .....cccovvevrreereneernrenenns $ 3,366 $ 26,711 $ 69 $ 30,146
41 DPS — Emergency Management ...........ccoccevevreennene. 2,350 9,162 602 12,114
42 DPS — Safety Promotion ..........cccceereeeneenneninnenens 49 — — 49
43 DPS - Officer Standardsand Training ..........cccce..... 2,670 2,593 22 5,285
44 DPS — Investigative Services .......ccoccoeererereeneeneenns 12,658 776 4516 17,950
45 DPS—Liquor Law Enforcement .........cccccevvvvevienenene 1,052 — — 1,052
46 DPS —Driver LICENSE ....cveeveeeveeeeeeee e 19,375 — 5 19,380
47 DPS — Highway Patrol ........c.cccovenienreienecneeeene 35,713 3,921 2,750 42,384
48 DPS — Information Management ...........c.ccoceeeeenenne. 1,718 — 412 2,130
49 DPS — State Fire Marshall ........cccccovvvnnennennnens 4,151 — 155 4,306
Total Department of Public Safety .........cccceeaneee. 83,102 43,163 8,531 134,796

Utah National Guard
240 Utah National Guard Administration ............c.cc........ $ 4,334 $ 16,762 $ 358 $ 21454
Total PUblic SAfEtY ...ocoovrveeeireersees e $ 87,436 $ 59,925 $ 8,889 $ 156,250
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Lapse Lapseto Nonlapse Line
Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #
$ 19,665 $ 34 $ — $ 61 134
73,721 — — 24 136
30,038 — — 12 137
1,647 — — — 135
143,874 — — 40 138
42,809 80 — — 139
124,678 1,593 184 2,014 140
86,771 — — 1,467 32
291 — — 8 33
19,986 33 — 25 141
$ 543,480 $ 1,740 $ 184 $ 3,651
$ 8,820 $ — $ — $ 28 24
38,458 — — 34 25
108,251 — — 786 26
17,441 — — 550 27
7,761 — — — 29
2,628 — — 159 31
$ 183,359 $ 0 $ 0 $ 1,557
$ 29,563 $ 5 $ — $ 578 40
10,670 — 1,416 28 41
49 — — — 42
5,259 — 5 21 43
16,382 14 29 1,525 44
1,032 1 — 19 45
17,538 — 8 1,834 46
41,042 31 377 934 47
2,123 7 — — 48
3,902 — 2 402 49
127,560 58 1,837 5,341
$ 21,410 $ — $ — $ 44 240
$ 148,970 $ 58 $ 1,837 $ 5,385
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund Continued
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Lineltem State Federal and Other Final
# Description Funds Funds Funds Budget
STATE COURTS
24 Judicial COUNCIl ..ot $ 75744 $ 98 $ 2,686 $ 78528
36 Grand Jury ProSecution ...........cccceveeneenesecneeenens 1 — — 1
35 Contracts and LEASES ........coovuveeveeeeiecee e 18,644 — 187 18,831
38 Juror and WiItneSS FEES ........eoeveeeeeiieceeeceectee e 1,310 — 3 1,313
39 Guardian Ad Litem .....ccoceeveiennieneeneeeeseenesenens 3,717 — — 3,717
Total State COUMS ......covvivirereeeiiirereerereeee s $ 99416 $ 98 $ 2,876 $ 102,390

HEALTH and ENVIRONMENTAL QUALITY

— COMMOTITIES ... $ — $ 4119 $ — $ 4119
121 Department of Health ... 6,026 4,746 1,891 12,663
123 Health System Improvements ...........ccoveereenennenens 6,543 3,568 3,871 13,982
124 Rural PhySiCIians .........ccoceeevveiiieece e 1,233 55 — 1,288
125 Nursing Education ASSIStanCe ..........coceevrrevreerenennene 388 — — 388
127 Epidemiology and Laboratory Services.................... 5,117 7,660 2,675 15,452
128 Community and Family Health Services .................. 16,247 51,156 19,019 86,422
129 Health Care FinanCing ..........ccccevevievieveeicesececenne 10,809 45,621 22,433 78,863
130 Medical ASSIStANCE ......vcvrveeeeeieirieeree e 189,120 668,702 141,703 999,525
132 Local Health Department ..........cccccvvevieveeeeesiesienene. 2,086 — — 2,086
126 Special Population Health ... 199 — — 199
131 Children's Health Insurance Program ............c......... 5,496 24,027 622 30,145
133 Medical Education Council ..........ccceceevrenereneneenn. 278 52 204 534
241 Environmental QUality ........ccccovevevevieceeieiicesesenen 20,538 14,167 7,337 42,042

Total Health and Environmental Quality ............... $ 264,080 $ 823,873 $ 199,755 $ 1,287,708

HIGHER EDUCATION

189 Board of REQENLS ......ccvoveereeeieeeiseeneee e $ 3,052 $ 77 $ — $ 3,129
191 REG — Federal Programs..........cccccveveeveevecesesvesnne — 526 — 526
190 REG — Engineering Initiative ..........cccccoeveninecnene 4,975 — — 4,975
192 REG — Student Aid ..o 6,118 381 4 6,503
193 REG —WICHE ..ot 1,058 — 4 1,062
194 REG —T. H. Bell Scholarship Program .................... 631 — 192 823
195 REG — Apprenticeship Training .......c.ccocovveereenenes 208 — — 208
196 REG — University CENters ......ccoveveieiivenereeieennens 264 — — 264
197 REG — UEN Technology Initiative...........c.ccccceeennenee. 2,785 — — 2,785
198 REG — Electronic Community College .........ccceueue. 530 — — 530
199 REG — Academic Library Council .........ccccoovveenienene. 3,268 — — 3,268
143 U of U —Education and General ..........ccccoceveveirinnne 181,011 — 66,000 247,011
144 U of U — Educationally Disadvantaged .................... 720 — — 720
145 U of U —College of Medicing ........cccceeveveeeieirennne 20,367 — 6,183 26,550
146 U of U —University Hospital .........ccccoceevrerrivriennennns 4,462 — 311 4,773
147 U of U —Regional Dental Education ........................ 577 — 110 687
148 U of U —Research and Training Grants..................... 5,536 — — 5,536
149 U of U—Public Service .......cccovevenrennecreennens 1,136 — — 1,136
150 U of U — Statewide TV Administration .................... 2,418 — — 2,418
151 U of U—Land Grant INterest ........cocvveveeireeenerenenenn — — 439 439
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Lapse Lapseto Nonlapse Line
Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #

$ 76,725 $ — $ 367 $ 1,436 24
1 — — — 36
18,568 — — 263 35
1,687 — — (374) 38
3,587 — — 130 39

$ 100,568 $ 0 $ 367 $ 1,455
$ 4,119 $ — $ — $ — —
12,314 10 14 325 121
12,704 3 — 1,275 123
424 — — 864 124
190 — — 198 125
15,112 26 — 314 127
86,080 2 — 340 128
78,861 2 — — 129
1,000,891 — — (1,366) 130
2,086 — — — 132
109 — — 90 126
30,145 — — — 131
471 — — 63 133
38,302 — 1,899 1,841 241

$ 1,281,808 $ 43 $ 1,913 $ 3,944
$ 3,129 $ — $ — $ — 189
526 — — — 191
4,975 — — — 190
6,503 — — — 192
1,062 — — — 193
823 — — — 194
208 — — — 195
264 — — — 196
2,785 — — — 197
530 — — — 198
3,268 — — — 199
247,011 — — — 143
720 — — — 144
26,550 — — — 145
4,773 — — — 146
687 — — — 147
5,536 — — — 148
1,136 — — — 149
2,418 — — — 150
439 — — — 151
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund Continued
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Lineltem State Federal and Other Final
# Description Funds Funds Funds Budget
HIGHER EDUCATION (Continued)
152 U of U — Area Health Education Center ................... 1,059 — — 1,059
153 U of U — Poison Control Center .........ccccceeeeeeeeveenee. — — 1,732 1,732
154 USU — Education and General .........ccoevevrievreneenenns 94,582 — 38,013 132,595
155 USU — Educationally Disadvantaged .............ccco...... 234 — — 234
160 USU — Water Research Laboratory ..........cccccoeeeee. 2,206 — — 2,206
161 USU — Research and Training Grants ...........cc.c........ 2,533 — — 2,533
162 USU — Ecology CENnter ........coeereererereneenreeneenenens 835 — — 835
163 USU — Agriculture Experiment Station .................... 12,239 2,924 — 15,163
164 USU — Cooperative Extension Service ..........ccveeene 11,293 2,766 — 14,059
156 USU —Uintah Basin CEC .........cccoovivneieneeneneenne 2,603 — 1,611 4,214
157 USU — Southeastern Utah CEC ..........ccccoceevreeniennne. 684 — 334 1,018
165 USU —Jensen Historic Farm ..........coeeernenneeennnns 156 — — 156
166 USU — Production Center .........ccccoeeeeenerieneseenieene 354 — — 354
167 USU —Land Grant INErest ........ccoeveerererereenennenenns — — 245 245
158 USU —Brigham City CEC ......c.cccovvvivrrrererreneenenes 267 — 873 1,140
159 USU —TOOEIE CEC ......ccooveiieiiririenineresieesiee s 783 — 2,049 2,832
168 Weber — Education and General ..........coceevevveeinene 56,234 — 27,249 83,483
169 Weber — Educationally Disadvantaged ..................... 327 — — 327
170 SUU — Education and General ..........coceeeeeecencnennne 26,441 — 9,798 36,239
171 SUU — Educationally Disadvantaged ........................ 91 — — 91
172 SUU — Shakespearean Festival ..........ccccovevevecnennee 13 — — 13
173 Snow College — Education and General ................... 11,970 — 4,142 16,112
174 Snow College — Educationally Disadvantaged ......... 33 — — 33
175 Snow College SOUth ........c.ccveveieiieieceeceeee, 3,417 — — 3,417
177 Dixie — Education and General ..........ccccoceveiecnncnne. 16,406 — 7,394 23,800
178 Dixie — Educationally Disadvantaged .............c......... 38 — — 38
179 Dixie— Zion Park Amphitheatre ...........cccoccoovveenee 58 — 37 95
180 CEU — Education and General .........c.ccoeveererenirienens 9,720 — 2,238 11,958
181 CEU — Educationally Disadvantaged ...........c.cccceue.. 121 — — 121
182 CEU — Prehistoric MUSeUM .........cccoeevreenninininenns 180 — — 180
183 CEU — San Juan Center ........oceevveerereneseereseeeneneenes 1,749 — 516 2,265
184 UV SC — Education and General ..........ccoceeeveverinienene 41,095 — 31,705 72,800
185 UV SC - Educationally Disadvantaged .............cc.c.... 129 — — 129
186 SLCC — Education and General ...........cocvererieecrennne 50,307 — 22,504 72,811
187 SLCC — Educationally Disadvantaged .............cco..... 185 — — 185
188 SLCC —SKill Center ......ccovveerreerereeereereeieenas 3,932 — 1,134 5,066
— Utah College of Applied Technology ...........ccccevnee. 6,573 — 513 7,086
75 UCAT Bridgerland ..........ccccocoeveveevicieniceseseieeenns 7,383 — — 7,383
76 UCAT DaViS c.oeeeeeeeieesieeseeenisesesieeseseeessesesesseees 7,282 — — 7,282
77 UCAT Ogden/WEDer .........ccoovvereneirniecreeneseens 8,032 — — 8,032
78 UCAT Uintah Basin ......ccccovevvererernenene e 3,900 — — 3,900
79 UCAT Salt Lake/TOOEIE .....covevieeireeerceee 2,258 — — 2,258
— UCAT Mountainlands .........cc.covevereeveeeieereecee e, 2,084 — — 2,084
— UCAT SOULhEASE ......covenieeiieiieirieereeeiee e 872 — — 872
— UCAT SOULNWESE ......oveevineieeiieieisieeseee e 1,246 — — 1,246
— UCAT DiXi€ .eeeeirerieireeieisieeseeie e 765 — — 765
— UCAT Centra 1,427 — — 1,427
203 CEU Distance EJUCELION .......ccccvreeererieirinenineeeene 270 — — 270
197 USU Satellite Telecommunications ...........ccceeeveeeee.. 1,493 — — 1,493
202 UEN UTAHLINK ..ot 16,319 — — 16,319
Total Higher EJUCALION .......cceovveeeenniriecreieee $ 651,294 $ 6,674 $ 225330 $ 883,298
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Lapse Lapseto Nonlapse Line
Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #
1,059 — — 152
1,732 — — 153
132,595 — — 154
234 — — 155
2,206 — — 160
2,533 — — 161
835 — — 162
15,163 — — 163
14,059 — — 164
4,214 — — 156
1,018 — — 157
156 — — 165
354 — — 166
245 — — 167
1,140 — — 158
2,832 — — 159
83,483 — — 168
327 — — 169
36,239 — — 170
91 — — 171
13 — — 172
16,112 — — 173
33 — — 174
3,417 — — 175
23,800 — — 177
38 — — 178
95 — — 179
11,958 — — 180
121 — — 181
180 — — 182
2,265 — — 183
72,800 — — 184
129 — — 185
72,811 — — 186
185 — — 187
5,066 — — 188
7,086 — — —
7,383 — — 75
7,282 — — 76
8,032 — — 77
3,900 — — 78
2,258 — — 79
2,084 — — —
872 — — —
1,246 — — —
765 — — —
1,427 — — —
270 — — 203
1,493 — — 197
16,319 — — 202
$ 883,298 $ 0 $ 0 $
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund Continued
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Lineltem State Federal and Other Final
# Description Funds Funds Funds Budget

WORKFORCE SERVICES

— COMMOITIES ...t $ — $ 73534 $ — $ 73534

84 DWS Regiona Operations ..........coeerreerreereeennens 53,452 191,567 8,565 253,584

— NONAPPrOPriated ........ccccvvvviererierieieese e — — — —

Total Workforce ServiCes .......oovvvvvveveveeeeeseeenn $ 53452 $ 265,101 $ 8,565 $ 327,118

NATURAL RESOURCES

205 Department of Natural RESOUICES ..........ccevevevevevennne. $ 6,814 $ 973 $ — $ 7,787
207 DNR — Rent, Utilities, and Fixtures.............ccceeeueeneee. 1,618 — — 1,618
208 DNR — Sovereign Lands and Forestry ...........cc.coen. 7,278 5,291 3,430 15,999
209 DNR - OQil, Gas, and Mining .........ccccoeuevveveneniiennns 3,275 3,413 169 6,857
210 DNR — Wildlife RESOUICES .......ceeveeereerececrecieeeae. 28,967 7,188 161 36,316
206 DNR — Species Protection ..........ccocveveeeveveecieeenenne, 770 — 2,300 3,070
213 DNR/DWR — Contributed Research .........c.cccoveeveeee. — — 635 635
214 DNR/DWR — Cooperative Studies ..........cccevvereenenne. — 4,004 1,563 5,567
216 DNR — Parks and Recreation ............cccceeveeeeneerennnee. 14,732 400 8,234 23,366
217 DNR/DPR — Capital Development ..........ccccceeeevennene 13,571 1,000 835 15,406
218 DNR — Geological SUIVEY .......ccccceveererieereireeneenes 3,638 640 754 5,032
219 DNR —Water RESOUICES ........eeeuveereeireeieecree e 4,678 25 — 4,703
220 DNR/WRE — Water Education ...........cccccceevevenennee. 64 — 24 88
215 DNR/DWR — Capital Development .........cccceevevenene 5,980 7,598 430 14,008
223 DNR —Water RIightS ......ccccoevrieirereeseeree e 5,828 — 100 5,928
— DNR Qil Overcharge ........ccceveieveeieieiesenieiess e 6 — — 6
Total Natural RESOUICES .........cvevvereveeierecrecreienan, $ 97,219 $ 30,532 $ 18,635 $ 146,386

COMMUNITY AND ECONOMIC DEVELOPMENT

102 Community and Economic Development ................. $ 2,710 $ — $ — $ 2,710
— Specia INItIaliVES ......coevveieeciceseeeee e 5 — — 5
103 Incentive Funds Administration ...........ccccecveerenennen. 2,098 — 167 2,265
— Industrial Assistance Grants ..........ccoeveeereeenereeenenns 1,026 — — 1,026
104 Indian AffairS DIVISION ....ccccceeiveiieeee e 232 76 34 342
105 ASIAN AFFAITS .o 157 — — 157
106 Black AffairS ....cccvveieeieireeerse e 173 — — 173
107 Hispanic Affairs .....c.covevecciec e, 158 — — 158
108 Pacific Idander Affairs ......cocoeeorvveneierereee, 130 73 203
109 Business and Economic Development ...................... 13,524 450 4 13,978
110 Travel Development ..........cocoeveieieneneneeeceseen 6,532 — 744 7,276
111 ENergy SErVICES ....covvveieieiceie e 255 — — 255
112 State HISIONY .. 2,620 517 11 3,148
113 Historical SOCIELY .......ccoovievievieieieecesece e 235 209 207 651
114 [T £ 3,421 465 130 4,016
115 State Library DiviSion ........cccoceveveieeecese e 4,242 1,097 1,743 7,082
116 Community Development 7,393 27,492 2,419 37,304
118 Community Development Capital ..........ccccceeveveneneee 19,173 — — 19,173
117 SEALE Z00S ...veveveeirieiesieiesieeesesieesie e e e nesnenens 1,608 — — 1,608
— Project FuNd ..........coeveieicece e 124 — — 124
— HOUSING LOAN ...t 5 — — 5

Total Community and Economic Development ... $ 65821 $ 30,306 $ 5,632 $ 101,659
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Lapse Lapseto Nonlapse Line
Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #

$ 73534 $ — $ — $ — —
253,584 — — — 84
(18) — 18 — —

$ 327,100 $ 0 $ 18 $ 0
$ 5,730 $ 1 $ 1,909 $ 147 205
1,618 — — — 207
14,605 — 101 1,293 208
6,241 118 — 498 209
33,201 — 2,252 863 210
3,020 — 50 — 206
634 1 — — 213
5,567 — — — 214
22,484 4 563 315 216
4,608 — — 10,798 217
4,507 — — 525 218
4,535 — 157 11 219
13 — — 75 220
10,849 — 480 2,679 215
5,901 — — 27 223
6 — — — —

$ 123519 $ 124 $ 5,512 $ 17,231
$ 2,584 $ — $ — $ 126 102
3 2 — — —
1,403 858 4 — 103
1,026 — — — —
342 — — — 104
156 1 — — 105
171 2 — — 106
156 2 — — 107
203 — — — 108
13,116 — — 862 109
7,174 — — 102 110
— — 255 — 111
2,931 — — 217 112
467 — — 184 113
3,725 — — 291 114
7,071 — — 11 115
36,159 — 678 467 116
9,516 — 9,624 33 118
1,608 — — — 117
124 — — — —
5 — — — —

$ 87,940 $ 865 $ 10,561 $ 2,293
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State of Utah

Detail Schedule of Expenditures
Budget and Actual Comparison

General Fund Continued
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Lineltem State Federal and Other Final
# Description Funds Funds Funds Budget
BUSINESS, LABOR, and AGRICULTURE
225 Department of Agriculture ...........cccoeeeeveeevecreeenene. 10,233 $ 2,536 $ 2,731 $ 15,500
226 AGR — Building Maintenance ..........cccoeevveerereneenes 244 — — 244
227 AGR — Predatory Animal Control ...........ccccoceueneee 1,357 — 200 1,557
228 AGR — Resource Conservation ..........c.ccoceeeeerceeene 1,758 — — 1,758
— AGR —Taylor Grazing Act ......c.ccoecevveieieveceireienens — 123 — 123
86 Labor COMMISSION ......ccvveveeireeereeereecee et eee e 6,898 2,402 — 9,300
87 Department of COMMENCE ........ccevvevrrerrereeeeiesrenen 16,950 237 644 17,831
88 COM — Real Estate Education ...........ccoceeeeeevrennnne 182 — — 182
89 COM/DPU — Professional Services.......c.ccuoveeenne 265 — — 265
90 COM/CCS — Professional Services........cccoueveneene 772 — — 772
91 Financial INStTUtionS .........ccoveerecrnienereeeene 3,929 — — 3,929
92 Insurance Department ............ccccoevvevereecereeneneneenes 4,961 — 1,069 6,030
94 Bail BoNd Program .........cccceveeiieseseseeieesisiennens 22 — — 22
95 Title INSurance Program .........c.coeeereereennennenneens 61 — 49 110
96 Public Service COMMISSION ......ccoeerreneniecreeieenns 1,477 — 2 1,479
97 PSC — Research and AnalysSiS .......ccoeeereennicnnnnn — — 34 34
98 PSC —Hearing Impaired .........cccccovvievevieicec 4,629 — 1,252 5,881
Total Business, Labor, and Agriculture 53,738 $ 5,298 $ 5,981 $ 65017
TOTAL GENERAL FUND
Total EXpenditures ..........coveeeeereeeneeneeenesieeneenns $ 1,985,012 $ 1,342,101 $ 665578 $ 3,992,691
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Lapse Lapseto Nonlapse Line

Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #
$ 14,012 $ 29 $ 43 $ 1,416 225

244 — — — 226
1,162 — 202 193 227
1,533 — — 225 228

123 — — — —
8,821 8 471 — 86

15,814 12 1,284 721 87

119 — — 63 88

180 — — 85 89

372 — — 400 90
3,391 — 538 — 91
5,326 78 — 626 92

2 — 20 — 94
58 — — 52 95
1,315 — — 164 96
34 — — — 97
1,631 — — 4,250 98
$ 54137 $ 127 $ 2,558 $ 8,195

$ 3,903,179 $ 3,125 $ 22981 $ 63,406
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State of Utah

Detail Schedule of ExpendituresBudget and Actual Comparison
Uniform School Fund, Transportation Fund,
Centennial Highway Fund, and Debt Service Fund

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Sour ce of Funding
Line Restricted
Item Appropriation Lineltem State Federal and Other Final
# Description Funds Funds Funds Budget

UNIFORM SCHOOL FUND

231 Office of EAUCAEION .........ceevvereeeecieecer et $ 34,120 $ 137,851 $ 6,582 $ 1785553
233 Rehabilitation SErvices ........oovveveveeveviecceceesiene 17,888 28,726 758 47,372
— Minimum School Program ...........ccccceveeriieneneenne 1,670,050 — 60 1,670,110
235 Child NULHTION ..o 162 77,131 15,664 92,957
236 Board of Education —Fine ArtS.........ccoveeeeeveeenenns 3,377 — — 3,377
237 Institutional EAUCAEION ........cccceeeveeeveeeiieereecee e, 3,937 — — 3,937
— Bridgerland ATC ..o 152 — — 152
— Custom Fit Training ........coeoeeveererenereeneseeneeenens 399 — (38) 361
232 District Services Compensation ............ccccveereneeee. 59 — — 59
— UTAHLINK Lo — — 120 120
— (01071121070 [} (1= — 9,283 — 9,283
239 Indirect Cost POO ..........ccoveeeeeeieieeieceecte e 450 — 3,071 3,521
234 Schoolsfor the Deaf and Blind ...........cccccovvevennee. 18,546 — 4,231 22,777

Total Uniform School Fund ...........cccoceeveieeneene. $ 1,749,140 $ 252,991 $ 30,448 $ 2,032,579

TRANSPORTATION FUND

245 SUPPOIt SEIVICES ....eveeerererereeeeeeeeeeieiseseseseseseneneeas $ 34,970 $ 507 $ — $ 35477
246 ENgineering SErviCes ........ccovvenereneeenese e 13,562 8,199 956 22,717
247 Maintenance Management ...........coeoveeenrrcrenerenens 77,471 — 1,442 78,913
248 Construction Management ...........cccoevevrererrenennene 116,527 194,200 8,451 319,178
249 District Management ...........cccoeeeveerneneseneneeennnns 19,697 3,059 1,156 23,912
250 Equipment Management ...........cooeoveeereenenennnenens 5,197 — 20,951 26,148
251 AEIONBULICS ..ottt 11,150 4 31,321 42,475
252 B and C ROBOS ........cceoerveenieireeceseeee e 105,037 — — 105,037
253 Sidewalk CoNStruCtion ...........ccvveeererrerenneereeinenes 2,041 — — 2,041
254 Mineral Lease AIlOCELIONS ........c.covevrreeineireireeieenne 14,598 — — 14,598
— Corridor Preservation ..........cceoeeeeeveeeeeeeveesieeeseeanns 2,228 — — 2,228
— NONGPPIOPIELED .....c.ovvereereieirecreeeeree e — — 2,546 2,546

Total Transportation FUNd ...........cccoceevreeviennencne $ 402,478 $ 205,969 $ 66,823 $ 675270

CENTENNIAL HIGHWAY FUND

255 State Highway Construction .............ccccoeeeverernininnee $ 128,581 $ 46,865 $ 291,982 $ 467,428

DEBT SERVICE FUND

— Debt SErVICe ... $ 145413 $ — $ 40,549 $ 185,962
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Lapse Lapseto Nonlapse Line

Actual to Restricted or (Deficit) Item
Expenditures Unrestricted and Other Carry Forward #
$ 173411 $ 683 $ 84 $ 4,375 231

47,372 — — — 233
1,649,607 — 60 20,443 —
92,957 — — — 235
3,365 — — 12 236
3,932 — — 5 237
152 — — — —
361 — — — —
59 — — — 232
120 — — — —
9,283 — — — —
3,521 — — — 239
21,367 — — 1,410 234

$ 2,005,507 $ 683 $ 144 $ 26,245
$ 35421 $ 56 $ — $ — 245
22,548 169 — — 246
78,813 — — 100 247
319,178 — — — 248
23,067 445 — 400 249
24,888 1,260 — — 250
38,951 3,524 — — 251
105,037 — — — 252
558 — — 1,483 253
14,343 — — 255 254
2,228 — — — —
10 2,536 — — —

$ 665,042 $ 7,990 $ 0 $ 2,238
$ 205,358 $ 262,070 $ — $ — 255
$ 175,188 $ 10,774 $ — $ — —
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State of Utah

Nonmajor Enterprise Funds

Community Impact Loan Fund

This fund provides loans to local governments to alleviate the social, economic, and public financial impacts resulting from the
development of the State’s natural resources. Working capital for this fund is provided from federal mineral lease funds
transferred from the General Fund.

Housing L oan Programs

These programs provide loans or grants to low income or special need individuals for construction, rehabilitation, or purchase of
multi-family or single family housing. Funds are provided from federal funds, appropriations, loan repayments and interest
earnings.

Agriculture Loan Fund
This fund is comprised of two separate revolving loan programs. the Agriculture Resource Development Loan Fund and the
Rural Rehabilitation Fund. Both programs issue farm loans for soil and water conservation projects and the rehabilitation of
rural areas within the State.

Clean FuelsVehicle Loan Fund
This fund was created to provide arevolving loan fund for the conversion of government and private fleet vehicles to clean fuel.
Funds are provided from public and private contributions, appropriations, and interest earnings on loans and invested funds.

Petroleum Storage Tank Loan Fund

This fund was created to provide revolving loan capital to support small businesses, increase the availability of gasoline in rural
areas, and reduce the threat of a petroleum release. Funds are provided from appropriations and interest earnings on loans and
invested funds.

Alcoholic Beverage Control

The Alcoholic Beverage Control Commission was established to conduct, license, and regulate the sale of alcoholic beverages.
Funding is provided through the sale of products. The net profit from the fund is transferred to the State’s General Fund and is
used for general government purposes.

Utah Correctional Industries (UCI)

UCI was established to provide work training opportunities for inmates of the Utah State Prison. UCI manufactures and sells
such items as license plates, furniture, highway signs, dairy and meat products, and provides printing and other miscellaneous
products and services. Funding comes from charges for products and services.

State Trust Lands Administration
This agency manages the assets of the Trust Lands permanent fund. Its objective is to maximize the growth of principal and
income production for the beneficiaries.

Utah Dairy Commission

The purpose of the Commission isto promote the use of dairy products. Its operations are comprised of promotion, advertising,
research, and nutritional education regarding dairy products. Funding consists primarily of collections from milk producers.
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State of Utah

Combining Statement Of Net Assets
Nonmajor Enterprise Funds

June 30, 2002 (Expressed in Thousands)
Community Housing Agriculture Clean Fuels
Impact Loan Loan Loan Vehicle
Fund Programs Fund L oan Fund
ASSETS
Current Assets:
Cash and Cash EqQUIVAleNts .........cccccceveveecicecc e $ 39,913 $ 9,097 $ 5045 $ 2412
INVESEMENES ...t — — — —
Receivables:
ACCOUNES, NEL ...t — 60 — —
ACCIUEH INEEIESE ...t 1,585 429 423 1
Notes/Loans/Mortgages, Net .........cccceeeeererereeneeresieneenens 7,630 1,595 4,200 7
Due From Other FUNAS ..........cccvvveieeiiciecre e — 16 5 20
Prepaid ItemMS ........oveeeeeee e — — — —
INVENLOTIES ...ttt ettt s sr e — — — —
Total CUITent ASSELS ......ceeeveirecireireeire et 49,128 11,197 9,673 2,440
Noncurrent Assets:
INVESEMENES ... — 1,629 — —
Notes/Loans/Mortgages Receivables, net ...........cccveueeeee. 155,460 34,942 22,696 45
Accrued Interest Receivable ...........cooveveviieeceecceeceeeee, 102 244 — —
Interfund Loans Recaivable ..........ccceveieeeceiececcecreenn, — — — 80
Capital Assets:
=2 1o [OOSR — — — —
Buildings and Improvements — — — —
Machinery and Equipment ... — — 20 —
CoNStruction iN Progress ........cveveveereeeneseesesreesesenesneens — — — —
Less Accumulated Depreciation ...........ccceveeeeeerenene. — — a7 —
Total Capital ASSELS ....ccccvvvreireieece e 0 0 3 0
Total NonCurrent ASSELS ......ccceeveeevreieeireireeireiiens 155,562 36,815 22,699 125
TOAl ASSELS ....veciecteecie ettt et sre e sbeeae e 204,690 48,012 32,372 2,565
LIABILITIES
Current Liabilities:
Accounts Payable and Accrued Liahilities...........c.c........ 334 533 13 2
DUe ToO Other FUNAS .......ccovveveeeeeceece e 31 35 1 —
Deferred REVENUE ..........coeeeveiicecieceeece et — 7 — —
Revenue Bonds Payable ...........coeoreenneieneicnnecneceens — — — —
Capital Leases Payable .........ccccceevveviecenicesceeece e — — — —
Total Current LiabilitieS ........coevveviieececiieecreereenn, 365 575 14 2
Noncurrent Liabilities:
Revenue Bonds Payable ..........cccovereeveeneneinceneeeee — — — —
Capital Leases Payable .........ccccoevvveveeiicesceeece e — — — —
Total Noncurrent LiabilitieS ........cccoovevevveeeieeiiennnnns 0 0 0 0
Total LiabilitieS ..cvcvviieecrecrieciececeecte et 365 575 14 2
NET ASSETS
Invested in Capital Assets, Net of Related Debt ................ — — 3 —
Restricted for:
LOan Programs ........coccoeeeenenienesee e — 28,516 2,959 —
(00T (g ox (=0 AR 204,325 18,921 29,396 2,563
TOtal NEEASSELS ....cviieceecrecece et $ 204,325 $ 47,437 $ 32,358 $ 2563
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Total

Petroleum Alcoholic Utah State Utah Nonmajor
Storage Tank Beverage Correctional Trust Lands Dairy Enterprise
L oan Fund Control Industries Administration Commission Funds
$ 4841 $ 103 $ 816 $ 2,872 $ 200 $ 65299

— — — — 199 199
— 2,029 829 3,885 311 7,114
— — — 468 — 2,906
236 — — — — 13,668
— 10,724 1,362 1 — 12,128
— 41 — — 1 42
— 16,193 767 — 45 17,005
5,077 29,090 3,774 7,226 756 118,361
— — — — — 1,629
664 — — — — 213,807
— — — — — 346
— — — — — 80
— 4,995 — 7,168 32 12,195
— 20,440 2,025 — 117 22,582
— 6,150 2,197 1,165 107 9,639
— 1,153 — — — 1,153

— (8,896) (2,210) (841) (148) (12,112)
0 23,842 2,012 7,492 108 33,457
664 23,842 2,012 7,492 108 249,319
5,741 52,932 5,786 14,718 864 367,680
— 7,250 726 1,231 16 10,105
— 10,777 80 2,853 — 13,777
— — — 1,770 — 1,777
— 472 45 — — 517
— 83 — — — 83
0 18,582 851 5,854 16 26,259
— 21,372 1,190 — — 22,562
— 13 — — — 13
0 21,385 1,190 0 0 22,575
0 39,967 2,041 5,854 16 48,834
— 12,335 777 7,492 108 20,715
— — — — — 31,475
5,741 630 2,968 1,372 740 266,656
$ 5741 $ 12,965 $ 3,745 $ 8,864 $ 848 $ 318,846
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State of Utah

Combining Statement Of Revenues, Expenses, And
ChangesIn Fund Net Assets
Nonmajor Enterprise Funds

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Community Housing Agriculture Clean Fuels
Impact Loan Loan Loan Vehicle

Fund Programs Fund L oan Fund

OPERATING REVENUES
Sales and Charges for Services/Premiums.............cc.ccoeene. $ — $ — $ — $ —
Fees and ASSESSIMENES ..o 2 3 — —
Interest on NOte/MOItgagES .......ccvvvevrreererereeeneereseeneees 2,880 837 883 —
MiSCEIANEOUS ......cverieieiiiese e — 1 5 —
Total Operating REVENUES ..........cceveeiiiierieeeieesrene 2,882 841 888 0

OPERATING EXPENSES
AdMINISITELION ..o — — 231 6
Purchases, Materials, and Servicesfor Resdle.................... — — — —
GANES ...ttt — 888 — —
RentalS and LEaSES ......ccoverieieerererieeees e — — — —
MaINEENENCE ...t — — — —
DEPreCiation ........ccevreerererieenreereereesree e — — 2 —
Supplies and Other Miscellaneous ............ccccvevveeveeeiiiennnne 42 212 6 16
Total Operating EXPENSES .......cccceveveeieenrisienereeeenens 42 1,100 239 22
Operating INCOMe (LOSS) .....cecveveeueereieiieieeee e 2,840 (259) 649 (22)

NONOPERATING REVENUES (EXPENSES)

INVESEMENT INCOME ... 1,119 117 144 62
Federal Grants .........coceeeceveeeeieiecee e — 1,370 — —
Gain (Loss) on Sale of Fixed ASSELS .......ccoevvereerrnrerennenenes — — — —
TaX REVENUES ..ot e — — 500 —
INtErest EXPENSE .....ocoovieeeeeeeeeeee e — — — —
Other Revenue (EXPENSES) ....covcvevevrerieeeeciecieseeeee e 714 — — —
Total Nonoperating Revenues (EXpenses) ................... 1,833 1,487 644 62
Income (Loss) before Transfers ........cooeeevveveeenenne. 4,673 1,228 1,293 40
LI S 1= £ L U 5,279 3,393 — —
TranSfErS OUL .......cvceiveieeieecte et (632) — (235) —
Changein Net ASSELS ........cccvvvreiereeeeecese e 9,320 4,621 1,058 40
Net Assets— Beginning (as restated) .........ccovveerreirenrenereenes 195,005 42,816 31,300 2,523
Net ASSELS — ENAING ...vvevvieiieriec s $ 204,325 $ 47,437 $ 32,358 $ 2563
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Total

Petroleum Alcoholic Utah State Utah Nonmajor
Storage Tank Beverage Correctional Trust Lands Dairy Enterprise
L oan Fund Control Industries Administration Commission Funds
$ — $ 132,058 $ 12,881 $ 6,928 $ 44 $ 151,911
— 922 — 9 2,076 3,012
31 — — — — 4,631
— 14 — 10 119 149
31 132,994 12,881 6,947 2,239 159,703

1 12,986 4,577 5,474 396 23,671
— 83,219 5,927 — 1,716 90,862
— — — — — 888
— 634 363 465 — 1,462
— 876 151 39 — 1,066
— 1,409 292 154 15 1,872
— 788 686 95 181 2,026
1 99,912 11,996 6,227 2,308 121,847
30 33,082 885 720 (69) 37,856
119 2 6 41 ()] 1,593
— — — — — 1,370
— — (136) — — (136)
— — — — — 500
— (543) (68) — — (611)
— — — — — 714
119 (541) (198) 41 (17) 3,430
149 32,541 687 761 (86) 41,286
— 735 — — — 9,407
(124) (33,950) — (1) — (34,942)
25 (674) 687 760 (86) 15,751
5,716 13,639 3,058 8,104 934 303,095
$ 5741 $ 12,965 $ 3,745 $ 8,864 $ 848 $ 318,846
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State of Utah

Combining Statement Of Cash Flows
Nonmajor Enterprise Funds

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Community Housing Agriculture Clean Fuels
Impact Loan Loan Loan Vehicle
Fund Programs Fund L oan Fund
CASH FLOWSFROM OPERATING ACTIVITIES
Receipts from Customers/L oan | nterest/Fees/Premiums ... $ 3,246 $ 695 $ 871 $ —
Receipts from Loan Maturities ........c.ccoeeveeeeeveseveccieennns 7,960 1,305 3,656 18
Receipts from State CUSIOMEN'S .........evveireireireiresreiseerens — — 6 20
Payments to Suppliers/Claims/Grants ..........cccccevvvevieennennee — (286) 9) 4)
Disbursements for Loans Receivable ..o (26,640) (4,760) (6,113) (53)
Payments for Employee Services and Benefits.................. — — (196) —
Payments to State SUPPHIENS ......ccvveerreerereireceeseeseerens (63) (105) (47) (146)

Payments of Sales, School Lunch, and Premium Taxes .... — — — —
Net Cash Provided (Used) by
Operating ACHVItIES .....cccovvevevieieece e (15,497) (3,151) (1,832) (165)

CASH FLOWSFROM NONCAPITAL

FINANCING ACTIVITIES
Borrowings Under Interfund Loans ...........ccccoevvveeeevennenee. — — — —
Repayments Under Interfund LOans ..........ccoeeevveeeeeneeecennns — — — —

Federal Grants and Other REVENUES ..........cveeveeveireevecnenne 714 1,335 — —
ReStICted SAES TAX ..cveeceeecvecreecee et — — 500 —
Transfers In from Other FUNAS .........coovveveveieceececieiee 5,279 3,393 — —
Transfers Out to Other FUNAS ..........ccoovveinicenceceeee (632) — (235) —
Net Cash Provided (Used) by
Noncapital Financing Activities ........ccccceevvirenenne 5,361 4,728 265 0

CASH FLOWSFROM CAPITAL AND RELATED

FINANCING ACTIVITIES
Proceeds from Bond and Note Debt I ssuance/Grants......... — — — —
Proceeds from Disposition of Capital Assets.........cccccueueee — — — —
Principal Paid on Debt and Contract Maturities ................ — — — —
Acquisition and Construction of Capital Assets................. — — — —
Interest Paid on Bonds, Notes, and Capital Leases............ — — — —
Transfers In from Other FUNdS .........cccooeivveenneienneens — — — —
Transfers Out to Other FUNDS ........cccooeieeiineeerceeeee — — — —

Net Cash Provided (Used) by

Capital and Related Financing Activities............... 0 0 0 0
CASH FLOWSFROM INVESTING ACTIVITIES
Proceeds from the Sale and Maturity of Investments......... 36,342 — 144 —
Receipts of Interest and Dividends from Investments......... 1,119 117 — 64
Net Cash Provided (Used) by
INVESting ACHIVITIES .....coevverireeeeeee e 37,461 117 144 64
Net Cash Provided (Used) — All Activities............. 27,325 1,694 (1,423) (101)
Cash and Cash Equivalents— Beginning ..........ccccceeeeeivenee. 12,588 7,403 6,468 2,513
Cash and Cash Equivalents—ENnding ...........cccceeeeveveennene. $ 39,913 $ 9,097 $ 5045 $ 2412
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Total

Petroleum Alcoholic Utah State Utah Nonmajor
Storage Tank Beverage Correctional Trust Lands Dairy Enterprise
L oan Fund Control Industries Administration Commission Funds
$ 30 $ 156,685 $ 3,563 $ 9,530 $ 2,038 $ 176,658

269 — — — — 13,208
— — 9,527 — — 9,553

— (86,441) (6,306) (1,612) (1,9112) (96,569)
— — — — — (37,566)
— (10,379) (4,613) (4,031) (410) (19,629)
— (1,094) (966) (1,968) — (4,389)
— (24,974) — — — (24,974)

299 33,797 1,205 1,919 (283) 16,292
— 8,945 — — — 8,945
— (8,206) (214 — — (8,420)
— — — — — 2,049
— — — — — 500
— — — — — 8,672

(124) (32,541) — (1) — (33,533)
(124) (31,802) (214) (2) 0 (21,787)
— 1,367 16 — — 1,383
— — 10 — — 10
— (513) (40) — — (553)
— (1,693) (98) (1,723) (29) (3,538)
— (481) (69) — — (550)
— 735 — — — 735
— (1,409) — — — (1,409)
0 (1,994) (181) (1,723) (24) (3,922)
— — — — 128 36,614

119 — 6 41 (17) 1,449

119 0 6 41 111 38,063

294 1 816 236 (196) 28,646

4,547 102 — 2,636 396 36,653
$ 4841 $ 103 $ 816 $ 2872 $ 200 $ 65,299
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State of Utah

Combining Statement Of Cash Flows
Nonmajor Enterprise Funds

Continued
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Community Housing Agriculture Clean Fuels
Impact L oan Loan Loan Vehicle
Fund Programs Fund L oan Fund
RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES
Operating INCOME (LOSS) ...ceceereeerereenrereeinererereesnesenenenes $ 2840 $ (259 $ 649 $ (22)
Adjustments to Reconcile Operating Income (Loss)
Depreciation EXPENSE ........ccovveerreeenreeneseeneeeesnenens — — 2 —
Miscellaneous Gains, Losses, and Other Items............. — — 4 16
Net Changes in Assets and Liabilities:
Accounts Receivable/Due From Other Funds.............. — — 1 20
Notes/Accrued Interest Receivables .........coeverieeenne. (18,651) (3,393) (2,469) (35)
INVENTOTTES ..ot — — — —
Prepaid ItemS ..o — — — —
Accrued Liabilities/Due to Other Funds....................... 314 501 (19 (144)
Deferred Revenue/DePOSIES .......ccovereireerenereeieneneeieens — — — —
Net Cash Provided (Used) by
Operating ACLIVItiES .....coccvreeeereiresee e $ (15,497) $ (3,151 $ (1,832 $ (165
SCHEDULE OF NONCASH INVESTING,
CAPITAL, AND FINANCING ACTIVITIES
Increase (Decrease) in Fair Vaue of Investments............... $ (108) $ (21) $ — $ —
Total Noncash Investing, Capital, and
Financing AcCtiVities ........ccerreneeerereeir e $ (108) $ (21) $ 0 $ 0
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Total

Petroleum Alcoholic Utah State Utah Nonmajor
Storage Tank Beverage Correctional Trust Lands Dairy Enterprise
L oan Fund Control Industries Administration Commission Funds
$ 30 $ 33,082 $ 885 $ 720 $ (69) $ 37,856

— 1,409 292 154 15 1,872

— 5 (62) 516 — 479

— (803) 271 1,719 (112) 1,096
269 — — 113 — (24,166)
— (1,152) (87) — 12 (1,227)

— 2 19 — 17

— 1,258 (113) (1,538) (129) 130

— — — 235 — 235

$ 299 $ 33,797 $ 1,205 $ 1,919 $ (283) $ 16,292
$ — $ — $ — $ — $ — $ (129)
$ 0 $ 0 $ 0 $ 0 $ 0 $ (129)
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State of Utah

I nternal Service Funds

Employees Group I nsurance
This fund accounts for several health insurance programs offered to state and local government employees. These programs include
plans operated entirely by the State, as well as plans offered by private insurance carriers.

Information Technology Fund
This fund is responsible for providing data processing, computer programming, and voice and data communication services to state
agencies.

General ServicesFund

Thisfund is used to administer office supply contracts and provide statewide copy and mail services to state agencies. This fund
is aso used to account for the central warehouse services for the Department of Natural Resources and the renting and
maintaining of facilities used by the Department of Human Services.

Fleet Operations Fund
This fund accounts for automobile rental, fuel dispensing, and surplus property servicesto state agencies.

Risk Management Fund

This fund is used to account for insurance coverage and loss prevention provided to state agencies, ingtitutions of higher
education, and participating local school districts. Coverage is provided using a combination of self-insurance and private
excess insurance.

Property Management Fund
This fund has statutory responsibility for the operation and maintenance of facilities used by state agencies.

State Debt Collection Fund
Thisfund provides a central collection process for the delingquent receivables of the State. It is funded through collection fees.

Transportation Infrastructure Loan Fund
This fund was created as a revolving loan fund to provide infrastructure assistance to state and local governments to expedite
construction projects. The fund was capitalized with federal grants and state matching appropriations.
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State of Utah

Combining Statement Of Net Assets
Internal Service Funds

June 30, 2002

ASSETS

Current Assets:
Cash and Cash EQUIVAENES .........cccevvevieeeicese e
INVESEMENTS ... et

Receivables:
ACCOUNES, NEL ..ot
ACCTUEH INEETESE ...ttt
Due From Other FUNdS...........cooveeeeieieeeeeecee e
Prepaid [tEMS .......cceveiecec e
1 01V7= 1 (0 g [=- RN
Total CUrrent ASSELS .......eeecveeeeeeereeereeeeecee e

Noncurrent Assets:
INVESIMENES ...ttt
Prepaid IteMS .....ocooeeeere e
Deferred Charges
Interfund Loans Receivable ...

Capital Assets:

LANG ..
Buildings and Improvements ...........ccocveceveveeceeesesvesnene
Machinery and EQUIPMENT ........coovrerirererineesecreeeenee
Construction in Progress
Less Accumulated Depreciation ..........cooeeeereeeenernenens
Total Capital ASSELS ......covveierreirreeeseeree e
Total Noncurrent ASSELS ......cccevrererienieneeeeseene
TOtEl ASSELS ....ocieeieieie ettt

LIABILITIES
Current Liabilities:
Accounts Payable and Accrued Liabilities ...........c.coe......
Securities Lending Liability .......cccccoeevvviieveciiiisevciceane
DEPOSITS ..ot
Due To Other FUNAS ........ccoeiiveeneieeee e
Interfund Loans Payable ..o
Deferred REVENUE ........c.cceivceeerieeeeee e
Policy Claims LiabilitieS ........cocccvveireinnereesseeeeceeee
Revenue Bonds Payable ...........cccceviiieieviccicece e,
Total Current LiahilitieS .......oceevveireenienreerene

Noncurrent Liabilities:
Policy Claims LiabilitieS ........cccovveireoineenreesseeseceeee
Revenue Bonds Payable ...........ccccoovveeieeiiieceeciee e
Interfund Loans Payable ...
Total Noncurrent Liabilities ........cocooeieienincieienne
Total LiahilitieS ...cveveireeeiseeseese e

NET ASSETS
Invested in Capital Assets, Net of Related Debt ................
Restricted for:
INSUraNCe Programs .........ccoceerereeenseresieesesesessenesessenens
L 08N Programs .........cccceirenereerenese e
uUnrestricted (DEfICit) .ovovveiriiiiiiieccece e
TOtal NEEASSELS ...
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(Expressed in Thousands)
Employees
Group Information General Fleet
Insurance Technology Services Operations
$ 1,639 $ 1641 $ 1,032 $ 127
106,565 — — —
14,766 1,068 181 1,655
775 — — —
— 5,507 2,447 3,612
3,031 893 — —
— 1,593 998 1,516
126,776 10,702 4,658 6,910
30,547 — — _
— 91 — —
— 17 — —
— 5,617 941 1,729
3,639 66,740 10,045 109,185
— 1,606 — —
(2,089) (56,460) (6,368) (43,269)
1,550 17,520 4,618 67,645
32,097 17,611 4,618 67,645
158,873 28,313 9,276 74,555
7,148 4,183 1,222 2,059
10,167 — — —
1,156 285 38 376
— 3,945 1,812 19,454
227 141 — 61
39,338 — — —
— — — 40
58,036 8,554 3,072 21,990
40,557 — — —
— — — 1,010
— — 2,674 16,833
40,557 0 2,674 17,843
98,593 8,554 5,746 39,833
1,550 17,520 4,618 66,595
58,730 — — —
— 2,239 (1,088) (31,873)
$ 60,280 $ 19,759 $ 3530 $ 34,722




State

Transportation

Risk Property Debt Infrastructure
M anagement Management Collection L oan Fund Total

$ 54,945 $ 1,249 1,099 $ — $ 61,732
— — — — 106,565

4383 11 25 — 18,189
— — — — 775

323 776 2 — 12,667
1,302 — — — 5,226
— — — — 4,107
57,053 2,036 1,126 0 209,261
— — — — 30,547

180 — — — 180

— — — — 91

— — — 2,478 2,478

— — — — 17

— — — — 8,287

222 596 — — 190,427
— — — — 1,606
(113) (410) — — (108,709)
109 186 0 0 91,628
289 186 0 2,478 124,924
57,342 2,222 1,126 2,478 334,185
1,565 1,369 83 — 17,629
— — — — 10,167

167 — — — 167
780 93 403 — 3,131
— — — — 25,211
2,851 9 — — 3,289
11,553 — — — 50,891
— — — — 40
16,916 1,471 486 0 110,525
35,261 — — — 75,818
— — — — 1,010

— — — — 19,507
35,261 0 0 0 96,335
52,177 1,471 486 0 206,860
109 186 — — 90,578
2,635 — — — 61,365
— — — 2,478 2,478
2,421 565 640 — (27,096)
$ 5,165 $ 751 640 $ 2,478 $ 127,325
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State of Utah

Combining Statement Of Revenues, Expenses, And

ChangesIn Fund Net Assets
Internal Service Funds

For the Fiscal Y ear Ended June 30, 2002

OPERATING REVENUES
Charges for Services/Premiums ...........cccoeevneinnciennnnenes
MiSCEI@NEOUS ......ccveiririeieirieiese e
Total Operating REVENUES ..........ccocevvevieeeeeecece e

OPERATING EXPENSES
AdMINISITatioN ......oeoveeceieceie et
Materials and Servicesfor ReSaAle .........ccevvvveeeveeiveeieinenne

MaAINEENANCE ....cveeee et
DEPreCiation .........ccccvvvuevierieeeicese e
Benefit Claims ....
Miscellaneous Other:
Data ProCeSSINGg ....ccvevrverirerreireeirreereeesesre s
SUPPHIES oottt
U ) =SSR

Total Operating EXPENSES .......ccccvveveeereiesiesieeeeeeanens
Operating INCOMe (LOSS) .....ceevevreeeieeiesresieeeeeeenns

NONOPERATING REVENUES (EXPENSES)
Investment Earnings
Federal Grants .........ccooereiennenseneeesse e
Gain (Loss) on Sale of Fixed ASSELS .......ocevveeenerecennnnenes
INEErESt EXPENSE ...vevevieieirieiesieieeses st
Refunds Paid to Federal Government ............ccocoveeeennenee.
Other Revenues (EXPENSES) ....ccvcveveevevieeeiciecieeeeee s

Total Nonoperating Revenues (EXpenses) ..................
Income (Loss) before Transfers ........cooevvveeeeenenne.

L= 0= £ S
TraNSFErS OUL ....cveuieeiiiieeeee e
Changein Net ASSELS ........coecvveevereeeeece e

Net Assets— Beginning (asrestated) .........cccoevvveveieeicennns
Net ASSEtS —ENding .......ccoovveieeiiiececee e

(Expressed in Thousands)
Employees
Group Information General Fleet
Insurance Technology Services Operations

$ 316,147 $ 62,552 $ 17,036 $ 40,115
22 — 67 —
316,169 62,552 17,103 40,115
7,707 20,471 2,860 2,829
— 15,090 8,338 11,877
551 276 1,827 1,812
— 1,076 996 7,770
436 6,718 1,590 11,294
295,629 — — —
568 13,717 55 120
735 1,171 295 292
574 4,416 44 150
842 1,170 203 1,781
307,042 64,105 16,208 37,925
9,127 (1,553) 895 2,190
3,915 — — —
— 542 — —
10 — (52 (782)
— — — (54)
— (1,148) — (420)
— — — 240
3,925 (606) (52) (1,016)
13,052 (2,159) 843 1,174
— 457 — 3,174
— (1,314) (8) (175)
13,052 (3,016) 835 4,173
47,228 22,775 2,695 30,549
$ 60,280 $ 19,759 $ 3,530 $ 34,722
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State Transportation

Risk Property Debt Infrastructure
M anagement M anagement Collection L oan Fund Total

$ 30,315 $ 19,002 $ 1355 $ — $ 486,522
— — — — 89
30,315 19,002 1,355 0 486,611
1,743 6,047 283 — 41,940
16,187 — 245 — 51,737
— — 379 — 379
26 654 — — 5,146
8 5,976 — — 15,826
14 73 — — 20,125
14,243 — — — 309,872
75 247 16 — 14,798
163 321 7 — 2,984
32 5,073 3 — 10,292
202 741 31 — 4,970
32,693 19,132 964 0 478,069
(2,378) (130) 391 0 8,542
1,577 — — — 5,492
— — — — 542
— — — — (824)
— — — — (54)
— — — — (1,568)
— — — — 240
1,577 0 0 0 3,828
(801) (130) 391 0 12,370
— — — — 3,631
(2,697) (12) (351) — (4,557)
(3,498) (142) 40 0 11,444
8,663 893 600 2,478 115,881
$ 5165 $ 751 $ 640 $ 2,478 $ 127,325
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State of Utah

Combining Statement Of Cash Flows
Internal Service Funds

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Employees
Group Information General Fleet
Insurance Technology Services Operations
CASH FLOWSFROM OPERATING ACTIVITIES
Receipts from Customers/Loan I nterest/Fees/Premiums ... $ 149,193 $ 3,248 $ 536 $ 11,031
Receipts from State CUSIOMENS .........ccceveeireiierieieicesieen 168,217 58,479 16,453 31,429
Payments to Suppliers/Claima/Grants ..........ccccoeeereeeeennnes (294,243) (21,734) (8,497) (10,020)
Payments for Employee Services and Benefits................... (6,951) (20,425) (2,862) (2,838)
Payments to State SUPPHIErS ......covevverreineeirseeseeseeeene (17) (15,758) (3,975) (15,625)
Net Cash Provided (Used) by
Operating ACHVItIES ......cccveeeeiieeree e 16,199 3,810 1,655 13,977

CASH FLOWSFROM NONCAPITAL
FINANCING ACTIVITIES

Payments of Bonds, Notes, Deposits, and Refunds............ — (1,148) — (420)
Federal Grants and Other Revenues ...........ccccocveeveeecnee — 542 — —
Transfers In from Other FUNAS ..........coocoiiieiiieneiciccee — 457 — —
Transfers Out to Other FuNds ..........c.ccoeveveeiceie e, — (1,314) (8) (175)
Net Cash Provided (Used) by
Noncapital Financing Activities..........ccccceveveruenene. 0 (1,463) (8) (595)

CASH FLOWSFROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Borrowings Under Interfund Loans ...........ccccevevvvevienennne. — 2,605 — —
Repayments Under Interfund LOANS .........cccoveevneennenene. — — (469) (3,072)
Proceeds from Disposition of Capital Assets........cceeeee. 62 153 31 3,238
Federal Grants and Other Revenues ...........ccccoveceveerenennee — — — 122
Principal Paid on Debt and Contract Maturities ................ — — — (35
Acquisition and Construction of Capital Assets................. (682) (4,785) (1,065) (16,647)
Interest Paid on Bonds, Notes, and Capital Leases............. — — — (58)
Transfers In from Other Funds........c.coovevevecevcceeeceecveee, — — — 3,129
Net Cash Provided (Used) by
Capital and Related Financing Activities............... (620) (2,027) (1,503) (13,322)
CASH FLOWSFROM INVESTING ACTIVITIES
Proceeds from the Sale and Maturity of Investments......... 31,000 — — —
Receipts of Interest and Dividends from Investments......... 4,825 — — —
Payments to Purchase Investments ..........ccocceveveeciiecienene (50,256) — — —
Net Cash Provided (Used) by
INvesting ACtiVItiES .....cccocveveece e (14,431) 0 0 0
Net Cash Provided (Used) — All Activities............. 1,148 320 144 60
Cash and Cash Equivalents—Beginning ..........cccoeeevvvenennee 491 1,321 888 67
Cash and Cash Equivalents— Ending ..........ccccovvrrererinnene. $ 1639 $ 1641 $ 1,032 $ 127
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State Transportation

Risk Property Debt Infrastructure
M anagement M anagement Collection L oan Fund Total

$ 13,865 $ 278 $ 2,985 $ — $ 181,136
18,826 18,722 — — 312,126
(20,144) (12,227) (256) — (367,121)
(1,745) (6,048) (270) — (41,139)
(6,297) (739) (2,054) — (44,465)
4,505 (14) 405 0 40,537

— — — — (1,568)

— — — — 542

— — — — 457

(2,697) (12) (351) — (4,557)
(2,697) (12) (351) 0 (5,126)

— — — — 2,605

— — — — (3,540)

— — — — 3,484

— — — — 122

— — — — (35)
(205) (94) — — (23,378)
— — — — (58)

— — — — 3,129
(105) (94) 0 0 (17,671)
38,966 — — — 69,966
1,577 — — — 6,402
— — — — (50,256)

40,543 0 0 0 26,112
42,246 (120) 54 0 43,852
12,699 1,369 1,045 — 17,880

$ 54,945 $ 1,249 $ 1,099 $ 0 $ 61,732

Continues
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State of Utah

Combining Statement Of Cash Flows
Internal Service Funds

Continued
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Employees
Group Information General Fleet
Insurance Technology Services Operations
RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES
Operating INCOME (LOSS) ...ceceeeeerereenrereeirerereseessaeenenenes $ 9127 $ (1,553) $ 895 $ 2190
Adjustments to Reconcile Operating Income (Loss)
Depreciation EXPENSE .......cccoeveirerieneeienene e e seesieeens 436 6,718 1,590 11,294
Net Changes in Assets and Liabilities:
Accounts Receivable/Due From Other Funds............. 1,022 (980) (114 2,357
Notes/Accrued Interest Receivables ..........ccoveeneeeee. — 150 — —
INVENEOTTES ... — 36 (209) (204)
Prepaid ItemMS .....c.coveiiiiececeeeeeee e 1,627 287 83 —
Accrued Liabilities’Dueto Other Funds...................... (592) (853) (690) (1,648)
Deferred Revenue/Deposits ........cccveveievieeeesiesieeanens (917) 5 — (12
Policy Claims Liahilities .......cccccoeeeerenecereseeeee 5,496 — — —
Net Cash Provided (Used) by
Operating ACLIVItiES .....cocevrerereeresee e $ 16,199 $ 3,810 $ 1,655 $ 13,977
SCHEDULE OF NONCASH INVESTING,
CAPITAL, AND FINANCING ACTIVITIES
Increase (Decrease) in Fair Value of Investments.............. $ (384) $ — $ — $ —
Total Noncash Investing, Capital, and
Financing ACtiVitieS ........ccrrreneeerererirerereneeeeeeens $ (384) $ 0 $ 0 $ 0
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State Transportation

Risk Property Debt Infrastructure
M anagement M anagement Callection L oan Fund Total
$ (2378) $ (130) $ 391 $ — $ 8,542
14 73 — — 20,125
952 (11 9) — 3,217
— — — — 150
— — — — (277)
1,068 — — — 3,065
938 45 23 — (2,777)
1,424 9 — — 509
2,487 — — — 7,983
$ 4,505 $ (14) $ 405 $ 0 $ 40537
$ (149 $ — $ — $ — $ (528)
$ (149 $ 0 $ 0 $ 0 $ (528)
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State of Utah

Fiduciary Funds

DEFINED BENEFIT PENSION PLANSAND OTHER PENSION TRUST FUNDS

These funds are used to account for the various pension funds and deferred compensation trust funds administered by the Utah
Retirement Systems. Funding comes from employee and employer contributions and investment earnings. Contributions in
some systems are augmented by fees, insurance premium taxes, or |legislative appropriations.

PRIVATE PURPOSE TRUST FUNDS

Utah Navajo Nation Trust
This fund receives oil royalties, operating, and other trust revenues. Funds received are used for the health, education, and general
welfare of members of the Utah Chapters of the Navgjo Nation.

Employers Reinsurance Trust

This fund provides compensation to individuals injured on the job where an employer is not insured, or when an injury is of a
permanent nature and workers: compensation benefits have expired. Revenues come from assessments on insurance premiums and
court- ordered penalties.

Unclaimed Property Trust

This fund is used to account for unclaimed property escheated to the State. Proceeds of the fund pay the administrative costs to
operate the fund and any claims. The remaining proceeds are deposited in the Uniform School Fund and are used to fund public
education.

Petroleum Storage Tank Trust
This fund is used to pay the costs of damage caused by petroleum storage tank releases. Sources of funding include fees, recovered
costs and settlements from responsible parties, and investment income.

Utah Education Savings Plan Trust
This fund was created as a means to encourage investment in a public trust to pay for future higher education costs. Participant
contributions are used to pay for future college expenses.

Miscdlaneous Restricted Trust
Thisis made up of various small individual funds created to receive and disburse funds in accordance with applicable laws and trust
agreements.

AGENCY FUNDS

Taxesand Social Security
Thisfund is used to account for federal withholding and social security taxes on the State’ s payroll.

County and L ocal Collections
Thisfund receives and disburses various taxes collected by the State on behalf of county and local governments.

State Courts
Thisfund receives and disburses various fines and forfeitures collected by the State Courts on behalf of state and local agencies.

Deposits, Suspense, and Miscellaneous
Thisfund is made up of small individual funds set up to account for various receipts and disbursements.
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State of Utah

Combining Statement Of Fiduciary Net Assets
Defined Benefit Pension Plans And
Other Pension Trust Funds

June 30, 2002 (Expressed in Thousands)
Pension Trust
Non- Public Fire-
Contributory contributory Safety fighters
System System System System
ASSETS
Cash and Cash EQUIVAIENES .......cccvveeriiiinerieereeceriee $ 39481 $ 462,915 $ 57,511 $ 23,718
Receivables:
Member ContribULIONS ........cccvueirererneereeseees s 431 — 178 241
Employer Contributions ..........cccoereieininiene e 410 19,494 1,773 1,806
Court Fees and Fire Insurance Premiums..........ccccoevenene. — — — —
INVESIMENES ... 10,399 121,925 15,143 6,246
Total RECEIVADIES .....cvvvereeeeeecee e 11,240 141,419 17,004 8,293
Investments:
BONGS ...cveeeteeeiee e 232,529 2,726,567 338,651 139,692
EqUity INVESIMENES ..o 474,591 5,564,908 691,187 285,111
Venture Capital .......cccevveevreeiesieireeseesee e 45,497 533,487 66,262 27,333
RE8I ESLALE .....veveveeiieirieeie e 72,280 847,524 105,267 43,422
MOrtgage LoanS .........cooereeeeeeeeinese e 225 2,647 330 136
Invested Securities Lending Collateral ............ccccevneee. 105,414 1,236,060 153,526 63,328
Investment CONLractS .........ccooeevereneeneneneeee e — — — —
Total INVESEMENES ... 930,536 10,911,193 1,355,223 559,022
Fixed Assets:
- o [T 119 1,401 174 72
Buildings and Improvements ..........cccccevvveseveesiereereenenns 711 8,336 1,035 426
Machinery and EQUIPMENT .......ccoeereerneenecreeseeneens 200 2,350 292 120
Less Accumulated Depreciation ..........ccceeeeveeiveiennne (660) (7,747) (962) (396)
Total FiXed ASSELS .....oovvveirieierirererieeseeees e 370 4,340 539 222
TOtaAl ASSELS .. 981,627 11,519,867 1,430,367 591,255
LIABILITIES
AccoUNtS Payable .........ccoevveeeneireeeesee e 28,971 339,786 42,192 17,404
SecuritiesLending Liability .......cocooveviriennninrenrceen 105,414 1,236,060 153,526 63,328
L eave/Postemployment Benefits .........covovevreiecirencncnnnes 105 1,233 153 63
[NSUraNCE RESEIVES ..ottt 3,155 36,986 4,593 1,895
Total LiahilitieS ...cccoeeireeereireeesereeseciene 137,645 1,614,065 200,464 82,690
NET ASSETS
Held in trust for:
Pension BENEFILS .......ccveereirieireee e 843,982 9,905,802 1,229,903 508,565
Deferred COmMPENSALION ........coevrereeereeeiereenesee s — — — —
Total NEt ASSELS ... $ 843,982 $ 9,905,802 $ 1,229,903 $ 508,565
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Pension Trust Deferred Compensation
Governors
Judges and L egislative 401(k) 457
System Pension Plan Plan Plan Total

$ 3,868 $ 489 $ 1,223 $ 62 $ 589,267
— — — — 850
147 — — — 23,630
23 — — — 23
1,019 129 23,877 — 178,738
1,189 129 23,877 0 203,241
22,777 2,881 447,932 61,242 3,972,271
46,488 5,880 821,153 112,391 8,001,709
4,457 564 — — 677,600
7,080 896 — — 1,076,469
22 3 — — 3,363
10,326 1,306 28,099 4,012 1,602,071
— — 36,705 25,913 62,618
91,150 11,530 1,333,889 203,558 15,396,101
12 1 — — 1,779
69 10 — — 10,587
19 3 — — 2,984
(64) C) — — (9,838)
36 5 0 0 5,512
96,243 12,153 1,358,989 203,620 16,194,121
2,838 359 845 90 432,485
10,326 1,306 28,099 4,012 1,602,071
10 1 — — 1,565
309 39 — — 46,977
13,483 1,705 28,944 4,102 2,083,098
82,760 10,448 — — 12,581,460
— — 1,330,045 199,518 1,529,563
$ 82,760 $ 10,448 $ 1,330,045 $ 199,518 $ 14,111,023
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State of Utah

Combining Statement Of ChangesIn Fiduciary Net Assets
Defined Benefit Pension Plans And
Other Pension Trust Funds

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Pension Trust
Non- Public Fire-
Contributory contributory Safety fighters
System System System System
ADDITIONS
Contributions:
= o T $ 8,604 $ 10,969 $ 3,976 $ 7,549
EMPIOYEN ..o 8,480 331,951 46,113 —
Court Fees and Fire Insurance Premiums............cccccoeeevee. — — — 8,354
Total Contributions..........cccceeveeveeve e, 17,084 342,920 50,089 15,903
Investment Income:
Net Increase (Decrease) in Fair Vaue of Investments........ (72,423) (826,185) (102,635) (42,515)
Interest, Dividends, and Other Investment Income............. 26,186 298,719 37,107 15,372
Less Investment EXPENSES .......ccccvvveerereeieesresiesieeenens (1,524) (17,382) (2,160) (895)
Net Investment INCOME .......ccccveveveeeeeseviesieeenee, (47,761) (544,848) (67,688) (28,038)
Transfers From Affiliated Systems ........cccooeveeeeeniiecnenne — 5,255 1,416 1,517
Total Additions .......ccceeevveireereeecee e (30,677) (196,673) (16,183) (10,618)
DEDUCTIONS
Retirement BeNefitS .......ccooceiieiiiieceecee e 36,714 265,102 41,084 16,207
Cost of Living BENEfits .......ccocoviieieirerenereeeeeceee 20,528 46,209 6,801 3,775
Supplemental Retirement Benefits.........cccccoeevvieccecnnnee. 2,333 — 722 796
Refunds/Plan Distributions ..........c.ccccveeeveveeiee e 3,087 3,264 542 543
AdMIinistrative EXPENSES .......cccoeievieveeeeiiresieseeeeesreseenens 654 6,695 843 318
Transfers To Affiliated Systems .......cccoceeeevveineiecnenne 8,445 — — —
Total DedUCtioNS .....ccccvrveerreeeesereeeeesee e 71,761 321,270 49,992 21,639
Changein Net Assets Held in Trust for:
Pension BENEFItS .......ccoveeriirineerenee e (102,438) (517,943) (66,175) (32,257)
Deferred COmMPENSALioN ........oevrereeereeeinereeresee s — — — —
Net Assets— Beginning (asrestated) ........cccoeveveeereciennennn. 946,420 10,423,745 1,296,078 540,822
Net ASSEtS — ENAING ...eveverieiiiiecieenseesee e $ 843,982 $ 9,905,802 $ 1,229,903 $ 508,565
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Pension Trust

Deferred Compensation

Governors
Judges and L egislative 401(k) 457

System Pension Plan Plan Plan Total
$ 7 $ — $ 145557 $ 5935 $ 182,597
1,007 — — — 387,551
2,046 — — — 10,400
3,060 0 145,557 5,935 580,548
(6,914) (902) (36,767) (6,853) (1,095,194)
2,500 326 4,214 1,646 386,070
(145) (19) (1,498) (188) (23,811)
(4,559) (595) (34,051) (5,395) (732,935)
239 18 — — 8,445
(1,260) (577) 111,506 540 (143,942)
2,965 547 — — 362,619
694 144 — — 78,151
— — — — 3,851
— 2 54,819 16,129 78,386
52 6 3,374 498 12,440
— — — — 8,445
3,711 699 58,193 16,627 543,892
(4,971) (1,276) — — (725,060)
— — 53,313 (16,087) 37,226
87,731 11,724 1,276,732 215,605 14,798,857
$ 82,760 $ 10,448 $ 1,330,045 $ 199,518 $ 14,111,023
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State of Utah

Combining Statement Of Fiduciary Net Assets
Private Purpose Trust Funds

June 30, 2002 (Expressed in Thousands)
Utah
Navajo Unclaimed Employers Petroleum
Nation Property Reinsurance Storage Tank
Trust Trust Trust Trust
ASSETS
Cash and Cash EQUIVAIENES .........cccocueeieeieeieicecreeceeeieiea $ 1430 $ 4,494 $ 5,136 $ 444
INVESIMENES ...t seens 14,142 11,250 27,634 22,377
Receivables:
ACCOUNES ...ttt et et e e eree e 1,135 — 1,806 34
Accrued ASSESSMENES .......ocoveeivieeeii et — — 6,454 —
Due From Other FUNAS ........cccociivineierec e 60 — — —
LANG 1ot 264 — — —
Buildings and Improvements ...........cocoeeeveereeeienneeneneens 4,579 — — —
Machinery and EQUIPMENt ..........cccevvevveeeeiienereeesesesnenea 198 — — —
Less Accumulated Depreciation ...........oeevvereeenenreenenes (882) — — —
TOtAl ASSELS ..eoveveeeieeesieerie e 20,926 15,744 41,030 22,855
LIABILITIES
Accounts Payable .........cccoeeiveiiiiiieeecce e 246 101 29 1,095
Due To Other FUNAS ..o 8 200 4 2
Deferred REVENUE ........ccccueirieeireee e — — — 285
Policy Claims LiabilitieS ........ccovvvreeerieiieseisieeneseeseeens — — 307,639 82,191
Total LiahilitieS ...covvvevreeereieee e 254 301 307,672 83,573
NET ASSETS
Held in trust for:
Individuals, Organizations, and Other Governments...... 20,672 15,443 (266,642) (60,718)
Total NEE ASSELS ... $ 20,672 $ 15,443 $(266,642) $(60,718)
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Utah

Education Miscellaneous
Savings Plan Restricted
Trust Trust Total
$ 2,669 $ 5861 $ 20,034
218,224 7,438 301,065
— — 2,975
— — 6,454
— — 60
— — 264
— — 4,579
— — 198
— — (882)
220,893 13,299 334,747
166 324 1,961
— 2,124 2,338
— — 285
— — 389,830
166 2,448 394,414
220,727 10,851 (59,667)
$220,727 $ 10,851 $ (59,667)
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State of Utah

Combining Statement Of ChangesIn Fiduciary Net Assets
Private Purpose Trust Funds

For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Utah
Navajo Unclaimed Employers Petroleum
Nation Property Reinsurance Storage Tank
Trust Trust Trust Trust
ADDITIONS
Contributions:
MEMDES ...ttt nenes $ — $ — $ — $ —
Total CONtribUtioNS .........ccoeeiireneie e 0 0 0 0

Investment Income:

Net Increase (Decrease) in Fair Value of Investments....... (40) 9) (1,766) (63)
Interest, Dividends, and Other Investment Income............. 422 144 563 737
Total Investment INCOME ........ccccveevieveeveeeiresienns 382 135 (1,203) 674

Other Additions:
ESCREALS ...ttt — 8,350 — —
Royalties and RENtS .........cccccvveveeiieieseeee e 2,872 — — —
Fees, Assessments, and REVENUES .........c.ccoceveeveeeveeeeeeneenns — — 28,580 4,001
MiSCEIANEOUS ......covereieiieieese e — — — —
Total Other ..o 2,872 8,350 28,580 4,001
Total Additions .......cccoeevreirceeeen 3,254 8,485 27,377 4,675

DEDUCTIONS
Trust Operating EXPENSES ......cocovvvererereeerreenesieeseeenesnenens 1,081 — — 9,719
Distributions and Benefit Payments ..........ccccceeeevveiiceenen, — 7,286 11,342 —
Administrative and General EXPenses .........cccoveveeeeenncnens 1,307 1,380 1,150 1,297
Payments to Primary Government ...........ccoceceeveeeveenieennns — — — —
Total DedUCLiONS ........cerreieriereereeriec e 2,388 8,666 12,492 11,016

Changein Net Assets Held in Trust for:

Individuals, Organizations, and Other Governments....... 866 (181) 14,885 (6,341)
Net Assets— Beginning (asrestated) .........cccoevvvveieveeiicennnns 19,806 15,624 (281,527) (54,377)
Net ASSEtS — ENAING ...eveviieieieiieie e $ 20,672 $ 15,443 $(266,642) $(60,718)
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Utah

Education Miscellaneous
Savings Plan Restricted
Trust Trust Total
$202,846 $ 3777 $206,623
202,846 3,777 206,623
(25,082) ()] (26,977)
2,495 184 4,545
(22,587) 167 (22,432)
— — 8,350
— — 2,872
417 23,949 56,947
— 2,985 2,985
417 26,934 71,154
180,676 30,878 255,345
— 23,683 34,483
1,679 3,707 24,014
553 3,745 9,432
— 1,579 1,579
2,232 32,714 69,508
178,444 (1,836) 185,837
42,283 12,687 (245,504)
$220,727 $ 10,851 $(59,667)
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State of Utah
Combining Statement Of Fiduciary Assetsand Liabilities

Agency Funds
June 30, 2002 (Expressed in Thousands)
Taxes County Deposits,
and Social and L ocal State Suspense, and
Security Collections Courts Miscellaneous Total
ASSETS
Cash and Cash Equivalents............ccccceeeeveiennene $ 53 $ 29,095 $ 23,373 $ 7,236 $ 59,757
INVESEMENES ... e — 68 — 9,779 9,847
Accounts Receivable ..........ccccoeeeveviiiiccicennn, — — — 16 16
Due From Other Funds ..........cccccvevvieeiiennenen. — 4,404 — 206 4,610
Total ASSELS ....ceeveerecieeeerececeee e $ 53 $ 33,567 $ 23,373 $ 17,237 $ 74,230
LIABILITIES
Due To Other Individuals or Groups................ $ — $ 898 $ 22,845 $ 5,458 $ 29,201
Due To Other Taxing Units ..........ccccocervveneene. 53 32,669 528 11,779 45,029
Total Liabilities .....ccceveeeeereieeeicveinee, $ 53 $ 33,567 $ 23,373 $ 17,237 $ 74,230
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State of Utah

Combining Statement Of Changes
In Assets And Liabilities

Agency Funds
For the Fiscal Y ear Ended June 30, 2002 (Expressed in Thousands)
Balance
June 30, 2001 Balance
(asrestated) Additions Deletions June 30, 2002
TAXESAND SOCIAL SECURITY
Assets
Cash and Cash EQUIVAIENES .......ccooveerirerererseeee e $ 51 $ 195,396 $ 195,394 $ 53
TOtAl ASSELS . $ 51 $ 195,396 $ 195,394 $ 53
Liabilities
Due To Other Taxing UNItS .......c.ccueerrnencererenenrereneeeneeens $ 51 $ 4 $ 2 $ 53
Total Liabilities ...cccovveeereeeeseerese e $ 51 $ 4 $ 2 $ 53
COUNTY AND LOCAL COLLECTIONS
Assets
Cash and Cash EQUIVAIENES .......cccceeerereeecrieeree e $ 27,882 $ 991,837 $ 990,624 $ 29,095
INVESIMENES ... 13 2,640 2,585 68
Due From Other FUNAS ........ccooeiiiiineeceeeeeee e 6,811 80,252 82,659 4,404
TOtAl ASSELS ..o $ 34,706 $ 1,074,729 $ 1,075,868 $ 33,567
Liabilities
Due To Other Individuals or GroUPS «......c.euvevereeerererenenene $ 834 $ 413 $ 349 $ 898
Due To Other Taxing UNItS ........cccoveerreiineeenneneseeneens 33,872 39,028 40,231 32,669
Total LiahilitieS ...coveeeeeereeeeeereese e $ 34,706 $ 39441 $ 40,580 $ 33,567
STATE COURTS
Assets
Cash and Cash EQUIVAIENES .......ccccveerieireeierrieeseeeeseeees $ 19,413 $ 46,055 $ 42,095 $ 23,373
TOtAl ASSELS ..o $ 19,413 $ 46,055 $ 42,095 $ 23,373
Liabilities
Due To Other Individuals or GrouUpS .......c.c.evverererrerenenenes $ 18,867 $ 3,978 $ — $ 22,845
Due To Other Taxing UNItS ........ccovvierneeneeneseneeeee 546 4,476 4,494 528
Total LiabilitieS ..coveeeeeeeeereeecceene e $ 19,413 $ 8,454 $ 4,494 $ 23,373
DEPOSITS, SUSPENSE, AND MISCELLANEOUS
Assets
Cash and Cash EQUIVAIENES .......cccoeeerrereree e $ 4,345 $ 377,559 $ 374,668 $ 7,236
INVESIMENES ... 15,239 79,695 85,155 9,779
Accounts Recailvable ..........ccoviieeeniiii e 1 16 1 16
Due From Other FUNS ........c..oooeeveeeeieeeeceeceeee e 228 37,770 37,792 206
TOtAl ASSELS ..venieeeeeesiee e $ 19,813 $ 495,040 $ 497,616 $ 17,237
Liabilities
Due To Other Individuals or GrouUpS .......c.cevrerererrerenenenes $ 6,238 $ 15,686 $ 16,466 $ 5458
Due To Other Taxing UNItS .......cccooveeirerereeieninnresenesienens 13,575 19,608 21,404 11,779
Total LiabilitieS ...covoeeeeireereceiceese s $ 19,813 $ 35294 $ 37,870 $ 17,237
TOTAL -ALL AGENCY FUNDS
Assets
Cash and Cash EQUIVAIENES .......ccceeeerereeeirieenee e $ 51,691 $ 1,610,847 $ 1,602,781 $ 59,757
INVESIMENES ... neenas 15,252 82,335 87,740 9,847
Accounts Recailvable ..........ocoiiieiiiii e 1 16 1 16
Due From Other FUNAS ........covveiiveineeeeee e 7,039 118,022 120,451 4,610
TOtAl ASSELS ...veeieeeeeeesiee e $ 73,983 $ 1,811,220 $ 1,810,973 $ 74,230
Liabilities
Due To Other Individuals or Groups ........ccceeevvvveererereeennne $ 25,939 $ 20,077 $ 16,815 $ 29,201
Due To Other Taxing UNItS ........ccoveeereiineenneneneeneens 48,044 63,116 66,131 45,029
Total LiahilitieS ...covoveerreereseiceese e $ 73,983 $ 83,193 $ 82,946 $ 74,230
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State of Utah

Nonmajor Component Units

Comprehensive Health I nsurance Pool

The Pool was created as a nonprofit quasi-governmental entity to provide access to health insurance coverage for residents of
the State who are considered uninsurable. Ongoing operating costs are recovered through premium charges supplemented with
appropriations from the General Fund.

Heber Valley Historic Railroad Authority
The Authority was created to operate, maintain, improve, and provide for a scenic and historic railway in and around the Heber
Valley in Wasatch County. Operations are funded primarily through user charges.

Utah State Fair Corporation
The Corporation was created to operate the State Fair Park and conduct the Utah State Fair and other expositions and
entertainment events. Operations are funded by admissions, rentals, donations, and state appropriations.

Utah Science Center Authority
The Authority was created to provide a means to foster the development of science, arts, tourism, cultural, and educational
facilitiesin order to further the welfare of the citizens of the State and its economic growth.

Technology Finance Cor por ation
The Corporation assigts in the development and growth of small businesses throughout the State of Utah. The Legidature did not
reauthorize the Corporation’s existence and it is currently in the process of dissolution.

Colleges and Universities
The colleges and universities are the State’s public ingtitutions of higher education. The nonmajor ingtitutions of higher education
are:

Weber State University
Southern Utah University

Salt Lake Community College
Utah Valley State College
Dixie State College of Utah
College of Eastern Utah

Snow College

College of Applied Technology
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State of Utah

Combining Statement Of Net Assets
Nonmajor Component Units

June 30, 2002

ASSETS

Current Assets:
Cash and Cash Equivalents ..........cocooeeveinencenecenes
INVESEMENES ...t

Receivables:
ACCOUNES, NEL ...t
Notes/L0oans/Mortgages, NEt ........ccoeeveeerereenenenenenennas
ACCIUE INTErESE ...
Prepaid Items........
Inventories.........
Deferred Charges ............
Total Current ASSELS .....c.ccueeveeieieiereece e

Noncurrent Assets:
Restricted INVESIMENES .......ccvevveeeeeeseireesees e
Restricted Receivables, Net ..........ccocoevvveeeiececececeeie
INVESEMENES ...
Prepaid ItemS ..o
Notes/L oans/Mortgages Receivables, net ............cceueeee.
Capital Assets (net of Accumulated Depreciation) ..........
Total Noncurrent ASSELS ......cccceevveerevececeseeiens
TOtAl ASSELS ..ottt

LIABILITIES
Current Liabilities:

Policy Claims Liahilities ........cccoveireieneereirieeeene
Current Portion of Long-term Liabilities..........c.coenunene.
Total Current Liabilities .......c.covveeererrericccrinens

Noncurrent Liabilities:
Accrued Liabilities ......ccevveeeiececececeeeeeeee e
Deferred REVENUE .........ccvvueieeeee e

NET ASSETS
Invested in Capital Assets, Net of Related Debt ..............
Restricted for:
Nonexpendable:
Higher EQUCELION ...
Expendable:

Unrestricted (DEfiCIt) ......ceverererreeeerrinieieerereeeeceree
TOtal NEE ASSELS ...t

(Expressed in Thousands)
Comprehensive Heber Valley
Health Historic Utah State Utah Science Technology
Insurance Railroad Fair Center Finance

Pool Authority Corporation Authority Corporation

$ 13,142 $ — $ 1,149 $ 1 $ 168
— — 504 — —

85 32 50 — 2

— — — — 1,211

— — 4 — 8

— — 20 — —

— 32 — — —

13,227 64 1,727 1 1,389

— — — — 1,634

— 2,094 940 9 1

0 2,094 940 9 1,635

13,227 2,158 2,667 10 3,024

546 109 116 4 28

— — 8 — —

353 — 93 — —

2,486 — — — —

— 27 — — —

3,385 136 217 4 28

— — 2 — —

— 328 — —

0 328 2 0 0

3,385 464 219 4 28

— 1,740 940 9 1

— — 37 — —

9,842 (46) 1,471 (3) 2,995

$ 9,842 $ 1,694 $ 2,448 $ 6 $ 2,996
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Total

Weber Southern Salt Lake Utah Valley Dixie College College Nonmajor

State Utah Community State State of Eastern Snow of Applied Component
University University College College College Utah College Technology Units

$ 20,726 $ 12,479 $ 36,651 $ 22,322 $ 14,031 $ 975 $ 115 $ 5925 $ 127,684
26,595 116 125 988 3,890 — 7,441 4,027 43,686
2,866 1,413 6,449 4,470 1,022 1,333 2,139 2,520 22,381
1,084 393 546 217 130 — 1,025 — 4,606
513 75 — — 1 12 4 — 617
241 2,934 33 969 127 106 40 235 4,705
1,949 928 1,451 1,881 751 427 301 595 8,315
395 — — — — — — — 395
54,369 18,338 45,255 30,847 19,952 2,853 11,065 13,302 212,389
26,082 4,546 11,415 8,248 11,538 11,522 6,520 — 79,871
1,011 865 5,289 — — — — — 7,165
5,936 7,207 2,288 3,118 1,259 202 — — 20,010
— — — 5,436 — — — — 5,436
6,294 1,996 3,496 1,540 3,192 265 — — 18,417
120,987 94,649 136,669 128,194 49,571 31,227 58,754 60,580 683,675
160,310 109,263 159,157 146,536 65,560 43,216 65,274 60,580 814,574
214,679 127,601 204,412 177,383 85,512 46,069 76,339 73,882 1,026,963
1,403 833 6,778 3,791 939 835 801 2,991 19,174
— 192 — 318 508 — 8 6 1,032
899 19 393 117 238 1,632 503 13 3,822
3,118 4,063 4,054 2,463 11 37 — 959 15,151
— — — — — — — — 2,486
3,477 2,604 4,060 3,508 1,248 656 — 416 15,996
8,897 7,711 15,285 10,197 2,944 3,160 1,312 4,385 57,661
— — 559 20 — — — — 581
— — — — — — 288 — 288
1,215 — 418 — — 71 275 — 1,979
20,476 9,754 19,017 22,263 10,696 4,742 1,244 3,746 92,266
21,691 9,754 19,994 22,283 10,696 4,813 1,807 3,746 95,114
30,588 17,465 35,279 32,480 13,640 7,973 3,119 8,131 152,775
101,671 85,788 118,698 99,117 39,773 25,648 58,252 59,141 590,778
23,761 4,186 3,270 5111 10,186 11,341 3,507 — 61,362
35,877 9,236 18,401 23,479 14,249 2,741 8,707 2,296 114,986
— — — — — — — — 37
22,782 10,926 28,764 17,196 7,664 (1,634) 2,754 4,314 107,025
$ 184,091 $ 110,136 $ 169,133 $ 144,903 $ 71872 $ 38,096 $ 73,220 $ 65,751 $ 874,188
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State of Utah

Combining Statement Of Activities
Nonmajor Component Units

For the Fiscal Y ear Ended June 30, 2002

Program Revenues:

Charges for Services:
Tuition and FEes .......ccoovvmrrreccccerreneeee
Scholarship Allowances .
Sales, Services, and Other Revenues..................
Operating Grants and Contributions ............c.cccc......
Capital Grants and Contributions .............ccccceernene.
Total Program RevVeNnUES ..........cccccorereeueeccrenene
Net (Expenses) Revenues.............ccccceerenene.

General Revenues:
State APPropriations .........ccoeeveeererereneseseeeseeeenas
Unrestricted Investment INCOME ..........covvervreeeennee

Permanent Endowments Contributions ............c.cccceeeee.

Specia Item: Technology Finance Corporation
Liquidation Transfers .........ccovevneinennenneneeeene

Total General Revenues and Special Item .........
Changein Net Assets

Net Assets — Beginning (as restated)
Net ASSELS — ENAING ...cvouerieiciieesieeriese e

(Expressed in Thousands)

Comprehensive  Heber Valley
Historic Utah State Utah Science Technology
Railroad Fair Center Finance

Authority Corporation Authority Corporation
$ 1,395 $ 3,869 $ 36 $ 1,901
1,394 3,415 — 1,001

— 109 — 56

113 — — —

1,507 3,524 0 1,057

112 (345) (36) (844)

— 554 — —

— — — (9,944)

0 554 0 (9,944)

112 209 (36) (10,788)

1,582 2,239 42 13,784

$ 1,694 $ 2,448 $ 6 $ 2,996
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Total

Weber Southern Salt Lake Utah Valley Dixie College College Nonmajor
State Utah Community State State of Eastern Snow of Applied Component
University University College College College Utah College Technology Units

$ 130,259 $ 69,582 $ 127,512 $ 136,827 $ 38,585 $ 25113 $ 31,719 $ 54,698 $ 632,966

42,424 14,404 38,626 48,760 9,763 4,406 5,303 3,556 167,242
(8,253) (4,206) (4,839) (3,429) (2,959) (2,339) (3,884) (245) (30,154)
13,681 14,160 11,918 17,725 4,119 3,358 2,954 4,959 85,367
24,209 13,799 20,219 29,559 8,779 6,460 6,569 8,802 118,561
2,463 2,596 9,979 1,613 253 18 2,875 721 20,631
74,524 40,753 75,903 94,228 19,955 11,903 13,817 17,793 361,647
(55,735) (28,829) (51,609) (42,599) (18,630) (13,210) (17,902) (36,905) (271,319)
58,618 27,107 54,931 42,112 16,459 11,768 16,957 39,796 271,311
— — — — — — — — 345
3,683 247 — — 447 85 — — 4,462
— — — — — — — — (9,944)
62,301 27,354 54,931 42,112 16,906 11,853 16,957 39,796 266,174
6,566 (1,475) 3,322 (487) (1,724) (1,357) (945) 2,891 (5,145)
177,525 111,611 165,811 145,390 73,596 39,453 74,165 62,860 879,333

$ 184,091 $ 110,136 $ 169,133 $ 144,903 $ 71,872 $ 38,096 $ 73,220 $ 65751 $ 874,188
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State of Utah
STATISTICAL SECTION
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State Of Utah

General Governmental Expenditures
and Other Uses by Function

For the Last Ten Fisca Years (Expressed in Thousands)

Fiscal Year Ended June 30

Function 1993 1994 1995 1996 1997 1998 1999 2000 2001 (A) 2002 (B)
General Government and Courts......... $ 260,320 $ 229,222 $ 225427 $ 234251 $ 248918 $ 230,030 $ 249,337 $ 248301 $ 256,505 $ 287,024
Business, Labor, and Agriculture......... 29,192 32,175 34,550 36,307 39,107 42,423 44,474 46,555 49,672 63,940
Community and Economic
Development .. 63,859 68,063 71,883 82,585 84,384 72,847 75,602 77,305 83,526 91,014
Higher Education. 358,869 374,758 409,083 432,816 464,202 475,817 507,890 531,364 569,722 652,992
Natural RESOUICES........courereerevrereerennens 69,927 72,647 78,440 86,899 91,656 88,529 90,794 97,586 104,859 121,072
Human Services, Corrections, Health,
and Environmental Quality................ 1,105,225 1,205,796 1,296,189 1,394,764 1,480,616 1,289,255 1,405,485 1,501,552 1,613,869 1,775,052
Employment and
Family Services (C) ..c.coveevvrererirerienens — — — — — 285,602 302,665 285,517 286,304 321,154
Public EUCAEION .......c.vurrereercreririnens 1,134,245 1,217,741 1,299,052 1,476,565 1,651,282 1,676,668 1,776912 1824162 1,949,959 1,998,450
Transportation and Public Safety ......... 459,266 479,552 497,068 546,650 669,014 1,126,225 1,078,923 999,684 998,107 999,332
Capital OUIAY ......c..cooverererircirereerne 115,611 148,889 177,937 207,418 182,129 200,912 190,496 191,819 153,126 112,569
Leave/Postemployment Benefits (D).... 8,745 7,358 35,233 18,562 31,659 21,565 23,886 17,573 9,186 —
Debt SErVICE. ... 67,457 77,304 86,572 94,426 100,651 131,075 153,540 158,274 158,886 175,188
Total Expenditures All
Governmental Fund Types........... $3,672,716 $3,913,505 $4,211,434 $4,611,243 $5,043,618 $5,640,948 $5900,004 $5979,692 $6,233,721 $6,597,787

(A) Prior tofisca year 2002, this summary included expenditures of the State’ s governmental fund types which include the General Fund, Special Revenue Funds (Uniform School Fund,
Transportation Fund, Centennial Highway Fund, Sports Authority Fund, State Capitol Fund, Consumer Education Fund, and Rural Development Fund), Capital Projects Fund, and
Debt Service Fund. General Fund appropriations to the colleges and universities reported as transfersin the financial statements were also included in Higher Education expenditures.

(B) Beginningin fiscal year 2002, this summary includes expenditures of the State’ s major and nonmajor governmental funds except the Trust Lands permanent fund. These changes were

necessary because of implementing Statement 34 of the Governmental Accounting Standards Board (GASB). The comparability of 2002 expenditure amounts to the 2001 and prior
amounts is affected.

(C) The Department of Workforce Services was created in the fiscal year ended June 30, 1998, to operate the integrated Employment and Family Services function for the State. The
Employment and Family Services function was previously reported on this schedule in the functions of General Government, Community and Economic Development, and Human
Services.

(D) For fiscal year 2002 and &fter, Leave/Postemployment expenditures are not reported in the governmental funds financia statements due to the implementation of GASB Statement 34.
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State Of Utah

General Governmental Revenues by Source
and Liquor Control Profit Transfer

For the Last Ten Fiscal Years

Fiscal Year Ended June 30

(Expressed in Thousands)

Revenue Source 1993 1994 1995 1996 1997 1998 1999 2000 2001 (A) 2002 (B)
Taxes:
Salesand USE TaX.....coveveeevererierennnns $ 887,361 $ 984,287 $1,061,870 $1,170,120 $1,259,961 $1,287,849 $1,351,332 $1,400,962 $1,465,301 $1,473,479
Individual Income TaX .......ccceeveuenee 841,977 925,004 1,026,803 1,139,080 1,237,332 1,377,494 1,463,897 1,654,949 1,712,676 1,584,546
Corporate TaX.....oeeereeerreeenrreenenienes 83,928 125,191 157,901 176,781 191,991 196,275 192,221 186,936 183,141 124,561
Motor and Special Fuel Tax............. 176,918 187,377 196,422 206,904 214,758 290,086 298,390 314,164 310,000 321,682
(0115 g IF- 111,226 139,819 174,608 145,077 133,063 203,667 150,677 234,442 208,748 201,583
Total TaXES....cvvveeeeeerrererireiernens 2,101,410 2,361,678 2,617,604 2,837,962 3,037,105 3,355371 3,456,517 3,791,453 3,879,866 3,705,851
Other Revenues:
Federal Contracts and Grants.. 1,073,686 1,141,711 1,193,140 1,266,632  1,315279 1,382,748 1543186 1575608 1,708,087 1,856,477
Charges for Services 138,844 152,564 158,454 149,868 163,763 174,228 206,420 217,621 236,986 222,669
Licenses, Permits, and Fees.. 58,760 62,561 65,529 67,512 64,486 83,994 87,848 92,300 91,875 107,201
Federal Mineral Lease...........cccoevuae 30,287 33,335 29,054 34,718 34,111 33,485 28,962 34,957 49,566 30,527
Federal A€ronautics............coorerenne 25,001 37,034 49,701 35,122 24,890 22,762 18,737 26,859 33,386 31,026
Intergovernmental ............ccoveverenene 27,405 31,564 20,740 46,602 38,731 72,366 42,526 80,431 35,225 7,611
Investment Income 21,476 21,020 34,906 39,926 39,404 61,782 58,055 55,804 65,068 31,240
Miscellaneous and Other 44,832 54,613 52,987 67,983 80,131 86,168 89,604 119,189 112,970 176,895
Total ReVeNUES...........ccvvreeeenes 3,521,701 3,896,080 4,222,115 4,546,325 4,797,900 5272904 5531,855 5994,222 6,213,029 6,169,497
Liquor Control Profit Transfer.......... 18,132 17,893 20,080 22,155 24,312 26,297 26,959 28,659 30,253 32,541
Total Revenues and
Liquor Control Profit Transfer.......... $3,539,833 $3,913973 $4,242,195 $4,568,480 $4,822,212 $5,299,201 $5/558,814 $6,022,881 $6,243,282 $6,202,038

(A) Note: This summary includes revenues of the State’ s governmental fund types which include the General Fund, Special Revenue Funds (Uniform School Fund, Transportation Fund,
Centennial Highway Fund, Sports Authority Fund, State Capitol Fund, Consumer Education Fund, Rural Development Fund, and Tobacco Endowment Fund), Capital Projects Fund,

and Debt Service Fund.

(B) Beginning in fiscal year 2002, this summary includes revenues of the State's major and nonmajor governmental funds except the Trust Lands permanent fund. These changes were
necessary because of implementing Statement 34 of the Governmental Accounting Standards Board (GASB). The comparability of 2002 revenue amounts to the 2001 and prior amounts

is affected.
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State Of Utah
General Obligation Bonds

Article X1V, Section 1, of the Utah Congtitution limits the State to atotal generd obligation debt not to exceed 1.5 percent of the fair market value
of the taxable property of the State. Using the latest valuation made in 2001, the debt limit of the State at June 30, 2002, was $2.448 hillion. During
the fiscal year ended June 30, 2002, the State issued Series 2001B to refund $208 million of variable rate debt and provide $126.25 million and
$13.75 million for highway and building construction, respectively. The State also issued $281.2 million Series 2002A to provide funds for
highway and building projects. The State' stotal general obligation debt outstanding at June 30, 2002, is $1.474 hillion. Therefore under the law,
the State has $974 million of additional borrowing capacity at June 30, 2002.

(Expressed in Thousands)

Maturity Original Qutstanding
Dates | ssues June 30, 2002
1996 Capital FaCility ISSUE.......ccccevveieieieeeeee e 2002 $ 20,000 $ 20,000
1997 ABCDE Highway/Capita Facility ISSUe.........ccoveeveveeiennnnns 2001-2012 $ 200,000 $ 191,750
1997 F Highway ISSUE.......ccouveiciieicece et 2001-2012 $ 205,000 $ 192,375
1998 A Highway/Capita FaCility ISSUE........ccccveveeeiiiceie e, 2001-2012 $ 265,000 $ 238,075
1999 ABCD Highway ISSUE.........cccoeeieiiiieieeeceee e 20012014 $ 358,000 $ 150,000
1999 E Capital FaCility ISSUE .....cc.ccveeeeeieececrecieseeeeeeeee e 2004 $ 38,000 $ 38,000
2001 A Capital Facility ISSUE.......c.ccveeeieieeicecece e 2004 $ 15,000 $ 15,000
2001 B Highway/Capital FacCility ISSUE........ccccveeeririiieierieiceene, 2004-2014 $ 348,000 $ 348,000
2002 A Highway/Capital Facility ISSUE.........cccveeeviiceiecieseieee, 2003-2015 $ 281,200 $ 281,200
Total Genera Obligation Bonds Outstanding............cccceeeveveneeee. $1,474,400
Ratio of Net General Bonded Debt to
Fair Market Value and Net Bonded Debt Per Capita
For the Last Ten Fiscd Years
(Expressed in Thousands)
Debt Debt Payable Debt Payable Ratio of Net Net
Gross Service From From Net Bonded Debt to Bonded
Fiscal Fair Market Bonded Moneys Enterprise Component Bonded Fair Market ~ Debt Per
Year Population Value Debt Available Revenues Revenues Debt (A) Value Capita
1993 1,889,000 $ 66,199,942 $ 2,109,607 $ 4,958 $ 332470 $ 1,348,627  $ 423552 0.64% $224
1994 1,947,000 $ 70,117,209 $ 2,086,020 $ 6,898 $ 410970 $ 1,218,329 $ 449,823 0.64% $231
1995 1,995,000 $ 77,099,869 $ 2,047,901 $ 8,881 $ 434,490 $ 1,096,056 $ 508,474 0.66% $ 255
1996 2,043,000 $ 99,224,437 $ 2425271 $ 13,493 $ 551,015 $ 1,285,186 $ 575,577 0.58% $ 282
1997 2,099,000 $ 111,599,469 $ 2,380,548 $ 13,891 $ 604,065 $ 1,178,953 $ 583,639 0.52% $278
1998 2,142,000 $ 125,780,622 $ 3,359,985 $ 7,567 $ 625455 $ 1,307,930 $1,419,033 1.13% $ 662
1999 2,193,000 $ 134,600,515 $ 3,694,340 $ 8124 $ 804,968 $ 1,374,679 $1,506,569 1.12% $ 687
2000 2,247,000 $ 142,192,158 $ 3,764,487 $ 8,757 $ 881,285 $ 1,412,042 $1,462,403 1.03% $651
2001 2,296,000 $ 152,329,350 $ 3,891,193 $ 11,475 $1,044,305 $ 1,453,935 $1,381,478 0.91% $ 602
2002 2,330,000 $ 163,185,739 $ 4,645,703 $ 22,882 $1,254,318 $ 1,574,607 $1,793,896 1.10% $770

(A) Note: Includes genera obligation bonds plus revenue bonds whose repayment is funded through governmental fund type operations or
appropriations.
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State Of Utah
Calculation of Legal Debt Limits

For the Last Ten Fisca Years (Expressed in Millions)

Fiscal Year Ended June 30

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

Taxable Property Vaue (A) ....... $ 57,173 $ 60481 $ 65239 $ 74284 $ 83149 $ 93278 $ 99,917 $105149 $112,218 $120,332
Fair Market Value (A) ............... 66,200 70,117 77,100 99,224 111,599 125781 134,601 142,192 152,329 163,186
Debt Limit (Fair Market

Valuetimes 1.5%) .........cco...... 993 1,052 1,156 1,488 1,674 1,886 2,019 2,133 2,285 2,448
General Obligation

Bonded Debt .........coceeveveviiennnee (378) (394) (431) (413) (367) (1,202) (1,252) (1,212) (1,146) (1,474)
Additional Genera Obligation

Debt Incurring Capecity........... $ 615 % 658 $ 725 $ 1075 $ 1307 $ 684 $ 767 % 921 $ 1139 $ 974

(A) Source: Utah State Tax Commission (Final Values for the preceding calendar yearend)

Statutory Debt Limit

The statutory debt limit was first enacted in 1989 and is 20 percent of the appropriations limit. The Legislature has exempted $1,000.45 million
of Highway Construction Bonds from the statutory bonding debt limit. At June 30, 2002, the statutory debt limit was (expressed in thousands):

Calculated Using Calculated Using
The Fiscal Year 2003 The Fiscal Year 2002
Appropriations Limitation Appropriations Limitation

Appropriations Limitation...........cc.coeeveeevievierireceeecee e $ 4,173,189 $ 4,176,703

20% 20%
Statutory DBt Limit.....cccoieeeiiirsieeeesesesis s 834,638 835,341
Outstanding General Obligation Debt ..........ccccevvevveveeiecicicecne, 473,950 473,950

Additional Genera Obligation

Debt INcUrring CapaGity ........cccceeeeuereereeiieeciereeee e snenens $ 360,688 $ 361,391

General Obligation Bonded Debt Per Capita

For the Last Ten Fiscal Years

Fiscal Year Ended June 30
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

Net General Obligation
Bonded Debt Per Capita........ $200.26 $202.53 $215.82 $202.24 $174.92 $561.30 $570.69 $539.53 $499.13 $632.79
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State Of Utah

Ratio of Debt Service Expendituresto General
and to All Governmental Fund Type Expenditures

For the Last Ten Fiscal Years

Fiscal Year Ended June 30

(Expressed in Millions)

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

General Fund

ExXpenditures (A) .....coeeeeennes $ 1,903 $ 2037 $2214 $2359 $2514 $2591 $2795 $2902 $ 3088 $ 3412

Debt Service

EXPENditures .........overeereereennes $ 68 $ 77 $ 8 $ 94 $ 101 $ 131 $ 154 $ 158 $ 159 $ 175

Ratio Debt Service

to General Fund

EXPENditures .........overeereereennes 3.57% 3.78% 3.93% 3.98% 4.02% 5.06% 5.51% 5.44% 5.15% 5.13%

Total All Governmental

Funds Expenditures............... $ 3673 $3914 $ 4211 $ 4611 $5044 $5641 $5900 $5980 $6234 $ 6598

Ratio Debt Service

Expenditures to

All Governmental

Funds Expenditures............... 1.85% 1.97% 2.07% 2.04% 2.00% 2.32% 2.61% 2.64% 2.55% 2.65%

(A) Includes paymentsto Higher Education.

Enterprise Funds Revenue Bond Coverage

For the Last Ten Fisca Years (Expressed in Thousands)

Direct Net Revenue

Fiscal Gross Operating Available For Debt Service Reguirements
Year Revenues Expenses (B) Debt Service Principal Interest Total Coverage
1993 $ 26,607 $ 3,516 $ 23,091 $ 24,255 $ 19,096 $ 43,351 0.53
1994 $ 30,632 $ 4644 $ 25,988 $ 19,670 $ 22,331 $ 42,001 0.62
1995 $117,795 $ 65,928 $ 51,867 $ 22,175 $ 24,489 $ 46,664 111
1996 $132,945 $ 74,285 $ 58,660 $ 35,940 $ 27,123 $ 63,063 0.93
1997 $147,167 $ 86,977 $ 60,190 $ 21,360 $ 28,887 $ 50,247 1.20
1998 $161,547 $ 91,829 $ 69,718 $ 73,660 $ 32,384 $106,044 0.66
1999 $169,831 $102,415 $ 67,416 $ 20,670 $ 34,480 $ 55,150 122
2000 $203,482 $120,313 $ 83,169 $ 51,177 $ 43,639 $ 94,816 0.88
2001 $217,129 $ 128,562 $ 88,567 $ 95,482 $ 48,575 $ 144,057 0.61
2002 $227,458 $ 139,840 $ 87,618 $ 12,562 $ 30,446 $ 43,008 2.04

Fiscal years 1993 and 1994 Enterprise Funds revenue bond coverage includes only bonds from the Student Assistance Programs. Alcoholic
Beverage Control revenue bonds are included along with the Student Assistance Programs, beginning in fiscal year 1995. Utah Correctiona
Industries revenue bonds are included with the other enterprise funds, beginning in fiscal year 2000. In fiscal year 2002, the water |oan program
bonds were added to the other enterprise funds.

(B) Does not include interest expense.
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State Of Utah
Revenue Bonds

In addition to general obligation debt, several issues of revenue
bonds were outstanding at June 30, 2002.

The Utah Housing Corporation issued mortgage purchase bonds to
provide adequate sources of capital for housing for low and
moderate income families. The bonds, totaling $1.227 billion at
June 30, 2002, are to be repaid from mortgage payments.

The Board of Regents issued Student Loan bonds to guarantee
repayment of eligible student loans and to make loans to €eligible
students. The bonds are repaid from student loan payments and
federal alowances. Bonds payable at June 30, 2002, net of
unamortized premium, total $1.227 billion.

The State Building Ownership Authority (SBOA) issues bonds for
the construction of facilities that are leased to and used by various
state entities and which are repaid from the lease income. The
Authority issued the 1992 A and B bonds for the construction of
office facilities for the Department of Workforce Services—
Employment Security and the Department of Corrections, bonds
outstanding at June 30, 2002, are $17.095 million and $930 thousand
respectively. The Authority issued the 1993 A and B bonds for the
construction of office facilities for the Department of Human
Services and the Department of Education, at June 30, 2002, bonds
outstanding are $4.26 million and $5.790 million respectively. The
Authority issued the 1994 A bondsfor construction of facilities for
four state agencies; $5.410 million of bonds are outstanding at June
30, 2002. The Authority issued the 1995 A bonds for construction
of four office facilities to be used by state agencies, the outstanding
amount of these bonds at June 30, 2002, is $18.885 million. The
Authority issued the 1996 A and B bonds for construction of
facilities for five state agencies and three institutions of higher
education; at June 30, 2002, $9.085 million and $13.495 million of
bonds are outstanding, respectively. The Authority issued the 1997
A bonds for the acquisition and construction of five facilitiesfor the
Alcoholic Beverage Control Commission (nonmgjor enterprise
fund), the outstanding amount of these bonds at June 30, 2002, is
$3.665 million. The Authority issued the 1998 A bonds for the
construction of a facility for the Alcoholic Beverage Control
Commission, construction of awarehouse for the Division of Fleet
Operations (internal service fund), acquisition of right-of-ways for
the construction of highways, and acquisition of the Youth
Corrections Fecility previously leased through Salt Lake County;
bonds outstanding at June 30, 2002, amounted to $18.935 million.
The 1998 B bonds were issued for the construction of student
housing at the University of Utah (colleges and universities). The
facilities will also serve as an Olympic Village during the 2002
Winter Games. At June 30, 2002, $27.676 million of bonds were
outstanding. The bond is to be repaid at maturity by the Salt Lake
Organizing Committee. The 1998 C refunding bond advance
refunded $15.655, $60.925, and $29.035 million of the 94 A, 95 A,
and 96 A bonds, respectively, to take advantage of lower interest
rates; $104.960 million of the bonds are outstanding at June 30,
2002. The Authority issued the 1999 A bonds to build an
administration building for the Department of Corrections and the
Board of Pardons and Parole Administration, acquire and construct
two facilities for the Alcoholic Beverage Commission, and expand
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aUtah Correctional Industries Facility (nonmgjor enterprise fund)
at June 30, 2002, $9.135 million of bonds were outstanding. The
Authority issued Series 2001 A and Series 2001 C bonds to
construct the Huntsman Cancer Research Hospital, bonds
outstanding at June 30,2002 amounted to $69.85 million and $30.3
million respectively. The Authority issued Series 2001 B bonds for
the construction of the Soldier Hollow golf course, an Alcoholic
Beverage Control Commission warehouse and two retail outlets,
and an additional amount to complete a state agency building. At
June 30, 2002 $25.76 million of Series 2001 B bonds were
outstanding.

The State’s water loan programs have issued revolving loan
recapitalization program bonds to provide capital for the State's
revolving loan programs, and subsequently has refunded one of the
bonds. The bonds are secured by and repayment is made from the
collection of the revolving loan programs’ notes receivable. At June
30, 2002, the water loan programs had $4.135 million of bonds
outstanding, consisting of $1.115 million of Series 1992A
Revolving Loan Recapitdization bonds and $3.020 million of
Series 1995 Water Refunding bonds.

The colleges and universities have issued bonds for various
purposes including student housing, special events centers, and
student union centers. The bonds are secured by the related assets,
student building fees, and other income of certain college activities.
Bonds payable at June 30, 2002, net of unamortized premium,
totaled $347.277 million.

In the opinion of the bond counsel, the revenue bonds are not a
debt, liability, or general obligation of the State of Utah and,
therefore, do not impair the legal borrowing capacity of the State.

The enabling legislation for bonds issued by the State Board of
Regents (with respect to the Student Assistance Programs), the Utah
State Building Ownership Authority, and the Utah Housing
Corporation requires or permits these entities to establish debt
service reserve funds as reserves for those bonds. The State
Financing Consolidation Act also permits the State to establish debt
service reserve funds as reserves for obligations issued under that
Act. Such reserve funds should be funded to the maximum amount
allowed by Federd or statutory law. Should those reserve funds ever
fal below their required levels, an appropriation may be sought
from the Legidature to cover the deficit. The Legidature may, but
is not required to, make such an appropriation. Bonds issued with
these types of reserve funds supported by the State are referred to
herein as “ State Reserve Fund Moral Obligation Bonds.”

As of June 30, 2002, the Utah Housing Corporation, the State Board
of Regents, and the Utah State Building Ownership Authority have
never failed to pay when due the principal of and interest on any
State Reserve Fund Mora Obligation Bonds. The reserve funds for
the various State Reserve Fund Moral Obligation Bonds have never
been below their respective debt service reserve fund requirements.
Therefore, to date no appropriation has ever been requested from the
Legidature.



State Of Utah

Revenue Bonds
(Expressed in Thousands)
Outstanding
Revenue Bonds Maturity Date Original I'ssues June 30, 2002

Utah Housing Cor poration:
Single Family M ortgages

1986 SEMES A (2) cveueeririeiereiririsisie ettt ettt nens
1988 SEES B (2) vvvvereeieieieiriririsieieeeseseste ettt ns
1990 SENES A (2) vrueeririeiereiririsieieeeseseseste sttt enens
1990 SENIES C (2) wvvverererirrerereririsisieiesesesesssseseseesessssesesasesesessssesesesessssssesasenes
1990 SENIES D (2) vvvveneerirrereriririsisieieseesesessete et se e senans
1990 SENES E (2).eveviereririereririsirisieieieeseseststeseesesesssassese e sessssssesesensssssssesases
1991 SENES A (2) ovveeererieiereriririsisieerese sttt se sttt nens
1991 SENIES B (2) wvvveereririereirisirisieieeesesisie ettt
1991 SENIES C (2) wvvverererirrereriririsisieieeesesesseseseesessssesesesesesessssssesesesessssesesenes
1991 SENES D (2) vvvveererirrereiririsisieeeseseseste ettt ettt
1991 SENES E (2).eviveireririereiirisisieieeeseseststeseeseses sttt nessssssesans
1992 ISSUE A (2)nviiteereiteieieeeeee st sttt e et st e st eenestesbesresrennens
1992 ISSUE B (2) ...viveieiieieieeeiee ettt st re e
1992 ISSUE C (2) ..viveireiieiieieeei et ete st ste et eeae st sbe st s s se e steabesresrennens
1992 RefuNding BONS (2) .....cveuveuieeieieieiisie et
1992 ISSUE D (2)..viieeriiieieieieee ettt st b e s re st naens
1992 ISSUE E (2) wviveiriieeieieeeee ettt st s sne e
1992 ISSUE F (2) .viieiieiteieeeeee ettt re e
TO99B ISSUE A (2)viteireiteiieieeeeete sttt et s te e st e e etesbesresrennans
1993 ISSUE B (2) ...viveiriiieieieeeiee sttt sresaen
1994 ISSUE A (2)viieireiteeieieeeie st te sttt s be st a e esestesbesresrennans
1994 ISSUE B (2) ...viiveireiieieeeeeiee ettt ettt be s re st naens
1994 ISSUE C (2) ..veveiveiteieeeeeiete ettt te sttt s besr e e e tesbesresrennens
1994 ISSUE D (L) eevicveireiteieieeeee ettt ettt besre b nens
1994 ISSUE E (L) evvveeriiieieieeee ettt sttt ns
1994 ISSUE F (L) woviieeriiieieieeee ettt sttt besre b nens
1994 ISSUE G (L) rveveireireieieeeeeieste st te et ae e s be st b sa e sseseeresresrenaens
1995 ISSUE A (L) eviveireiieiieieeee ettt te ettt s be st a e seereeresresrennens
1995 ISSUE B (1) ..viveiriiieieeeeeeete ettt ettt re s resrenaens
1995 ISSUE C (1) .viveireiieieieeeiete ettt ettt s be st e e teeresrestenaens
1995 ISSUE D (L) .viveereiieieieeeiete ettt st re b srenaen
1995 ISSUE E (L) eviveereiteieieeeeee sttt sttt nnns
1995 ISSUEF (L) .viieeiicieieeeeeee ettt sttt be s resresaan
1995 ISSUE G (L) evrveererieieieeeieteete st st ste st e e te e st sa e seeresresrennens
1995 ISSUE H (L) rviieiriitiieieeeiete ettt ettt re e sresaen
1995 ISSUE T (L) cuveveieiriiiesieiieieee ettt ettt besresbennens
1996 SENES (L) ..vverrreereierereiresisieteee st seseete e se bbb e se et s se st nenes
1996 ISSUE A (L) eviieereiteiieieeeee ettt s be et s e reeresresrenaans
1996 SEMES R (L) wovvveeerierereirisisieie ettt se s
1996 SEMES B (L) ovvveeeriereieirisisieieee sttt ettt
1996 SEMES C (L) evvveerrrerereirisisieeeeseseseseseeseesesesss e e se st esessesesenenes
1996 SENES D (1) ovvreeeierereirisirieieiesesesesestererese sttt se sttt nes
1996 SEMES E (1) rereeererierereiniririeieeeseseseste ettt senens
1997 SEHES A (1) cvvovereeeeeeeeeeeeeeeeeeeee e eee e se e see s eeeee e
1997 SEHES B (1) .ooeeoeeeeeeeeeeeeeeeeeeeese e eee e es e e se e se s eenee e
1997 SEMES C (L) evvueeerierereirisisiete ettt bttt s nes
1997 SEHES D (1) cvvoveeeeeeeeeeeeeeeeeeeeeee s eeseee e s s seees s se e seeene e
1997 SEHES E (1) veoveeeeeeeeereeeeeeeeeeseseeseeeseesse s ss e sesesse e seesneesssenen
1997 SEHESF (1) voovveeeeeeeeeeeeeeeeeeeeee s eee e eese e see s se e se s eeeee e
1997 SENES G (1) evvreererierereirisisieieieeseseseete ettt sttt nes
1998 SENES A (1) ovveereierereririsisieie ettt ettt es
1998 SENES B (L) ovvveeeierereiririsieieeisesesesie et ettt es

(2) Not classified as a State Reserve Fund Moral Obligation Bond.
(2) Classified as a State Reserve Fund Moral Obligation Bond.
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1993-2016
1990-2019
1999-2022
1993-2022
1993-2022
1993-2022
1993-2023
1993-2023
1994-2023
1994-2023
1994-2024
1994-2025
1995-2024
1996-2024
1993-2012
1994-2025
1995-2025
1995-2025
1994-2025
1995-2025
1996-2026
1996-2026
1996-2027
1996-2027
19962027
1996-2027
1997-2027
1997-2027
1998-2012
1997-2027
1997-2022
1997-2028
1997-2028
1997-2027
1997-2027
1997-2027
1997-2009
1998-2028
1997-2016
2006—2027
2006—-2028
2006—-2028
1998-2027
1998-2027
1999-2028
1999-2028
1999-2029
1999-2029
1999-2029
1999-2029
20002029
20002029

PRI ARPRPPHH BB

91,015
25,000
25,000
38,215
15,000
40,000
25,000
25,000
25,000
49,260
23,840
23,800
25,000
25,000
64,455
26,005
26,000
26,000
27,855
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
32,440
25,000
62,400
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000
25,000

$ 152
125
215
100

75

510
100

70

500
1,780
1,825
2,450
2,240
1,590
730
2,260
5,450
6,325
120
7,025
8,330
6,550
5,540
3,320
3,470
2,440
990
2,120
4,525
6,135
5,010
7,455
6,680
8,065
7,155
10,070
4,330
9,720
18,175
10,285
8,265
11,025
12,605
12,970
13,255
13,850
15,100
17,155
15,865
15,675
17,610
19,035

Continues



State Of Utah

continued

(Expressed in Thousands)
Outstanding

Revenue Bonds Maturity Date Original I'ssues June 30, 2002
1998 SENES C (L) ..veueeirereienirirereeie ettt ettt 20002029 $ 25,000 $ 18,950
1998 SEIES D (1) ..eeueeerereueniriririeie ettt 20002030 $ 25,000 18,920
1998 ISSUE E (1) .euvueueeiieieieiriririsie et 2005-2030 $ 25,000 19,610
1998 ISSUE F (L) ettt 20002030 $ 25,000 21,130
1998 SENIES G (1) ..veueererereueniririrteieiesesese ettt et bbb 2000-2030 $ 30,000 25,885
1999 SENIES A (1) ..ueueeririereieirirerieie ettt et 2000-2030 $ 30,000 26,130
1999 SEIES B (L) ..eeueeerieerieiriririsieieie et 20012030 $ 27,500 24,350
1999 SENIES C (L) .ueueeeiereieiriririeie ettt bbb 20012031 $ 30,000 26,200
1999 SEIES D (1) .eueueeerereueireririeieieie sttt 2002—2031 $ 30,000 26,970
1999 SEES E (1) c.veueeeieeerieiriririsie ettt 2001-2031 $ 30,000 26,540
1999 SENES F (L) cvveueeiieeeieiririsieee ettt 20012031 $ 30,000 26,660
2000 SEIES A (1) ..vveeeeeniririreeieieereresie ettt se bbb 2002—2031 $ 25,000 20,760
2000 SEMES B (L) ..vuveveeenieririeieieieneresieieie ettt 20102031 $ 25,000 22,175
2000 SEMES C (L) .-vuveveeereerereeieierereresieieieesesesesee et see bbb 20142031 $ 25,000 23,920
2000 SEMES D (1) ..eveveeereirereeieieiereresieieie ettt se st 20102031 $ 25,000 22,700
2000 SEMES E (1) c.vveveeeniirireeieieieesesisie ettt 2010-2032 $ 25,000 23,365
2000 SEMESF (L) «.vveveeererirereeieieienesesie ettt 2002—2031 $ 25,000 24,455
2000 SEMES G (L) .-vuveveeererirereeieieeresesieieie et sse e see bbb 20032032 $ 25,000 25,000
2000 SEMES 3 (1) cevverreeirererieieiee s et se bbbt 2033 $ 2325 1,890
2001 SEMES A (1)t ittt e e 20032032 $ 25,000 25,000
2001 SENES B (L) ..vveveeeniiririeieieieresesie ettt 2016-2032 $ 25,000 25,000
2001 SEMES L (1) cvrvvereeeiririreeieiee ettt 2012 $ 1935 1,935
2001 SEMES C (L) c-vuveveverererereeieierereresieieie et sse et se et s e bt 2017-2033 $ 25,000 25,000
2001 SEMES D (1) ..eveveuereririreeieieieneresie ettt 2018-2033 $ 25,000 25,000
2001 SEMES E (1) c.vveeeeeniririreeieieienesesis ettt 2018-2033 $ 25,000 25,000
2001 SEMESF (L) wvveveeeriririreeieieienesesie ettt 2018-2033 $ 25,000 25,000
2001 SEMES 3 (1) wevvereeeirerereeieiee sttt 2016 $ 2,065 2,065
2002 SEMES A (L) ..eeeeeeiiririneeieee sttt 2018-2033 $ 28,515 28,515
2002 SEMES B (L) ..vveveeeririririeieieereresie ettt 2018-2033 $ 25,000 25,000
2002 SEMES C (L) +-vuvveverererereeieieseresesieieseese s sbe et se bbb 2010-2033 $ 28,055 28,055
2002 SEMES L (1) cvvveveeeireririeieiee ettt 2016 $ 2405 2,405
2002 SEMES 2 (1) wvvvereueirererieieiee ettt 2033 $ 29,560 29,560
Subtotal — Single Family MOrtgages ... 1,029,562
Multi-Family M ortgages

1985 SEES B (L) ..ueueeerieeeieiriririeieet ettt 2007 $ 6,500 385
1992 ISSUE A (2) w.veeneiieieieeririie ettt 2024 $ 22,130 12,650
1993 ISSUE A (2) vttt 2024 $ 1,350 305
1994 ISSUE A (1) vttt et 1994-2019 $ 3,710 3,150
1995 Issue Cottonwood ProjeCt (L) ....c.cocrerererueeeririrererieieeresesieieieesesesienenenes 1996-2025 $ 7,400 6,785
1995 ISSUE A & B (L) coeieeeeeiiirireeieieie ettt 2003-2036 $ 4,695 4,520
1996 ISSUE A, B & C (1) ceveueiiririeieieererereeie et 2028 $ 4540 4,324
1996 Series A (1)..cccoeverveeennnes 1997-2022 $ 10,320 9,160
1997 SeriesA & B (1) 2002—2027 $ 9320 9,085
1998 Series Heather EStates Project (1)........ceeerirerereeieeneneresieieieenesesinienas 2000-2029 $ 9,800 8,000
1998 Series A, B & CHartland (1) ....cccoevvvveveueininirineeinereseeie e 20122028 $ 10,710 10,229
1998 ASPEN Villas PrOJECE (1) ...covvveveveuerererieieieenisisesie et 1999-2028 $ 6,360 5,990
1998 SEES B (L) ...ueueeeieeeieiriririeie ettt 1999-2016 $ 10,434 10,362
1999 SEES A & B (1) ..eiveeeeeuiirirerieieieereres et 20102037 $ 13,795 13,710
1999 CoUNLrY OaKS (L) ...evreveeerererereeteieienesesieieieieesesesesesse e ssebese e sesnenas 2011-2041 $ 3195 3,185
1999 Series A & B Bay Harbour (1) ....ccoveveueeninninicciniseccneeee s 2031 $ 3,600 3,579
1999 Series A, B & C Todd HOHOW (1) ...cvveeiiirieieei e 2033 $ 12,195 12,195
2000 Series A & B The RiVENVIEW (1).....cccovreeeeirininerinieieeneressiee s 20122030 $ 6,150 6,060

Continues

(1) Not classified as a State Reserve Fund Moral Obligation Bond.
(2) Classified as a State Reserve Fund Moral Obligation Bond.
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State Of Utah

Revenue Bonds
continued
(Expressed in Thousands)
Outstanding
Revenue Bonds Maturity Date Original I'ssues June 30, 2002
2000 Series A Holiday Village (1) .....coveveeeeeenerenieieieeninesisieeese e 2032 $ 4,030 $ 4,013
2000 Series A Shaleh MEBAOWS (1) ...c.covvrereeeeiriririeieieieenesisieie e 2010-2033 $ 6,600 6,600
2000 Series TOOEE GAEWAY (1) ....cvrererereeeererirerisieieere st 2033 $ 3,263 3,263
2001 155U CaNAIESLICK (L) ...vveverererereeieieieeresisieieere s 2036 $ 6,400 6,400
2001 Series KiNgS ROW (1) ...covcueueiereriieieiererisieieieesesisieieiee s 2016-2033 $ 7,500 7,500
2001 Series Diamond FOTK (1) ....cooereeeeeieere e 2022 $ 3525 3,525
2001 SerieS ROSE COVE (1) ...eouieieiuieiieieiie e see e eens 2022 $ 6,705 6,705
2001 Series Mill Creek 11 PrOJECE........cucueuierireriricieeeseneseie e 2019 $ 1,850 1,850
2001 Series A Haven Point Project ...........ceeerinrrieieeenenesisieieeeseseseeienes 2026-2043 $ 11,100 11,100
2001 Series A Holly Stonehedge | Village Square I ..........cccccevvieececcncnene. 2018-2037 $ 6,895 6,895
2002 Series A The Bluffs Apartment Project.........ccoeovveverenenesenneneneennes 2018-2044 $ 11,700 11,700
2002 Series A Bountiful Retreat PrOjECt .........ccvvveireeinieirnere e 2007-2043 $ 4635 4,635
Subtotal — Multi-Family MOrtgages..........coevreereineineensees e 197,860
Total Utah Housing Corporation BoNdS...........cccvvereeneienneienecnnenens $ 1,227,422
Board of Regentg/Student L oan Bonds:
1988 SENES C (2) w.vvrvereerrererenereresieieieiet sttt 2013 $ 25,000 $ 25,000
1992 SEES H (2) ..vviuieiieieieiriririeie ettt 2015 $ 37,485 32,595
1993 SENIES A (2) w.vviueeiiieieieeneris ettt 2023 $ 35,000 35,000
1993 SEES B (2) ..vveueeirieieiiiririsieieie sttt 2002—2013 $ 42,400 39,750
1993 SENIES € (2) w.vvruerereriererenenerisieieieiert sttt bbb bbb 2005 $ 17,170 3,265
1993 SENIES D (2) ..vviuereiieieieienerisi ettt 2018 $ 3,600 3,600
1994 SEIES J(2) ceuvvrueererieiereiererisieie ettt 2006 $ 3,250 3,250
1994 SENIES K (2) w.vviueeirieieieererisieie ettt 2024 $ 20,500 20,500
1995 SEES L (2).evcviueeirieieieienerisieieieen sttt 2025 $ 79,500 79,500
1995 SEES N (2) vttt 2008 $ 8,450 8,450
1996 SEIES P (2) ...vviueeiieieieienirisieieiee sttt 2008 $ 9,300 9,300
1996 SIS Q (2) ..vvruereerrererenererisieieieiet ettt 2031 $ 49,700 49,700
1997 SENES R (2) w.veveueeeieieieeririsieieie ettt 2031 $ 51,355 51,355
1997 SENES E (2)..viuiuieirieieieenerinieieie ettt 2027 $ 80,000 80,000
1997 SENESF (2) cuvveueeiieieieererisi ettt 2008 $ 10,900 10,900
1998 SENIES G (2) ..vvrvereererereiererisieieieiet sttt bbb 2033 $ 49,500 49,500
1998 SEES H (2) ..vviuiiiieieieeniririeie ettt 2006 $ 15,075 5,000
1998 SENIES | (2)..viveueererieieieiriririeiee sttt 2008 $ 5,300 5,300
1998 SENIES J(2) vuvvrrerereriereieiererisieieieies ettt bbb 2033 $ 40,000 40,000
1999 SENIES K (2) w.vviuieerieieieienirisieieiee ettt 2033 $ 29,500 29,500
1999 SENIES L (2)..viviueeeieieieienirisieieiee ettt 2033 $ 40,000 40,000
1999 SENES M (2) .eeuiiieieieiriririeie ettt 2033 $ 20,000 20,000
1999 SENIES N (2) ..vviuieiieieieieririsi ettt bbbt 2008 $ 23,000 23,000
1999 SENIES O (2) ..vvereeiereieiriririeieiene sttt ettt 2038 $102,000 102,000
2000 SENES S (2) c.evvreueneiriririeieientreresis bbbt sa et nes 2008 $ 44,000 44,000
2000 SENES T (2).euevereuemererererieieienereseseeieseesessssssese s bbbt sese e sees 2035 $ 49,500 49,500
2000 SENHES U (2) euvvveueneiririnieieiest ettt 2039 $ 35,000 35,000
2001 SENES P (2) ..eeiveeueiiriririeiett ettt 2035 $ 45,000 45,000
2001 SENESQ (2) svuvvveremeiriririeieiert sttt 2035 $ 10,000 10,000
2001 SENES R (2) eueveeeeieiriririeieet ettt 2040 $ 75,000 75,000
2001 SENES S (2) c.evvrereueereririeieiintsesesee ettt 2041 $100,100 100,100
2001 SENES T (2)ueevreuemererirerieiesirerereseeieseesesssis bbbt b sees 2036 $ 12,350 12,350
2001 SENES U (2) euvveeeeneiriririeieient ettt 2009-2010 $ 7,565 7,565
2002 SENESV (2) ceuevveueneiriririeieitnt sttt bbbt 2036 $ 65,000 65,000
2002 Series W (2) 2036 $ 9,250 9,250
2002 Series Office FaCility Project (2) ......cccoeevrreeieninninieeeeneseseeieieeenes 2022 $ 8152 8,152

Total Board of Regents/Student Loan Bonds..........ccccceoeeeveieeneieenenne

(1) Not classified as a State Reserve Fund Moral Obligation Bond.
(2) Classified as a State Reserve Fund Moral Obligation Bond.
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$ 1227382

Continues



State Of Utah

continued
(Expressed in Thousands)
Outstanding
Revenue Bonds Maturity Date Original I'ssues June 30, 2002
Utah State Building Owner ship Authority and
Water Loan Programs:
1992 A Revolving Loan
Recapitalization Program (2) ..........ccoeeerrrrerenesseeeneresesesesesseeeseseseens 1993-2004 $ 5,065 $ 1,115
1992 A Utah State Building
Ownership Authority REFUNAING (2) .....covevreeeireireeeeeeeeeeseseeeeene 1993-2011 $ 26,200 17,095
1992 B Utah State Building
OWNErship AULNONTY (2) c...eveerererieeeieiriririsieieeerese s 1994-2011 $ 1,380 930
1993 A Utah State Building
OWNErship AULNONTY (2) c.veveerererieeeieireririsieieee e 1995-2013 $ 6,230 4,265
1993 B Utah State Building
OWNErship AULNONTY (2) ..veveerererieieieiniririsieieeerese s e 1995-2014 $ 8,160 5,790
1994 A Utah State Building
OWNErship AULNONTY (1) c.veveererereeeeeeriririreeiee e 1995-2018 $ 30,915 5,410
1995 A Utah State Building
OWNErship AULNONTY (1) cvveveererereeeeeirereri et 1996-2018 $ 93,000 18,885
1995 Water Refunding
Recapitalization Program (2) .........ccceeerreeneeneseeneseesee e 19962005 $ 8430 3,020
1996 A Utah State Building
OWNErship AULNONTY (1) c.veveerererieieeeerireririeiee et 1997-2019 $ 44,725 9,085
1996 B Utah State Building
OWNErship AULNONTY (1) c.veveererereeeeeerirereeeeiee et 1999-2013 $ 16,875 13,495
1997 A Utah State Building
OWNErship AULNONTY (1) c.veveererereeeeieererereseeieee et 1999-2018 $ 4,150 3,665
1998 A Utah State Building
OWNErship AULNONTY (1) «.veeerererereeeeeirereririeieee et 1999-2020 $ 25,710 18,935
1998 B Utah State Building Ownership
Authority — Capital Appreciation (1) .......ccoeeevernereseineereeseeseenee 2005 $ 23,091 27,676
1998 C Utah State Building
OWNErship AULNONTY (1) cvveveererereeeeeeresirerieiee et 2000-2019 $105,100 104,960
1999 A Utah State Building
OWNErship AULNOTILY (1) .vevveeeeereirieereeer e 2001-2021 $ 9455 9,135
2001 A Utah State Building
OWNErship AULNONTY (1) «vveveererereeeeieirereresieieer et 2005-2021 $ 69,850 69,850
2001 B Utah State Building
OWNErship AULNOTILY (1) .veoveeeeeieirieereeereee e 2002-2024 $ 25,780 25,760
2001 C Utah State Building
OWNErship AULNONTY (1) «.veveererereeeeeiririreeeeieee et 2005-2021 $ 30,300 30,300
Total Utah State Building Ownership Authority and
Water LOBN ProgramsS.......ccoviviveuereieieseseesesesesessssssssessssssssssssesesssssnnns $ 369,371
Colleges and Universities:
UNIversity Of Utah (1) ....cceeerrririeeenirirerieieeeeresse e 2003-2029 $307,640 $ 249,371
Utah State UNIiVErSITY (1) ...coceevereeeeeeiirererieieieenesesisie et 2003-2021 $ 52,020 25,905
Weber State UniVErSity (1) ...oocoeeeeeeeeeerireninieieeene e 2007-2031 $ 20,995 18,360
Southern Utah UNIVErSIty (1) ...ccoeeeereeeeeeninrerieeeesesesieieieesesesesee e 2007-2016 $ 15,900 7,755
Utah Valley State College (1) .....ceeirirerereeieiieniririnieieee e 2012-2020 $ 19,565 18,914
Dixie State College of Utah (1) ....cccorereeeeiniririeieeenerereieeesesseee e 2010-2023 $ 10,790 9,455
College of Eastern Utah (1) ......ccoeeerreireeenieesecreeeseeesee e 2022 $ 1,250 1,105
Salt Lake Community COHEGE (1) ...evrvererrererieinesreinreesreseseeeses e 2005-2012 $ 23,205 16,320
Total Colleges and UNiVErSItieS..........ccceevriviveeierereeiesesse s $ 347,185

(1) Not classified as a State Reserve Fund Moral Obligation Bond.

(2) Classified as a State Reserve Fund Moral Obligation Bond.
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State Of Utah
Population

On April 1, 2000, the U.S. Census Bureau conducted the 22nd decennia census. The decennia census is the only national survey providing
consistent, uniform measures and data for every geographic areain the nation. The results capture a picture in time of the population of Utah; who
we are, how we' ve changed, and the direction we are heading—demographically, socially, and economically. Utah’s April 1, 2000, population
reached 2,233,169. This represents a population increase of 510,319 persons, or 29.6 percent from 1990, ranking Utah fourth among statesin the
rate of population growth from 1990 to 2000. Utah's popul ation grew more than twice as fast asthe U.S. (13.2 percent) during this ten year period.

Utah continues to have the youngest population in the nation. However, the median age increased over the decade from 26.3 years in 1990 to
27.1 yearsin 2000. Utahns under age 18 accounted for 32.2 percent of the total population in 2000, while those 65 years and over accounted for
only 8.5 percent of the population. Malesin Utah accounted for 50.1 percent of the population in 2000, compared to 49.7 percent in 1990, while
femal es accounted for 49.9 percent of the population in 2000, down from 50.3 percent in 1990. Utah has the largest households in the nation with
average household size of 3.13 compared with 2.59 for the U.S. The size of familiesin Utah is also the largest in the nation at 3.57 compared with
the U.S. average of 3.14.

Salt Lake County continues to be the State's largest county with a population of 918,279 in 2001, followed by Utah County (385,692), Davis
(244,845), and Weber (200,567). Three out of every four peoplein the State live in the northern metropolitan area, including Weber, Davis, Salt
Lake, and Utah Counties, where 1,749,383 residents, or 76 percent of the State's population reside.

Year Population
1970 .o 1,066,000
1980 .....coieeeenene 1,474,000
1990 ..o 1,729,000
1991 .. 1,781,000
1992 ... 1,838,000
1993 ... 1,889,000
1994 ... 1,947,000
1995 ... 1,995,000
1996 .....coeeeenen 2,043,000
1997 oo 2,099,000
1998.....oiieeen 2,142,000
1999 ... 2,193,000
2000.....ccccereeenenne 2,247,000
2001 ... 2,296,000
2002 ... 2,330,000

Source: Utah Population Estimates Committee at July 1 each year.

Taxable Retail Sales and Personal | ncome

The following table shows the gross taxable retail sales, total personal income, and per capitaincome in Utah for the last ten years.

Gross Total Per Capita

Year Taxable Per sonal Per Capita Per cent of

Ended Retail Sales (A) Income (B) Per sonal Change From

December 31 (in millions) (in millions) Income (B) Previous Y ear
1992 ... $ 17,313 $ 29,788 $ 16,234 4.0%
1993 .. $ 19,341 $ 31,950 $ 16,844 3.8%
199 ... $ 21,527 $ 34,579 $ 17,651 4.8%
1995 ...t $ 23,609 $ 37,278 $ 18,514 4.9%
1996 ..o $ 25,844 $ 40,354 $ 19,519 5.4%
1997 o $ 26,829 $ 43,696 $ 20,618 5.6%
1998 ....cviiiiereerieieeenes $ 28,645 $ 46,781 $ 21,624 4.9%
1999 ..o $ 29,999 $ 49,172 $ 22,335 3.3%
2000 ... $ 31,645 $ 52,473 $ 23,476 5.1%
2100 1 AR $ 32,402 $ 54,884 $ 24,180 3.0%

(A) Source: Utah State Tax Commission based on sales and use tax reports.
(B) Source: Utah Department of Workforce Services.
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State Of Utah
Personal I ncome by Sector

For the Last Five Calendar Years (Expressed in Millions)
Per cent
Change
1999 2000
to to
1997 1998 1999 2000 2001 2000 2001
Gover nment Sector:
Federa Civilian ........ccceevevvenene $ 1661 $ 1,700 $ 1,782 $ 1,963 $ 2,068 10.2% 5.3%
Federa Military........ccccccvevvenee. 377 377 392 421 455 7.3 8.1
Stateand Local .........ccoeeevvevennen. 4,177 4,514 4,738 5,023 5,403 6.0 7.6
Total Government..........cceevveveenen. 6,215 6,591 6,912 7,407 7,926 7.2 7.0
Private Sector:
Manufacturing ..........cceeeevevvennene. 4,717 4,877 5,004 5,216 5,263 4.3 0.9
MiNING...cccooveieieeeesecece e 437 433 421 456 478 8.3 4.8
Construction .........ceeeveeeveenenen. 2,512 2,806 3,084 3,211 3,227 4.1 0.5
Wholesale Trade.......c..coeevveunene 1,851 2,061 2,186 2,355 2,324 7.7 1.3)
Retail Trade.......ccccoovvveeveiveinenns 3,503 3,644 3,894 3,952 4,087 15 34
FiNance......cccooveeeeveeieeirecieiiens 2,507 2,769 2,938 3,135 3,355 6.7 7.0
Transportation, Utilities,
and Communications............. 2,481 2,622 2,778 2,987 3,063 75 25
SEIVICES ..cvverece et 8,934 9,780 10,663 11,794 12,209 10.6 35
Farm Income........c.cccovveevervenenn. 185 224 230 200 298 (13.0) 49.0
Tota Private......cccoveeveeciecreeinnnen, 27,127 29,216 31,198 33,306 34,304 6.8 3.0
(Less) Socid Insurance
Contribution ........c.ccceevveenenee. (1,938) (2,040) (2,173) (2,292) (2,406) 55 5.0
Plus (Less) Residence
Adjustment ..........ccceeeveeiiennnne 18 23 23 24 26 4.3 8.3
Plus Dividends, Interest,
and RENt.......covvveeiecieciece 7,579 8,133 8,158 8,700 9,189 6.6 5.6
Plus Transfer Payments............. 4,695 4,858 5,054 5,329 5,845 55 9.7
Total Personal Income................... $43,696 $46,781 $49,172 $52,474 $54,884 6.7% 4.6%

Source: Utah Department of Workforce Services
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State Of Utah
Composition of Labor Force

Annual Average — For the Last Five Calendar Years

1997 1998 1999 2000 2001
Nonagricultural Jobs:
Government:
Federa.....ooooviiieeeceeeeeeeee 31,296 30,849 31,162 32,752 33,898
State — Education ............ccceveeveveenenne. 28,769 29,873 29,916 30,702 31,361
State — Non-Education.............c....... 24,587 25,446 25,954 26,770 27,532
Local — Education ...........cceeeeveeveeinnns 54,685 55,789 56,220 57,347 58,766
Local — Non-Education..................... 32,499 33,690 35,301 36,973 38,562
Total GOVErNMENt .....c.cccveereeereeieieeireeriene 171,836 175,647 178,553 184,544 190,119
MINING «ecveveiiecteeeecee e 8,297 8,047 7,762 8,030 7,791
CONSLIUCLTION......eveeieeeeieie e 64,470 68,252 72,214 71,475 70,734
Manufacturing.........cccoeeveeeeveieceieeeeee 132,853 133,405 132,203 130,840 126,573
Transportation, Communications,
and ULilitieS......coovieeeeececececece 55,994 58,443 59,411 60,843 60,631
TrAOC....cve ettt 238,294 244,045 248,212 251,625 251,201
Finance, Insurance, and Red Estate.......... 52,577 55,265 56,637 57,327 59,971
Service and Miscellaneous...............c.c....... 269,678 280,376 293,506 310,167 314,747
Total Non-Farm Jobs..........cccoeveeereinenene. 993,999 1,023,480 1,048,498 1,074,851 1,081,767
Civilian Labor FOrce.........cooevvvvevveevecnennnne. 1,040,000 1,062,700 1,083,900 1,104,200 1,115,400
Total Employed.......cccccevevieicceccee 1,007,700 1,022,800 1,043,400 1,068,400 1,066,700
Unemployed.......cccoeeveeveeeeiceceeceeeee 32,300 39,900 40,500 35,800 48,700
Source: Utah Department of Workforce Services
Average Annual Unemployment Rate
For the Last Five Calendar Years
Year Utah (A) U.S. (B)
1998 3.8% 4.5%
1999 3.7% 4.2%
2000 3.2% 4.0%
2001 4.4% 4.8%
2002* 6.0% 5.7%

* 2002 figures are aforecast.

Source:  (A) Utah Department of Workforce Services

(B) Employment and Earnings — Bureau of Labor Statistics
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State Of Utah

Gross Taxable Retail Salesand
Use Tax Purchases

For the Last Five Calendar Years

Gross Taxable Retail Sales and Purchases

(Expressed in Thousands)

Per cent
Change

Per cent
Change

1997 1998 1999 2000 2001 1999 to 2000 2000 to 2001
Major Industry:
Agriculture, Forestry, and Fishing..... $ 25784 $ 22612 $ 26499 $ 32173 $ 35501 21.4% 10.3%
MINING et 245,303 259,042 180,267 202,157 209,935 121 3.8
CONSLIUCION ... 388,522 399,802 421,476 407,857 367,675 3.2 9.9
ManufaCturing ........coceevrvvereeencrerennenns 1,464,211 1,601,027 1,539,452 1,543,234 1,582,742 0.2 2.6
Transportation .........ccccceeeveeeeierenenenns 102,296 122,686 140,231 149,218 142,500 6.4 (4.5)
ComMMUNICALIONS.........ccvvreieeeeireeeereeans 868,180 1,058,492 1,191,317 1,414,682 1,612,449 18.7 14.0
Electric, Gas, and Sanitation.............. 1,091,917 1,108,613 1,060,964 1,177,946 1,408,939 11.0 19.6
Wholesale Trade.........ccccevveveveiennnns 2,857,954 3,157,047 3,278,676 3,444,614 3,250,845 51 (5.6)
Retail — Building and Garden............. 1,309,839 1,351,362 1,476,047 1,425,560 1,460,134 (3.9 2.4
Retail — General Merchandise............ 2,327,856 2,462,660 2,619,315 2,797,187 3,100,162 6.8 10.8
Retail — FOOd StOres........ovevvrinenes 3,258,413 3,381,050 3,492,673 3,640,537 3,512,588 4.2 (3.5)
Retail —Motor Vehicle Dedlers, Etc.. 2,774,967 2,965,019 3,175,267 3,389,595 3,569,977 6.7 5.3
Retail — Apparel and Accessories...... 692,786 756,543 759,845 789,358 802,407 3.9 17
Retail — Furniture and Home
FUrNishings.......coovvieeenninieeneens 1,307,089 1,335,021 1,350,922 1,371,176 1,311,582 15 (4.3)
Retail — Eating and Drinking Places.. 1,553,635 1,676,822 1,814,710 1,906,402 1,946,161 51 21
Retail — Miscellaneous...........ccccu.... 1,648,793 1,728,157 1,804,517 1,958,130 2,006,055 8.5 24
Finance, Insurance, and Real Estate.. 339,793 423,481 449,726 469,097 427,410 4.3 (8.9)
SEIVICES ..ttt 3,383,895 3,698,830 3,900,743 4,276,454 4,274,447 9.6 (0.1)
Public Administration............ccccceeenes 75,837 59,288 67,973 66,505 66,694 (2.2 0.3
Private Motor Vehicle Sales.............. 513,785 538,853 509,906 605,250 613,687 18.7 14
Occasiond Retail Sales........cccovunnee 70,582 64,033 61,256 71,489 110,535 16.7 54.6
Nondisclosable.........ccccovririreinririninns 1,497 7,015 22,849 31,164 36,433 36.4 16.9
Prior Period Payments, Refunds........ 525,769 467,854 653,910 475,228 553,275 (27.3) 16.4
Total o $26,828,703 $28,645,309 $29,998,541 $31,645,013 $32,402,133 5.5% 2.4%
Source: Utah State Tax Commission
Bank Deposits
For the Last Ten Fisca Years (Expressed in Thousands)
Year Ended June 30 Bank Deposits
1992ttt $ 13,957,929
1993, $ 14,287,707
1994ttt $ 15,460,358
1905, $ 16,683,077
1996....cuiiirieieieenerisie e $ 18,315,221
1997t $ 20,661,006
1998....ceiiirieieieeeres e $ 21,522,240
1999t $ 24,059,517
2000.......ceeeeieeeresieieieenese e $ 43,296,445
2001 $ 87,155,101 *

* Significant changesin certain banking operations resulted in a substantial increase in depositsin 2000 and 2001.
Source: 2001/Sheshunoff Information Services, Inc.
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State Of Utah
Largest Employers

As of December 2001

Number of
Entity Name Industry Employees (A)
StAE Of ULaN ... State GOVEMNMENL .......cocueiieee ettt see e seea s 22,500
Intermountain Health Care (IHC) .......ccccooevveiceeicece e Hospitals and CliNiCS........ccevveieiiicieseececeeee e 22,000
University of Utah (Includes Hospital) ........ccccceeveeieiiiiennne Higher EJUCALION...........coeieieicecc e 18,000
Brigham Young UnNiVErSIty .........ccccoveveieevienieieeese e Higher EJUCALION..........coveieieicece e 18,000
Hill Air FOrCEBASE......cveiieee ettt Military Installation..........ccccoevevecieneieseeeeeeeee e 11,500
Jordan SchOol DiStriCt........cocueeiieierieiiiccie et PUblic EQUCAETION ......cocuvieeieieeeceeee et 9,000
Wal-Mart SLOTES.........eeieiictie ettt Department SEOreS........oceveieeeieececie e 9,000
Granite SChool DistliCt..........cccveieeieeeeceiecee e PUblic EQUCAETION ......coceviivieiiicetee et 8,000
CONVENGYS ....eeeveeeieiectestesie ettt sa et sre b b e sae e neeneas TelemMarketing......ccceeevvevieieece e 8,000
Davis County School DistriCt.........cccoeeevievieviceeicese e PUBIiC EQUCALION ...ttt 6,500
Utah State UNIVErSIty ....cccccvevieeicecieece e Higher EJUCALION.........ccoveeeieicece e 6,000
Salt Lake COUNLY.....cuevvicieieieieieitc et Local GOVEIMMENL .........cceveeieieeie e 6,000
SMith’'SFOOd KiNg.....ccoveieieieceseceseeceee e GrOCENY SIOTES.....ccviiiiieieeieieie e ete s et sresaeas 5,500
U.S. POStAl SENVICE......cuiiieiieiereeeeeeese e Mail DiStriBUtioN ..o 5,500
Alpine SChool DIStriCE......cc.coveeiiieieiieceeeee e Public EQUCALION ........ccveiieieieiecee e 5,500
NovUs (Discover Card) .......ccceeeveeeeieeieciese e CoNSUMEr LOANS........ccooeieieieeieite et 5,500
Internal REVENUE SENVICE .....c.ooeuerrieeiecreeeseeeesee e Federal GOVErNMENt .........ccoveirieerieireseneesse e 5,000
AIDEISONS.....ccuiciicieceeecee s GIOCENY SEOTES.....cveiuiiieiteieeeeeee ettt 5,000
DEtaAITTINES. ... AIr Transportation .........ccccceeeievesesese e 4,500
Autoliv ASP (Morton Int'1)...ceceeeeeeiceeececececese s Automotive Components Manufacturing ..........cccceeveenen. 4,500
Salt Lake SChool DIStICt ....cucveveerieirieesiecreeeneeesesee s Public EAUCALION .....c..oveeieiieerieee e 4,000
Weber County School DiStriCt .......cccceveveeieeieiecesiesieieens Public EQUCALION ........oveieieeiciece e 3,500
United Parcel SErVICe.......ocuoiiireenierrieesiee e COUMEN SEIVICE.....cuieeiiirieerieerie et 3,500
Icon Health & FItNESS......cccccveieieeeicece e Exercise Equipment Manufacturing ............cccceevveeevennenne. 3,500
Zions First National Bank ............cccoevvevieviceeisiese e BanKing ...ceoveeeieieeiese e 3,500
ATK Thiokol PropulSion .........ccccceievieneniereeieeseee e Aerospace Equipment Manufacturing ..........ccccceevevvennens 3,000
Salt Lake City Corporation ..........cccceevevvevesereeseereeesesessennas Local GOVEIMMENL ........cccevieeeieeetesieee e eean 3,000
Qwest COMMUNICALONS ........ccveveiuiieieiiesiese e Telephone Service/Communications..........ccccveeeeieiiennns 3,000
Weber State UNiVErSItY .....coveeeieiceieciesieceeeeeece e Higher EJUCALION.........c.ccveieiiecececie s 3,000
Salt Lake Community College.......coeevvvevievieicieeeecececiee Higher EJUCALION...........ccevieieicece e 3,000
K-Mart Corporation ...........cceceeveeeisesesiesiesieeeesesessessennens Department SLOrES.......ccvevirieereiiesieseese e see s seeens 2,500
Nebo SChOol DIStriC.....c.coverieireereere e Public EAUCALION ........coeeiiiieirieeeeeree e 2,500
Dick SIMON TruCKiNG.....cc.cveieiieiicese e TPUCKING ..ot 2,500
Provo City School District.......ccoovieieievecieeceeeeecc e Public EQUCALION ......c.coveieiecieieceee e 2,500
Utah Valley State College.......ccceveiriniiirieseieeeeecesecieeins Higher EJUCALION...........coveicieicececice e 2,500
NOVEI ..ot Computer SOftWEI€.........ccccveeieericece e 2,500

(A) All numbers are rounded.
Source: Utah Department of Workforce Services, Workforce Information
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State Of Utah

Revenues and Expenditures
All Governmental Fund Types

For the Last Five Fiscal Years
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Revenues and Expenditures
(Dollars Expressed in Millions)
1998 1999 2000 2001 (A) 2002 (B)
Revenues and Liquor Control Profit Transfer .............. $5,299 $5,559 $6,023 $6,243 $6,202
Percent Change Over Previous YEar ........ccoveerveeenene. 9.9% 4.9% 8.3% 3.7% n/a
EXPENCITUIES.....cociiiiec e $5,641 $5,900 $5,980 $6,234 $6,598
Percent Change Over Previous YEar ........cccveevveeenene. 11.8% 4.6% 1.4% 4.2% n/a

(A) Priortofiscal year 2002, revenues and expenditures of “All Governmental Fund Types” include: The General Fund, Specia Revenue Funds
(Uniform School Fund, Transportation Fund, Centennial Highway Fund, Sports Authority Fund, State Capitol Fund, Consumer Education

Fund, Rural Development Fund, and Tobacco Endowment Fund), Capital Projects Fund, and Debt Service Fund.

(B) Beginning in fiscal year 2002, this summary includes revenues and expenditures of the State’'s mgjor and nonmajor governmental funds
except the Trust Lands permanent fund. These changes were necessary because of implementing Statement 34 of the Governmental
Accounting Standards Board (GA SB). The comparability of 2002 revenue and expenditure amountsto the 2001 and prior amountsis affected.
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State Of Utah

Expenditures
Historical and Constant Dollars
All Governmental Fund Types

For the Last Five Fiscal Years
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Expenditures
(Dollars Expressed in Millions)
1998 1999 2000 2001 (B) 2002 (C)
Historical DOII@rs........cocoerrririeerinrreeesseseeee s $5,641 $5,900 $5,980 $6,234 $6,598
Percent Change Over Previous Year ..........cocccvvvevrnennn 11.8% 4.6% 1.4% 4.2% n/a
Constant DOHars (A) ...coceeeeeeeenererieieeenessieeesesesiene s $3,488 $3,586 $3,532 $3,560 $3,703
Percent Change Over Previous Year ........cocccvvvevreeeennen 9.9% 2.8% (1.5)% 0.8% n/a

(A) Note: Expenditures expressed in constant dollars were derived by using the consumer price index for all urban consumers.
Base Year 1982-1984 = 100

(B) Prior to fiscal year 2002, expenditures of “All Governmental Fund Types’ include: The General Fund, Special Revenue Funds (Uniform
School Fund, Transportation Fund, Centennia Highway Fund, Sports Authority Fund, State Capitol Fund, Consumer Education Fund, Rural
Development Fund, and Tobacco Endowment Fund), Capital Projects Fund, and Debt Service Fund.

(C) Beginningin fiscal year 2002, this summary includes expenditures of the State’s major and nonmajor governmental funds except the Trust

Lands permanent fund. These changes were necessary because of implementing Statement 34 of the Governmental Accounting Standards
Board (GASB). The comparability of 2002 expenditure amounts to the 2001 and prior amounts is affected.
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State Of Utah

Per Capita Expenditures
Historical and Constant Dollars
All Governmental Fund Types

For the Last Five Fiscal Years
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Percent Change Over Previous Year ...............

(A) Note: Expenditures expressed in constant dollars were derived by using the consumer price index for all urban consumers.

Base Year 1982—-1984 = 100

(B) Prior to fiscal year 2002, expenditures of “All Governmental Fund Types’ include: The General Fund, Special Revenue Funds (Uniform
School Fund, Transportation Fund, Centennia Highway Fund, Sports Authority Fund, State Capitol Fund, Consumer Education Fund, Rural

Development Fund, and Tobacco Endowment Fund), Capital Projects Fund, and Debt Service Fund.

(C) Beginningin fiscal year 2002, this summary includes expenditures of the State’ s major and nonmajor governmental funds except the Trust
Lands permanent fund. These changes were necessary because of implementing Statement 34 of the Governmental Accounting Standards
Board (GASB). The comparability of 2002 expenditure amounts to the 2001 and prior amounts is affected.
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1999 2000 2001 2002
B Historical Dollars  OConstant Dollars
Per Capita Expenditures
1998 1999 2000 2001 (B) 2002 (C)

............. $2,634 $2,690 $2,661 $2,715 $2,832
............ 9.6% 2.1% (1.1)% 2.0% n‘a
............. $1,629 $1,635 $1,572 $1,551 $ 1,589
............. 7.7% 0.4% (3.9% (1.3)% na
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